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1 SEPTEMBER 28, 1988 
2 
3 CHAIRMAN DILLS: MEETING WILL COME TO ORDER. 
4 GOOD MORN NG, I'M SENATOR RALPH DILLS, 
5 CHAIRMAN OF THE JOINT COMMITTEE ON THE STATE'S ECONOMY. 
6 WELCOME TO THIS HEARiNG CONCERNING THE ECONOMIC IMPACT OF 
1 CLEANING UP THE AIR IN THE SOUTH COAST BASIN. 
8 THE PURPOSE OF GATHERING HERE TODAY IS TO 
9 DISCUSS THE POLICY PROPOSALS CONTAINED IN THE 1988 
10 REVISIONS OF THE AIR QUALITY MANAGEMENT PLAN. DURING 
11 THIS PROCEEDINGS WE EXPECT TO GAIN SOME UNDERSTANDING OF 
12 THE COST, BENEFITS. AND FEASIBILITY OF THE ATTAINMENT 
13 STRATEGIES. 
14 THE DISTRICT HAS STATED THAT THE COST OF 
15 ATTAINING FEDERAL AND STATE AIR QUALITY STANDARDS WILL BE 
16 HIGH. AND THE WAY PEOPLE LIVE, WORK, AND PLAY, WILL HAVE 
17 TO CHANGE. ONE OF THE PURPOSES OF THIS HEARING IS TO 
18 LEARN OF THE SOCIAL AND ECONOMIC REPERCUSSIONS THAT WILL 
9 CONFRONT THE BAS RES I AS THE PROGRAM IS 
20 IMPLEMENTED. 
21 CAST NG A CLOUD OF UNCERTA NTY OVER THE SOUTH 
22 COAST DISTRICT'S PLAN AND THE FUTURE OF THE BASIN IS THE 
23 REASON LAST WEEK BY THE FEDERAL DISTRICT COURT THAT THE 
24 ENVIRONMENTAL PROTECTION AGENCY WILl WRITE THE PLAN FOR 
25 THE SOUTH COAST BAS N. 
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1 WITH THAT IN MIND, WE WILL COMMENCE THE 
2 HEARING WITH AN OVERVIBN OF THE DISTRICT PlAN PRESENTED 
3 BY MR. NORTON YOUNGlOVE, THE CHAIRMAN OF THE SOUTH COAST 
4 AIR QUALITY MANAGEMENT DISTRICT, AND MR. DON GRIFFIN, 
5 PRESIDENT OF THE SOUTHERN CALIFORNIA ASSOCIATION OF 
6 GOVERNMENTS. 
1 WE'VE ASKED A NUMBER OF GOVERNMENT, BUSINESS, 
8 INDUSTRY, AND ENVIRONMENTAl lEADERS TO EXPRESS THEIR 
9 REACTION TO THE ATTAINMENT STRATEGIES. SINCE THE IMPACT 
10 OF THE PlAN AS IT IS IMPLEMENTED Will UNDOUBTEDLY BE FElT 
11 IN SACRAMENTO, THE INFORMATION GAINED AT THIS HEARING 
12 WILL BE HElPFUl TO THOSE OF US WHO ARE MEMBERS OF THE 
13 lEGISlATURE. 
14 WE'RE HOPEFUL THE TESTIMONY CAN BE USEFUl TO 
15 THE DISTRICT IN IDENTIFYING POSSIBLE OPTIONS TO CONSIDER 
16 IN MITIGATING NEGATIVE EFFECTS OF THE ATTAINMENT 
17 STRATEGIES. 
18 WITH ME TODAY IS A MEMBER OF OUR COMMITTEE, MY 
19 SEATMATE, DAN MCCORQUODALE FROM NORTHERN CALIFORNIA. 
20 OTHER MEMBERS WILL BE COMING SHORTLY AS SOON AS THEY CAN 
21 GET OFF THE FREEWAYS. SOME OF THEM ARE COMING FROM 
22 FURTHER THAN JUST OUR FREEWAYS HERE. 
23 WE HAVE ALSO OUR CONSULTANT, DON WOODSIDE, 
24 SEATED OVER HERE IN THE CORNER, AND OUR SECRETARY, 
25 CANDACE, AND I'M NOT GOING TO TRY TO GIVE HER --
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1 PRONOUNCE HER NAME. CANDACE IS JUST CLOSE ENOUGH FOR ME. 
2 THANK YOU VERY MUCH. MAY WE NOW HEAR FROM OUR 
3 FIRST WITNESS, MR. NORTON YOUNGLOVE. 
4 MR. YOUNGLOVE: GOOD MORNING, CHAIRMAN DILLS, 
5 SENATOR MCCORQUODALE. I'M NORTON YONGLOVE, RIVERSIDE 
6 COUNTY SUPERVISOR AND CHAIRMAN OF THE SOUTH COAST AIR 
7 QUALITY MANAGEMENT DISTR CT. I DEEPLY APPRECIATE YOUR 
8 CONDUCTING THIS HEARING TODAY BECAUSE I BELIEVE IT WILL 
9 BE A CONSTRUCTIVE FORUM FOR DISCUSSING THE VERY CRITICAL 
10 ISSUE OF ATTAINING HEALTHFUL AIR QUALITY IN THIS REGION. 
11 TWENTY YEARS AGO WHEN THE STATE AND FEDERAL 
12 GOVERNMENT JOINED LOCAL EFFORTS IN THIS REGION TO CLEAN 
13 THE AIR, THERE WERE DIRE PREDICTIONS THAT THESE WOULD 
14 CAUSE ECONOMIC RUIN. IN FACT, THE RESULT IS JUST THE 
15 OPPOSITE. TODAY THE SOUTH COAST AIR BASIN ENJOYS ONE OF 
16 THE STRONGEST ECONOMIES IN THE NATION, IN FACT IN THE 
17 OORLD. 
18 W THOUT PREV OUS CLEANUP ACTIONS WE COULD NOT 
9 HAVE HAD SIGN CANT ECONOM EXPANSION AND STill LIVE IN 
20 THIS BASIN. IN SP TE OF THESE PAST EFFORTS, WE HAVE ONLY 
21 BEEN ABLE TO MODESTLY MPROVE THE A R QUALITY. TODAY A 
22 NEW PLAN S BEING TOGETHER TO POINT THE WAY TO 
23 HEALTHY AIR FOR OUR C TIZENS. 
24 WE BEl EVE THAT A CAREFUL ANALYSIS OF THE 
25 ECONOMICS OF TH S A R L TY MANAGEMENT PLAN WILL HELP 
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1 DISPEL FEARS OF ADVERSE ECONOMIC IMPACTS AND LEAD TO A 
2 GREATER APPRECIATION OF THE SAVINGS, BOTH DOLLARS AND 
3 HEALTHY LIVES, WHICH THIS PlAN AFFORDS FOR THE FUTURE. 
4 THE DRAFT 1988 AIR QUALITY MANAGEMENT PlAN, 
5 FORMULATED JOINTLY BY SOUTHERN CALIFORNIA ASSOCIATION OF 
6 GOVERNMENTS AND THE DISTRICT, IS STRONG MEDICINE, 
7 NECESSARILY SO. OUR BASIN'S 12 MilliON RESIDENTS ARE 
8 FORCED TO BREATHE THE MOST POllUTED URBAN AIR IN THE 
9 NATION. ~ MUST TAKE ACTION, AND OUR COURSE OF ACTION 
10 MUST BE BOTH RESOLUTE AND FEASIBLE. 
11 ~ HAVE PROPOSED AN AIR QUALITY STANDARDS 
12 ATTAINMENT STRATEGY WHICH IS BASED UPON A THREE-TIER 
13 APPROACH: 
14 FIRST TIER WOULD BE FUll IMPLEMENTATION OF 
15 KNOWN TECHNOLOGICAL APPLICATIONS AND EFFECTIVE MANAGEMENT 
16 PRACTICES. 
17 SECOND TIER CALLS FOR SIGNIFICANT ADVANCEMENT 
18 OF TODAY'S TECHNOLOGICAL APPLICATIONS AND REGULATORY 
19 INTERVENTION WHERE NEEDED. 
20 THIRD TIER CALLS FOR THE DEVELOPMENT OF N8N 
21 TECHNOLOGY. 
22 THE REVISED PLAN WAS ORIGINALLY TO HAVE BEEN 
23 ADOPTED IN SEPTEMBER OF '87; BUT TO DEMONSTRATE OUR 
24 CONCERN THE PLAN BE FULLY UNDERSTOOD BY THOSE WHOSE LIVES 
25 WILL BE DIRECTLY AFFECTED BY THE MEASURE IT PROPOSES, THE 
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1 DISTRICT BOARD AND THE EXECUTIVE COMMITTEE OF SCAG AGREED 
2 TO RELEASE THE PLAN IN INSTALLMENTS, IF YOU WILL, OVER A 
3 PERIOD OF SEVERAL MONTHS. 
4 ON JUNE 30, 1988, WE ISSUED A VERY DETAILED 
5 REPORT ENTITLED "THE PATH TO CLEAN AIR: POLICY 
6 PROPOSALS." FINALLY, VVE ISSUED THE DRAFT PLAN AND EIR ON 
1 SETPEMBER 9TH. THES WERE MODIFIED FROM THE INITIAL 
8 PROPOSALS BASED ON THE INPUT WE RECEIVED FROM LOCAL 
9 GOVERNMENTS AND THE GENERAL PUBLIC. THE PLAN CURRENTLY 
10 IS SCHEDULED FOR ADOPTION BY SCAG ON DECEMBER 15, 1988, 
11 AND BY THE DISTRICT THE FOLLOWING DAY. IF, OF COURSE, 
12 THOSE TWO BOARDS ARE NOT YET SATISFIED WITH IT, IT 
13 OBVIOUSLY WILL BE ADOPTED lATER. 
14 ALL ALONG, AT EVERY STAGE OF THE PROCESS, WE 
15 FELT THAT IT WAS IMPERATIVE TO GATHER PUBLIC INPUT THAT 
16 IS NECESSARY TO MAKE THE PLAN WORK. THE DISTRICT BOARD 
17 AND EXECUTIVE COUNCIL OF SKAG, OURSELVES, AND OUR STAFFS, 
18 ACTIVELY SOUGHT GOOD DIALOGUE WITH INDUSTRY, WITH THE 
19 COMMUNITY, AND PARTICULARLY WITH LOCALLY ELECTED 
20 OFFICIALS ABOUT THE ISSUES AND POLICIES RAISED BY A 
21 SERIOUS EFFORT TO dLEAN UP THE AIR. 
22 SINCE THE RELEASE OF THE POLICY PROPOSALS ON 
23 JUNE 30TH, I'VE SPOKEN PERSONALLY WITH ELECTED OFFICIALS 
24 AND STAFF THROUGHOUT THE BASIN. STAFF FROM BOTH AGENCIES 
25 HAVE PARTICIPATED IN OUR PUBLIC AWARENESS EFFORTS AS 
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2 IN All, THE DISTRICT AND SKAG HAVE CONDUCTED 
3 MORE THAN 100 MEETINGS ON THE PROPOSALS, INCLUDING 36 
4 BRIEFINGS FOR ELECTED OFFICIALS OR THEIR STAFF. AND I 
5 MIGHT ADD, I HAVE PERSONALLY SAMPLED SOME OF THE MORE 
6 INTERESTING TRAFFIC JAMS THROUGHOUT THE BASIN THAT 
7 HADN'T HAD GOOD REASON TO BE A PART OF BEFORE. 
8 AS A RESULT OF THESE MEETINGS, WE HAVE 
9 ADJUSTED, MODIFIED, AND EVEN ADOPTED N8N STRATEGIES THAT 
10 WILL ENABLE US TO MEET FEDERAL AIR QUALITY STANDARDS FOR 
11 ALL CRITERIA POLLUTANTS, INCLUDING OZONE, BY OUR TARGET 
12 DATE OF 2007, WHILE RESPECTING THE CONCERNS AND 
13 SUGGESTIONS PROVIDED TO US. 
14 IN ADDITION, WE HAVE EXCLUDED THOSE STATIONARY 
15 SOURCE CONTROL MEASURES THAT PROVIDE MINIMAL REDUCTIONS 
16 AT UNREASONABLE EXPENSE. WE ALSO HAVE IDENTIFIED A 
17 SERIES OF CONTINGENCY MEASURES WHICH MAY BE IMPLEMENTED 
18 AS NECESSARY SHOULD THE PLAN ITSELF NOT PRODUCE THE 
19 NEEDED EMISSIONS REDUCTIONS ACCORDING TO SCHEDULE. 
20 FINALLY, AN ADDITIONAL 30 DAYS HAVE BEEN ADDED 
21 TO OUR AQMP ADOPTION SCHEDULE TO PROVIDE FURTHER 
22 OPPORTUNITIES FOR PUBLIC COMMENT AND REVIEW PERIOD WILL 
23 BE RESOLVED BY THE DISTRICT AND EXECUTIVE COMMITTEE OF 
24 SKAG. 
25 MANY RESPONSES FROM ELECTED OFFICIALS AND FROM 
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1 THOSE THEY REPRESENT REFLECT SERIOUS CONCERN ABOUT THE 
2 ECONOMIC IMPACT OF THE AOMP ON THE SOUTH COAST AIR BASIN. 
3 SOME FEAR THAT THE PLAN Will FORCE BUSINESS AND INDUSTRY 
4 TO CLOSE THEIR DOORS; AND, IN PARTICULAR, THAT SMALLER 
5 COMPANIES Will CARRY THE HEAVIEST BURDEN. THESE FEARS 
6 SHOULD BE GREATLY LESSENED WITH THE UNDERSTANDING THAT 
7 THE ECONOMIC RULE IS CONSIDERED BY THE 
8 DISTRICT BOARD AT THE PUBLIC HEARING PRIOR TO ADOPTING 
9 THE RULE. 
10 IT IS NOT THE INTENT OF THE DiSTRICT TO BURDEN 
11 BUSINESS. IN FACT, OUR PLAN ACCOMPLISHES A 37-PERCENT 
12 INCREASE -- IT ACCOMMODATES A 37-PERCENT INCREASE IN 
i3 POPULATION AND A 47-PERCENT INCREASE IN EMPLOYMENT OVER 
14 THE NEXT 20 YEARS. WHILE AT THE SAME TIME REDUCING AIR 
15 POLLUTION BY 3 TO 3.5 PERCENT A YEAR. OF COURSE, THAT 
16 FIGURE MAY BE NECESSARILY ADJUSTED BY MODIFICATIONS TO 
17 THE CLEAN AIR ACT WHEN AND IF CONGRESS GETS TO 
18 ACCOMPLISHING THAT JOB. 
19 iT IS T~E INTENT OF THE DISTRICT, HOWEVER, TO 
20 ACHIEVE AND MAINTAIN COMPL ANCE WITH FEDERAL STANDARDS 
21 FOR THE FOUR CRITERIA POLLUNTANTS WHOSE LIMITS WE 
22 CURRENTLY EXCEED. OUR NG THE PAST 40 YEARS OF AIR 
23 POLLUTION CONTROL IN SOUTHERN CALIFORNIA, MANY 
24 SIGNIFICANT SOURCES OF EMISSIONS HAVE BEEN MODIFIED OR 
25 OTHERWISE CURTAILED. 
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1 DISTRICT RULES AND REGULATIONS ~RE WR TTEN TO 
2 LIMIT EMISSIONS FROM LARGE STATIONARY SOURCES, OFTEN 
3 ALLOWING EXEMPTIONS FOR SMALLER OPERATIONS THAT POLLUTED 
4 LESS. NOW, HOWEVER, DUE TO THE OVERWHELMING GROWTH 
5 EXPERIENCED IN OUR REGION, W£ CAN NO LONGER AFFORD TO 
6 OVERLOOK THOSE SMALLER STATIONARY SOURCES BECAUSE THERE 
7 ARE SO MANY OF THEM. PAST HISTORY HAS DEMONSTRATED THAT 
8 THE INSTITUTION OF CONTROL MEASURES OFTEN BENEFITS SMALL 
9 BUSINESS AND INDUSTRY. VAPOR RECOVERY SYSTEMS FOR 
10 GASOLINE STATIONS ARE BUT ONE OF THE MANY EXAMPLES OF 
11 THIS FACT, AND W£ CAN PROVIDE OTHER EVIDENCE OF POSITIVE 
12 BENEFITS. 
13 STUDIES HAVE BEEN PERFORMED WHICH SHOW THAT 
14 THE DAMAGE CAUSED BY AIR POLLUTION TO HEALTH, MATERIALS, 
15 FORESTS. AND AGRICULTURE HAS BEEN ESTIMATED -- AND I 
16 UNDERLINE THE WORD ESTIMATED -- AT $9.6 BILLION ANNUALLY. 
17 THIS FIGURE TRANSLATES TO $755 PER PERSON PER YEAR, OR 
18 $2.07 PER CAPITA DAILY AND IS A CONSERVATIVE ESTIMATE. 
19 OTHER STUDIES INDICATE THAT THIS FIGURE LIKELY 
20 ACCOUNTS FOR ONLY 50 TO 80 PERCENT OF THE TOTAL HEALTH 
21 DAMAGE INCURRED BY POOR AIR QUALITY. THERE IS GOOD 
22 REASON TO VIBN THE COST OF AIR POLLUTION ON AN NDIVIDUAL 
23 PER CAPITA BASIS. EACH OF US CONTRIBUTES TO THE PROBLEM 
24 OF POOR AIR QUALITY IN THIS REGION, AND EACH OF US MUST 
25 LIKBNISE CONTRIBUTE TO ITS SOLUTION. 
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1 BECAUSE OF THE SEVERITY AND TECHNICAL 
2 COMPLEXITY OF THE PROBLEM, I CANNOT GIVE YOU AN ESTIMATE 
3 AT THIS TIME OF THE TOTAl COST OF MEETING All ClEAN AIR 
4 STANDARDS IN THE DISTRICT. IN RECOGNITION OF THE PLAN'S 
5 POTENTIAL FOR SOCIOECONOMIC IMPACTS, W£ HAVE CONTRACTED 
6 WITH SCAG TO CONDUCT A MORE DEFINITIVE STUDY OF THESE 
7 IMPACTS. ~ CAN, H~VER, ADDRESS THE ISSUE BY EXAMINING 
8 THE COST OF IMPLEMENTING TIER I POlLUTION CONTROLS ACROSS 
9 STATIONARY SOURCE SECTORS IN THE BASIN. 
10 TIER I MEASURES CAll FOR FUll IMPLEMENTATION 
11 OF KNOWN CONTROl TECHNOLOGIES AND MANAGEMENT PRACTICES 
12 OVER THE NEXT FIVE YEARS. ROUGHLY 40 PERCENT OF THE COST 
13 OF THESE MEASURES FOR CLEANING THE AIR Will BE ABSORBED 
14 BY THE PETROLEUM AND COAL PRODUCTS, STANDARD INDUSTRIAL 
15 CODE 29, AND THE ELECTRIC, GAS, AND STATIONARY SERVICES, 
16 SIC 49, SECTORS. 
17 THESE TWO SECTORS ARE EXPECTED TO EXPEND ABOUT 
18 $1.1 BILLION JOINTLY TO ACHIEVE THE AIR QUALITY BENEFITS 
19 W'HICH TIER STATIONARY SOURCE CONTROLS WILL AFFORD. 
20 ANOTHER 30 PERCENT OF THE COST OF TIER I MEASURES WILL BE 
21 BORNE BY THE GENERAL BUILDING CONTRACTORS, SIC 15, HEAVY 
22 CONSTRUCTION, SIC 16, AND FURNITURE AND FIXTURES, SIC 25. 
23 THE COMBINED COST TO THESE THREE STATIONARY SOURCE 
24 SECTORS IS ESTIMATED AT ABOUT $700 MILLION. 
25 THE REMA NG 30 PERCENT OF THE STATIONARY 
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1 SOURCE PIE IS SHARED BY SOME 23 ADDITIONAL INDUSTRIAL AND 
2 COMMERCIAL SECTORS. LEAST AFFECTED BY POLLUTION CONTROL 
3 COSTS Will BE THE AGRICULTURAL SERVICES, SIC 7, FORESTRY, 
4 SIC 8, AND TEXTILE Mill PRODUCTS, SIC 22, INDUSTRIES. 
5 THE FINAL PRICE TAG FOR IMPLEMENTATION OF TIER I 
6 STATIONARY SOURCE CONTROLS FOR WHICH WE HAVE COST DATA 
1 AMOUNTS TO ABOUT $2.56 BILLION. 
8 TO PUT THIS FIGURE INTO PERSPECTIVE, LET US 
9 TRANSLATE IT INTO PERSONAL TERMS. OUR PRELIMINARY 
10 ANALYSIS, BASED ON ESTIMATES AND ASSUMPTIONS, INDICATES 
11 THAT IN ORDER TO ACHIEVE TIER I STRATEGIES FOR STATIONARY 
12 SOURCES. THE COST WILL BE ABOUT $201 PER PERSON PER YEAR, 
13 OR ABOUT 55 CENTS A DAY. CONCURRENT IMPLEMENTATION OF 
14 SCAG'S REGIONAL MOBILITY PLAN WILL COST AN ADDITIONAL 
15 $205 PER PERSON PER YEAR, OR ROUGHLY 56 CENTS PER CAPITA 
16 PER DAY OVER THE FIVE-YEAR TIER I TIME FRAME. THIS 
17 AMOUNTS TO A TOTAL INVESTMENT OF ABOUT $1.11 PER DAY BY 
18 EACH PERSON LIVING IN THE SOUTH COAST AIR BASIN. 
19 CONSIDER THIS FACT: A DAILY INVESTMENT OF 
20 $1.11 WILL REDUCE REACTIVE ORGANIC GAS BY 45 PERCENT, NOX 
21 BY 37 PERCENT, CARBON MONOXIDE BY 33 PERCENT, AND 
22 PARTICULATE MATTER BY 32 PERCENT. IT WILL IMPROVE PUBLIC 
23 HEALTH BY REDUCING RESPIRATORY DISEASES AND OTHER 
24 ILLNESSES RELATED TO AIR POLLUTION, CREATE LESS DAMAGE TO 
25 BUILDINGS, RESULT IN HEALTHIER FOLIAGE, IMPROVED CROP 
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1 YIELD, AND INCREASED VISIBILITY. 
2 THE CHOICE IS OBVIOUS. ~ CAN LOSE $2.07 EACH 
3 DAY AND EVERY DAY FOREVER AND CONTINUE TO BREATHE FOUL 
4 AIR, OR WE CAN INVEST $1.11 A DAY AND REAP IN FIVE TO TEN 
5 YEARS MANY OF THE BENEFITS THAT CLEAN AIR HAS TO OFFER. 
6 OUR FURTHER INVESTMENT IN THE MORE 
7 TECHNOLOGICALLY SOPHIST CATED STRATEGIES EMBODIED IN 
8 TIERS I I AND I I I MAY COST MORE, BUT IT IS POSSIBLE THAT 
9 MANY OF THESE MEASURES WILL ACTUALLY SAVE MONEY; IN ANY 
10 CASE, THE PAYOFF WILL BE WELL WORTH IT. 
11 JUST AS INVESTMENTS IN HEALTH CARE SYSTEMS, 
12 EDUCATION, OR CAPITAL AND EQUIPMENT ARE NECESSARY TO 
13 PRODUCE THEIR OWN RESULTS, INVESTMENTS IN IMPROVED AIR 
14 QUALITY THROUGH EMISSION CONTROLS AND N8N TECHNOLOGY ARE 
15 ALSO REQUIRED. 
16 THE COST OF IMPLEMENTING AQMP CONTROL MEASURES 
17 MAY SEEM HIGH AT FIRST GlANCE BECAUSE THEY MUST BE 
18 INCURRED LONG BEFORE THE BENEFITS IN AIR QUALITY ARE 
19 REALIZED. MANY OF THESE COSTS WOULD OCCUR ANYWAY AS 
20 INDUSTRY MODERNIZES ITS EQUIPMENT. THE CHANGES REQUIRED 
21 BY OUR RULE ON WOOD FURNITURE MANUFACTURERS WILL SAVE 
22 THAT INDUSTRY MONEY THROUGH ACCELERATED MODERNIZATION. 
23 AND WE HAVE A VERY FINE EXAMPLE OF THAT IN 
24 RIVERSIDE COUNTY. WE HAVE NINE FURNITURE COMPANIES WHO 
25 JUST ANNOUNCED LAST WEEK COMING TOGETHER ON A PIECE OF 
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14 
1 PROPERTY OWNED BY THE COUNTY ECONOMIC DEVELOPMENT 
2 CORPORATION. IT'S NOT ONLY TO THEIR ECONOMIC ADVANTAGE 
3 DIRECTLY, BUT ALSO THE AIR POLLUTION ADVANTAGE BECAUSE 
4 ONE OF THE FEATURES OF THAT IS A JOINT VENTURE COMMON 
5 FACILITY THAT Will HANDLE THEIR AIR POLLUTANT TOXIC WASTE 
6 THAT ARE A NECESSARY PART OF THE FURNITURE BUS NESS, 
7 THEREBY REDUCING THE COST TO All OF THEM AND MAKING THEM 
8 MORE COMPETITIVE AND ALSO BEING STATE-OF-THE-ART AT 
9 MINIMUM COST ON THE AIR POLLUTION QUESTIONS. 
10 PURCHASING POLLUTION CONTROL EQUIPMENT AND 
11 SERVICES TO REDUCE EMISSIONS FURTHER Will STIMULATE THE 
12 ECONOMY OF THE BASIN. NOT ONLY WILL SUPPLIERS OF CONTROL 
13 EQUIPMENT AND SERVICES BENEFIT DIRECTLY, BUT THE 
14 INDUSTRIES WHICH PROVIDE INPUTS TO THEM WILL EXPAND AS 
15 WEll. WHILE THE COST OF POLLUTION CONTROL WILL REPRESENT 
16 ABOUT .69 OF 1 PERCENT OF OUR AREA'S TOTAL $387-BILLION 
17 OUTPUT, IN THE END OUR REGIONAL OUTPUT IS EXPECTED TO 
18 RISE BY ROUGHLY .74 OF 1 PERCENT OR $2.86 BILLION. THE 
19 MPROVEMENTS IN AIR QUALITY WHICH ACCRUE THROUGH PROGRAM 
20 IMPLEMENTATION OVER THE NEXT 20 YEARS WILL MORE THAN 
21 COVER THEIR COST. 
22 ALL IN ALL, THOSE OF US WHO LIVE IN THE SOUTH 
23 COAST AIR BASIN CAN NO LONGER AFFORD TO PAY THE PRICE FOR 
24 POOR AIR QUALITY. AIR POLLUTION IS A BAD INVESTMENT. 
25 CLEAN AIR IS A GOOD INVESTMENT, ONE OF THE BEST BARGAINS 
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1 SOUTHERN CALIFORNIA WILL EVER HAVE. WITHOUT AIR 
2 POllUTION CONTROL EFFORTS IN THE PAST, OUR FLOURISHING 
3 ECON~ OF TODAY WOULD NOT, COULD NOT EXIST. WITH STRONG 
4 AIR POLLUTION CONTROLS IN THE FUTURE, OUR ECONOMY Will 
5 CONTINUE TO FLOURISH WITH NOT MERELY CONTINUING BUT 
6 ACCELERATED GROWTH IN JOBS AND PROSPERITY. 
1 MY PERSONAL GOAL REMAINS HEALTHY AIR WITH A 
8 HEALTHY ECONOMY. DON'T THINK WE CAN HAVE EITHER ONE 
9 WITHOUT THE OTHER. THIS CONCLUDES MY PREPARED REMARKS. 
10 HAVE WITH ME THE DISTRICT'S EXECUTIVE 
11 OFFICER, DR. JAMES LENTS, WHO HAS BEEN GIVEN THE 
12 RESPONSIBILITY TO BRING A PLAN TO THE DISTRICT BOARD. WE 
13 ARE BOTH AVAILABLE TO ANSWER ANY QUESTIONS YOU MIGHT 
14 HAVE. MIGHT ADD THERE ARE A FaN OTHER STAFF PEOPLE, 
15 DEPENDING ON WHAT THE QUESTIONS MIGHT BE. THANK YOU VERY 
16 MUCH FOR LISTENING TO ME. 
17 CHAIRMAN DILLS: THANK YOU, MR. YOUNGLOVE. 
18 SENATOR MCCORQUODALE. 
19 SENATOR MCCORQUODALE: WHEN DID THE DISTRICT 





MR. YOUNGLOVE: QUITE RECENTLY, THAT'S JUST -- CAN 
l YOUU BE MORE EXACT, JIM, OR SOMEBODY FROM SCAG. 
SENATOR MCCORQUODALE: I WOULD BE INTERESTED IN 
25 KNOWING BOTH WHEN YOU CONTRACTED AND WHEN IT WILL BE 
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1 FINISHED, WHEN IT'S EXPECTED TO BE FINISHED. 
2 CHAIRMAN DILLS: THIS IS CAROLYN GREEN, PLANNING 
3 DIRECTOR. 
4 MS. GREEN: MY NAME IS CAROLYN GREEN. I'M DEPUTY 
5 EXECUTIVE OFFICER FOR PLANNING AND ANALYSIS. THE 
6 CONTRACT ITSELF WITH SCAG WAS APPROVED BY OUR BOARD ON 
7 SEPTEMBER 9TH, ALTHOUGH OUR STAFF HAD BEGUN TALKING ABOUT 
8 THE ITEM OF CONDUCTING A SOCIOECONOMIC ANALYSIS OF THE 
9 AOMP BACK IN JUNE AND JULY. THE ANALYSIS SHOULD BE 
10 COMPLETED BY MID-NOVEMBER. 
1 1 SENATOR MCCORQUODALE: DO YOU HAVE THAT DIVIDED BY 
12 THE DIFFERENT TIERS, OR HOW WILL IT COME OUT? 
13 MS. GREEN: THINK WHAT SCAG IS -- SCAG'S STAFF IS 
14 TRYING TO DO IS PUT TOGETHER AN OVERALL METHODOLOGY FOR 
15 APPROACHING, AND MAYBE ANN BAKER OR BARBARA SULLIVAN CAN 
16 GIVE YOU MORE DETAILS ON THAT. I'M NOT SURE HOW SCAG IS 
17 APPROACHING IT. THEY'VE JUST BEGUN THEIR WORK. 
18 SENATOR MCCORQUODALE: All RIGHT. 
19 MR. YOUNGLOVE: IT WILL, AS I UNDERSTAND IT, 
20 INVOLVE BOTH TIER I MEASURES, NOT TIERS I I AND I I I 
21 BECAUSE THEY'RE PRETTY HARD TO PUT A HANDLE ON EXACTLY 
22 WHAT THEY WILL BE, BUT ALSO TRANSPORTATION MEASURES; IS 
23 THAT CORRECT? THE ANALYSIS WILL INVOLVE THE 
24 TRANSPORTATION MEASURES AS WELL AS TIER I? 
25 SENATOR MCCORQUODALE: WHAT ABOUT THE STRATEGY 
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1 AFFECTING CONSUMER PRODUCTS? HOW DO YOU PlAN TO 
2 IMPlEMENT THOSE? DO YOU HAVE PlANS ON HOW TO IMPlEMENT 
3 THOSE OR IS THAT STill TO COME? 
4 MR. YOUNGLOVE: ~ DON'T HAVE A PlAN SPECIFICAllY 
5 AND DIRECTLY FOR CONSUMER PRODUCTS. IT DEPENDS ON THE 
6 TYPE OF PRODUCT. IN OTHER WORDS, ~ DO IT BY THE SOURCE 
7 OF EMISSIONS. THE TYPE OF PAINTS, FOR EXAMPLE, WOULD BE 
8 DEALT WITH DIFFERENTLY THAN THE FURNITURE TO NAME ANOTHER 
9 EXAMPLE. 
10 DR. LENTS: ARE YOU TALKING ABOUT WITH THECONSUMMER 
1 1 PRODUCTS? 
12 CHAIRMAN DILLS: WOULD YOU PlEASE IDENTIFY 
13 YOURSElF? 
14 DR. LENTS: I'M SORRY. JAMES M. LENTS, EXECUTIVE 
15 OFFICER FOR THE SOUTH COAST AIR QUALITY MANAGEMENT 
1 6 D I STR I CT. 
17 ARE YOU TALKING ABOUT MORE THE PERSONAL TIER 
18 PRODUCTS AND PESTICIDES IN THE HOUSE? 
19 SENATOR MCCORQUODALE: YEAH, THAT'S THE TYPE OF 
20 THING WHICH ARE ULTIMATELY USED BY THE INDIVIDUAL. 
21 DR. LENTS: AT THIS POINT, I THINK ~'RE lOOKING AT 
22 TWO APPROACHES. THE --WHAT~ MOST FAVOR IS IF THE 
23 GOVERNOR CHOOSES TO SIGN THE CALIFORNIA CLEAN AIR ACT 
24 PASSED BY THE LEGISLATURE CARRIED BY BYRON SHER, THAT THE 
25 STATE Will TAKE A LEADERSHIP IN THIS ROLE AND SET A 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 STATBNIDE SET OF STANDARDS. 
2 IF THIS DOES NOT COME TO PASS, THEN WHAT WE'RE 
3 HOPING TO DO IS TO SET A SET OF STANDARDS JUST LIKE WE DO 
4 FOR OTHER TYPES OF PRODUCTS THAT ARE EXPECTED TO BE MET 
5 FOR CERTAIN TYPES OF CONSUMERS PRODUCTS SOLD N THE SOUTH 
6 COAST BASIN. WE'VE IDENTIFIED THROUGH SOME COMMITTEES A 
7 NUMBER OF WAYS EMISSIONS CAN BE REDUCED FROM CONSUMER 
8 PRODUCTS. 
9 SENATOR MCCORQUODALE: WE MIGHT HAVE MORE SMUGGLING 
10 OF HAIR SPRAY AND PAINT CANS THAN WE DO OF CIGARETTES. 
1 1 MR. YOUNGLOVE: DON'T KNOW. THAT PARTLY DEPENDS 
12 ON WHAT HAPPENS WITH THE TAX ON THESE. A BASIC 
13 PH LOSOPHICAL APPROACH THAT WE HAVE, I THINK, BASICALLY 
14 AGREED TO IS NOT REMOVING PRODUCTS, BUT RATHER INSTEAD 
15 REQUIRING A NEW IMPROVED DIFFERENT PRODUCT, AND LET THE 
16 REPLACEMENT FACTOR TAKE OVER. TAKE THE LAWN ~R. FOR 
17 EXAMPLE, OBVIOUSLY, IT NEED NOT BE AS AIR POLLUTING, NOR 
18 AS NOISY AS IT IS; BUT RATHER THAN EVEN THINK OF TRYING 
19 TO SAVE THAT AND JUNK YOUR LAWN ~R. IT'D BE A MATTER 
20 OF WHAT YOU WOULD FIND AVAILABLE FOR SALE WOULD BE THE 
21 REQUIRED IMPROVED PRODUCT. 
22 SENATOR MCCORQUODALE: YEARS AGO WHEN I WAS ON THE 
23 AIR QUALITY MANAGEMENT DISTRICT IN THE BAY AREA, WE WERE 
24 ADOPTING A SIMILAR PLAN FOR THE BAY AREA, AND WE FOUND 
25 THAT ONE OF THE SIDE BENEFITS IN ADOPTING A PLAN AND 
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1 CLEANING UP THE BAY AREA WAS THAT IT WAS GOiNG TO HAVE A 
2 TREMENDOUS IMPACT ON CLEANING UP THE AIR OF THE 
3 SURROUNDING AREAS, BUT IT WAS ALWAYS DIFFICULT TO TRY AND 
4 WORK WITH THE ADJOINING DISTRICTS. HOW YOU -- HOW ARE 
5 YOU GOING TO BE ABLE TO -- DO YOU HAVE A STRATEGY FOR 
6 DEALING WITH ADJOINING AREAS OR JUST SOMETHING SIMILAR? 
7 MR. YOUNGLOVE: YES, WE DO; BUT THE ONE THAT WE ARE 
8 MORE CONCERNED ABOUT, ACTUALLY, IS UPWIND OF US. THAT 
9 WOULD BE VENTURA COUNTY, WHICH IS A PART PHYSICALLY OF 
10 OUR AIR BASIN, BUT IS A SEPARATE DISTRICT. 
11 WE, FRANKLY, HAVE ALREADY ADDRESSED MOST OF 
12 THAT PROBLEM. THE BILL CREATING THE DISTRICT REQUIRED 
13 All OF THE AIR -- All OF THE SOUTH COAST AIR BASIN EXCEPT 
14 VENTURA COUNTY, BUT MADE OPTIONAL SOUTHEAST DESERT AIR 
15 BASIN PORTIONS OF LOS ANGELES, RIVERSIDE, AND SAN 
16 BERNARDINO COUNTY. 
17 LOS ANGELES AND RIVERSIDE COUNTY CHOSE TO 
18 INClUDE THEIR SOUTHEAST DESERT AIR BASIN PORTION, SO OUR 
19 MOST DIRECTLY AFFECTED NEIGHBOR, WHICH WOULD BE THE 
20 COACHEllA VALLEY, IS ALREADY A PART OF THE DISTRICT, SO 
21 WE DON'T HAVE TO NEGOTIATE SEPARATE OR ANYTHING ELSE. 
22 NOW, THERE ARE, OBVIOUSLY, SOME NEGOTIATION AND WORKING 
23 RELATIONSHIP SITUATIONS WITH SAN BERNARDINO COUNTY, WHICH 
24 IS THE ONE THAT CHOSE NOT TO INCLUDE THEIR DESERT PORTION 
25 IN THE DISTRICT. 
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1 DR. LENTS: Jl LENTS, AGAIN EXECUTIVE OFFICER OF 
2 THE DISTRICT. MIGHT MENTION~ HAVE -- I HAVE BEEN OUT 
3 TO MEET WITH THE VENTURA COUNTY BOARD OF SUPERVISORS. 
4 THEY ARE THE AIR QUALITY BOARD FOR THAT AREA. DESCRIBED 
5 OUR PlAN TO THEM. THEY ARE CONCURRENTLY BRING NG FORWARD 
6 AN AIR QUALITY MANAGEMENT PlAN FOR THEIR AREA AS ~ll, 
7 AND I AM ATTEMPTING TO COORDINATE THIS WITH THE EXECUTIVE 
6 OFFICER IN THE VENTURA COUNTY DISTRICT. 
9 MR. YOUNGLOVE: I MIGHT ADD THE OTHER PlACE THAT~ 
10 HAVE A DIRECT CONCERN AND, AGAIN, ~'RE THE RECIPIENT 
11 OF THE POLLUTANTS RATHER THAN BEING THE ONE THAT'S 
12 GENERATING AND PASSING THEM ON IS THE OFFSHORE OIL, 
13 BOTH THE DRILLING AND HANDLING OF THEM. IT'S A MATTER OF 
14 WORKING VERY CLOSELY. AND~ KEEP OUR FINGERS CROSSED AND 
15 HOPE SUCCESSFULLY WITH UNCLE SAM, DEPARTMENT OF INTERIOR 
16 THAT CONTROLS THAT ASPECT. 
1 7 SENATOR MCCORQUODALE: COMMENT A LITTLE BIT ABOUT 
18 THE PUBLIC INVOLVEMENT, HOW THE DRAFT PlAN WAS 
19 DISTRIBUTED AND WHETHER REAllY YOU REALLY THINK THE FIVE 
20 HEARINGS THAT YOU HAVE SCHEDULED WILL BE ENOUGH TO ALERT 
21 THE PUBLIC AS TO WHAT MIGHT BE GOING TO HAPPEN. 
22 MR. YOUNGLOVE: EVERYTHING~ DO WILL STILL NOT BE 
23 ENOUGH. I'M CONVINCED OF THAT, HAVING HAD TO BE INVOLVED 
24 IN A NUMBER OF SIGNIFICANT SUBJECTS THROUGH THE YEARS. 
25 GETTING THE PUBLIC'S AWARENESS ON WHAT THEY ARE, WHY THEY 
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1 ARE, WHAT THE IMPORTANCE IS, IS EXTREMELY DIFFICULT. 
2 DON'T THINK ANY OF US EVER HAVE DONE IT TO PERFECTION. 
3 ~ ARE HAVING n~ MAJOR WORKSHOPS IN ADDITION 
4 TO THOSE PUBLIC HEARINGS; AND, OF COURSE, WE ARE 
5 COMMITTING THE TIME OF BOARD MEMBERS, STAFF, AliKE, TO AS 
6 MANY PUBLIC APPEARANCES AS PEOPLE ARE WILLING TO HAVE US 
1 COME AND EXPLAIN WHAT'S GOING ON. 
8 IN ADDITION, WE'VE HAD A MASSIVE MAIL-OUT TO 
9 EVERY MAYOR AND COUNCILMAN AND SUPERVISOR IN THE 
10 DISTRICT, FOR EXAMPLE, AND A WIDE VARIETY OF INDUSTRIAl, 
11 ENVIRONMENTAL, PUBLIC INTEREST-TYPES OF GROUPS. SO WE 
12 HAVE BEEN ATTEMPTING TO DO IT, NOT ONlY THROUGH THOSE 
13 FORMAl PUBLIC HEARINGS, BUT A LOT OF LESS FORMAL 
14 APPEARANCES AS WELL AS, I WOULD SAY, VERY SIGNIFICANT 
15 MA L-OUTS OF DOCUMENTS SUCH THAT WE COULDN'T MAIL TO 
16 EVERY SINGLE CITIZEN. AND IF WE DID, THEY'RE THICK 
17 ENOUGH, I DON'T THINK THEY WOULD GET THAT WEll READ. 
18 WE, OF COURSE, ARE DONG WHAT WE CAN WORKING 
19 WITH THE NEWS MEDIA, WHETHER IT'S RADIO OR NEWSPAPER OR 
20 TELEVISION, AND PROVIDING AS MANY NTERVIBN OPPORTUNITIES 
21 AND SO FORTH AS WE POSSIBLY CAN. WE'RE TRYING TO HIT All 
22 THE DIFFERENT FRONTS. 
23 CHAIRMAN DILLS: I NOTE THAT THE FIVE HEARINGS THAT 
24 YOU HAVE SET WITH THE SOUTH COAST BASIN, ONLY ONE IS IN 
25 lOS ANGELES COUNTY. THAT ONE, WEDNESDAY, OCTOBER 12TH IN 
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1 SAN BERNARDINO, AND THE ONE IN LOS ANGELES IS OCTOBER 
2 24TH IN GLENDALE. THEN YOU HAVE ONE IN PALM DESERT, 
3 OCTOBER 25TH, AND ONE IN RIVERSIDE, OCTOBER 26TH, AND ONE 
4 IN SANTA ANA THE 27TH. 
5 SINCE LOS ANGELES SEEMS TO BE A NASTY COUNTY 
6 AND YOU FOLKS IN THE INLAND EMPIRE THERE ARE THE 
1 RECIPIENTS OF SOME OF OUR OUTPUT, IT SEEMS INTERESTING 
8 THAT YOU ARE HAVING ONLY ONE MEETING IN LOS ANGELES 
9 COUNTY AND THE OTHERS ARE OUTSIDE. 
10 HOW DOES INDUSTRY -- YOU INDICATED THAT YOU 
11 HAVE BEEN GETTING IN TOUCH WITH THE PUBLIC OFFICIALS. 
12 HOW DOES INDUSTRY GET -- BECOME AWARE OF THESE AND 
13 INDUSTRY ACCOMMODATION OF THE PUBLIC OF LOS ANGELES 
14 COUNTY, HOW IS IT ACCOMMODATED BY HAVING THESE HEARINGS 
15 AS REMOTE FROM WHERE THE PRINCIPAL PROBLEM EXISTS? HOW 
16 DOES THAT TAKE PLACE? 
17 MR. YOUNGLOVE: SENATOR, SHOULD MAKE NOTE OF THE 
18 FACT WE HAVE ALREADY SCHEDULED A SIXTH MEETING IN SOUTH 
19 CENTRAL LOS ANGELES ON THE 220 OF OCTOBER AND, OBVIOUSLY, 
20 FOR THE VERY REASONS FOR YOUR QUESTIONS. GEOGRAPHICALLY, 
21 WE HAVE TRIED TO SPREAD THEM DECENTLY SO THAT THERE IS AT 
22 LEAST ONE MEETING THAT EVERYBODY CAN GET CONVENIENTLY TO. 
23 THE GENERAL PUBLIC, OF COURSE, WILL, IF THEY 
24 WANT TO SPEAK IN PERSON, FIND WHICHEVER ONE IS MOST 
25 CONVENIENT, NOT ONLY BY LOCATIONS, BUT All OF US HAVE 
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1 PERSONAL SCHEDULES. AND SO A GIVEN DATE MAY NOT FIT 
2 SOMEBODY WELL. ONE OF THE THINGS ~'VE DONE THERE, AS A 
3 MATTER OF FACT, TO TRY AND MAKE AS CONVENIENT AS POSSIBLE 
4 FOR EACH OF THOSE HEARINGS, THERE Will BE AN AFTERNOON 
5 SESSION AND ALSO AN EVENING SESSION SO THAT THE PEOPLE 
6 HAVE AS BROAD AN OPPORTUNITY AS POSSIBLE AS TO WHEN TO 
7 TESTIFY. 
8 OF COURSE, THE WRITTEN TESTIMONY Will AlWAYS 
9 REACH US AND WITH EVERY BIT AS MUCH EFFECTIVENESS, SO 
10 THAT ROUTE IS AVAILABLE. 
11 I'M NOT OVERLY CONCERNED ABOUT INDUSTRY, 
12 PARTICULARLY THOSE WITH THE LARGER INVESTMENT, BECAUSE 
13 THEY DO A CAREFUl JOB OF MONITORING US, AND THEY WILL BE 
14 THERE WITH THEIR TESTIMONY. I'M CERTAIN OF THAT. THE 
15 INDUSTRY IN THE SMALLER SENSE DOES HAVE MORE DIFFICULTY 
16 IN MAKING THEIR CONCERNS KNOWN. IF IT'S A lARGE SERIES 
17 OF VERY SMAll OPERATIONS, AUTO BODY SHOPS, FOR EXAMPLE, 
18 IT IS MUCH MORE DIFFICULT FOR THEM TO ORGANIZE, 
19 OBVIOUSLY, AND DECIDE WHAT THEIR VIEWPOINT IS, FIRST OF 
20 All, AND THEN MAKE THAT EFFECT VELY KNOWN THAN IT IS IN, 
21 SAY, THE Oil REFINERIES, WHICH IS A VERY SMAll NUMBER AND 
22 A VERY lARGE CAPITAl INVESTMENT. 
23 WE WOULD CERTAINLY WElCOME ANY SUGGESTIONS AS 
24 TO HOWWE MIGHT FURTHER SPREAD THE WORD; AND, OF COURSE, 
25 WE ARE NOT THE lEAST BIT ADVERSE TO HOLDING ADDITIONAl 
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1 IC HEARINGS IF THAT'S FOUND NECESSARY. BUT WE DO I 




3 WOULD HELP PEOPLE KNOW MORE ABOUT ITAND HELP THEM DECIDE 
4 WHAT SORT OF TESTIMONY THEY WOULD LIKE TO GIVE IN THE 
5 DIRECTION OF ENCOURAGING US TO DO THUS AND SO OR NOT DO 
6 WHATEVER. 
CHAIRMAN DILLS: IF YOU DO KNOW, WHERE WILL THAT 1 
8 SOUTH CENTRAL L.A. MEETING TAKE PLACE OCTOBER 22D? 
9 MR. YOUNGLOVE: OCTOBER 22D. 
10 MS. GREEN: CAROLYN GREEN AGAIN. THAT HEARING IS 
11 OCTOBER 22D AT JOHN MUELLER JUNIOR HIGH SCHOOL. THAT'S 
12 5929 SOUTH VERMONT AVENUE. THAT'S NEAR VERMONT AND 
13 VERNON. 
14 CHAIRMAN DILLS: THANK YOU. OUR CONSULTANT WOULD 
15 LIKE AN OPPORTUNITY TO COMMENT OR ASK A QUESTION. 
16 MR. WOODSIDE: WHAT KIND OF RESPONSE HAVE YOU HAD 
17 FROM THE PRESS OR TV OR NEWSPAPERS WITH RESPECT TO THE 
18 PLAN AND MAKING KNOWN WHAT SOME OF THE STRATEG ES ARE? 
19 MR. YOUNGLOVE: I V~ULD SAY, BASICALLY, WE'VE HAD A 
20 VERY GOOD RESPONSE. SOME, OF COURSE, DO A BETTER JOB 
21 THAN OTHERS, NOT ONLY OF COVERING IT IN TERMS OF 
22 ACCURACY, BUT THE AMOUNT OF SPACE DEVOTED TO IT. BUT I 
23 REALLY CAN'T COMPLAIN ABOUT THE COOPERATION OF THE NEWS 
24 MEDIA. I THINK THEY RECOGNIZE, AS DO All OF US, THAT 
25 THIS IS AN EXTREMELY IMPORTANT SUBJECT, AND IT IS ONE OF 
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1 THOSE SUBJECTS THAT EVERY SINGLE MEMBER OF THE PUBLIC IS 
2 INVOLVED, SO THERE'S NBNSWORTHY AS ~ll AS PUBLIC 
3 SERVICE. BOTH OF THOSE ElEMENTS ARE THERE. 
4 MR. WOODSIDE: YOU SAID THAT YOU'D EXTENDED THE 
5 TIME PERIOD BY A MONTH AND A HALF. DOES THAT CHANGE THE 
6 COMMENT PERIOD? YOU'VE GOT THE CUT OFF DATE OF OCTOBER 
7 27TH. 
a MR. YOUNGLOVE: THESE PUBLIC HEARINGS THAT ARE 
9 SCATTERED IN PUBLIC PlACES. YOU MUST RECOGNIZE, ARE WHAT 
10 I WILL CAll BEGINNING PUBLIC HEARINGS. THERE Will AlSO 
11 BE PUBLIC HEARING IN FRONT OF OUR BOARD AND SCAG'S 
12 EXECUTIVE COIVMITTEE, AT LEAST OUR BOARD. I'LL LET SCAG 
13 SPEAK FOR THEMSELVES. AND WE WILL BE FIRST DOING THAT, 
14 PRESUMABLY, IN NOVEMBER. AND THEN THAT HEARING WILL BE 
15 CONTINUED TO DECEMBER BECAUSE WE RECOGNIZE THE VOLUME OF 
16 TESTIMONY ~'RE GOING TO RECEIVE, PlUS THE FACT WE WILl 
17 ALL NEED SOME TIME TO THINK ON THE IMPLICATIONS OF THE 
18 VARIOUS THINGS PEOPLE SAID DO OR DON'T DO OR WHATEVER THE 
19 SUGGESTIONS MIGHT BE. 
20 MR. WOODSIDE: THEN YOU ANTICIPATE SCAG ECONOMIC 
21 IMPACT ANALYSIS WOULD BE AVAILABLE BEFORE YOU FINALLY ACT 
22 ON THAT? 
23 MR. YOUNGLOVE: YES. YES. THAT'S ONE REASON FOR 
24 THE TIMING, AS A MATTER OF FACT. WE VERY MUCH WANT IT TO 
25 BE AVAILABLE. IT WILL ASSIST US IN DETERMINING JUST HOW 
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1 VALID SOME OF THE MEASURES ARE, PARTICULARLY SOME OF 
2 THOSE THAT MIGHT BE HEAVILY QUESTIONED ON THE COST 
3 BENEFIT RELATIONSHIP. 
4 DR. LENTS: I WAS GOING TO RESPOND TO TWO POINTS ON 
5 YOUR EARLIER QUESTION, ONE ABOUT THE MEDIA. KNOW VIIHEN 
6 WE RELEASED OUR POLICY PROPOSALS AT THE END OF JUNE AND, 
7 AGAIN, WHEN WE RELEASED THE DRAFT PLAN IN SEPTEMBER, 
8 VIRTUALLY EVERY MAJOR NEWS MEDIA DID COVER. IN THE 
9 INTERIM MONTHS WE'VE HAD MAJOR ARTICLES IN THE ORANGE 
10 COUNTY REGISTER, LOS ANGELES TIMES LAYING OUT, YOU KNOW, 
11 AS NEWSPAPERS WOULD DO, THE GENERAL ASPECTS OF THE PLANS. 
12 SO I FEEL LIKE THERE'S BEEN GOOD COVERAGE. 
13 THE OTHER POINT ON TIMING, ONE THING WE DIDN'T 
14 MAYBE MAKE CLEAR IN OUR TESTIMONY. THE STATE LAW 
15 REQUIRES US TO DO THIS PLAN EVERY FIVE YEARS. OUR LAST 
16 PLAN WAS DONE IN 1982. ACTUALLY WE WERE SUPPOSED TO HAVE 
17 HAD THE NBN ONE DONE IN 1987, SO WE'RE BEHIND IN THAT 
18 SCHEDULE. BUT WE HAVE BEEN RELEASING A SERIES OF 
19 DOCUMENTS OVER THE LAST FIVE YEARS, SO THIS ISN'T 
20 SOMETHING -- YOU KNOW, THE CONTROLS PROPOSED AREN'T 
21 SOMETHING THAT'S BEEN SPRUNG UPON PEOPLE. 
22 WE DEVELOPED A SET OF SHORT-RANGE MEASURES 
23 THAT WERE RELEASED. LIKE, TWO YEARS AGO, AND A SET OF 
24 LONG-RANGE MEASURES THAT WERE RELEASED, I THINK, ABOUT 
25 THREE YEARS AGO -- IT PREDATES, ACTUALLY, MY COMING TO 
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1 THE DISTRICT -- THAT DESCRIBE THE MEASURES. THERE'S 
2 REALLY VERY LITTLE NaN IN THIS PLAN THAT ACTUALLY WASN'T 
3 CONTAINED IN THOSE MEASURES. THOSE HAVE ALSO BEEN WIDELY 
4 CIRCULATED. 
5 AS~ POINTED OUT, ~'VE HAD A SERIES OF 
6 HEARINGS STARTING AT THE END OF JUNE WITH OVER A HUNDRED 
7 MEETINGS FOLLOWING THAT. AND NOT ONLY ARE WE GOING TO 
8 HAVE THE FORMAL PUBLIC HEARINGS THAT WE DESCRIBED TO YOU, 
9 THERE WILL BE NUMEROUS PRIVATE BRIEFINGS, AND WE'RE 
10 ATTEMPTING TO RESPOND TO ANYBODY WHO ASKS US TO COME IN 
11 AND DO -- I KNOW WE'VE DONE NUMEROUS BRIEFINGS FOR 
12 SOUTHERN CALIFORNIA EDISON JUST ON THE MODELING ASPECT OF 
13 THIS. SO WE'RE TRYING TO RESPOND TO INDIVIDUAL REQUESTS 
14 AS WELL AS HOLDING MORE FORMALIZED PUBLIC HEARINGS. 
15 MR. YOUNGLOVE: MIGHT ADD, IT'S NOT A MATTER 
16 THINK IT'S IMPORTANT TO UNDERSTAND IT'S NOT A MATTER OF 
17 NOTHING HAPPENING UNTIL WE ADOPT THE PLAN EITHER IN THAT 
18 WE ARE CONTINUING ON AN ONGOING BASiS, AS WE CAN GET THE 
19 STAFF WORK AND THE WORKSHOPS WITH THE AFFECTED INDUSTRY 
20 ACCOMPLISHED. TO ADOPT THE NaN, MUCH TOUGHER RULES, 
21 FURNITURE BEING A GOOD RECENT EXAMPLE, AS I THINK MANY, 
22 MANY PEOPLE ARE AWARE, INCLUDING MOST STATE LEGISLATORS 
23 BECAUSE OF LETTERS THEY'VE RECEIVED IF NOTHING ELSE, AND 
24 
25 I
ALSO THE AUTO PAINTING INDUSTRY. 
I PROCESS. 
SO THIS IS AN ONGOING 
28 
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1 MR. WOODS DE: WILL YOU BE RECEIVING -- WILL PEOPLE 
2 SUBMIT WRITTEN COMMENTS AFTER THE 27TH? 
MR. YOUNGLOVE: YES. 
4 MR. WOODSIDE: -- OR WILL THE 27TH GOING TO BE THE 
5 CUT-OFF DATE? 
6 MR. YOUNGLOVE: WE WILL PROBABLY NOT HAVE WHAT YOU 
7 MIGHT LITERALLY CALL A CUT-OFF DATE OTHER THAN MY 
8 EXPECTATION Will BE OUR BOARD, RIGHT UP TO THE TIME WE 
9 1 CLOSE THE PUBLIC HEARING IN DECEMBER, IF THE BOARD'S 
10 READY TO ADOPT, WE'LL KEEP THE RECORD OPEN. DO THINK 
11 T'S VERY IMPORTANT PEOPLE UNDERSTAND THAT THE SOONER 
12 THEY GET THEIR RECOMMENDATIONS IN, THE EASIER IT IS TO 
13 CONSIDER AND THE MORE LIKELY IT IS IF IT'S A SOUND IDEA 
14 TO BE INCORPORATED IN THE PLAN. 
15 MR. WOODSIDE: ONE FINAL QUESTION. WE HAVE WRITTEN 
16 TESTIMONY FROM THE EPA. THEY DECLINED TO APPEAR TODAY IN 
17 PERSON BECAUSE OF MR. THOMAS BEING HERE NEXT WEEK AND 
18 MAKING A MAJOR POLICY ADDRESS. BUT THEY DID STATE IN 
19 THEIR TESTIMONY THEY DID SUBMIT THAT THE LEGISLATURE WILL 
20 NEED TO ENACT SOME ADDITIONAL LEGISLATION BEYOND THE SB 
21 151, THE SHER BILL THIS YEAR. AND I WAS WONDERING IF YOU 
22 KNOW OR MR. LENTS KNOWS WHAT THE NATURE OF THAT 
23 LEGISLATION IS, OR DO WE NEED TO GO BACK TO THE EPA AND 
24 FIND OUT WHAT THEY'RE 
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HE DOESN'T KNOW AND DON'T EITHER. PERHAPS ~'LL ALL 
2 FIND OUT FROM THE ADMINISTRATOR NEXT ~EK. I DO KNOW 
3 THIS: THE LEGISLATURE HAS BEEN VERY CONSTRUCTIVELY 
4 ACTIVE THE LAST FBN YEARS, AND IT'S HARD TO KNOW WHAT 
5 NEXT THE LEGISLATURE MIGHT SENSIBLY DO UNTIL CONGRESS 
6 ACTS ON THE CLEAN AIR ACT AND~ KNOW WHAT KIND OF A 
7 FEDERAL FRAMEWORK ~'REWORKING WITHIN. 
8 WHAT~ LOOK FOR, FRANKLY, IS SIMPLY STATE AND 
9 FEDERAL ALIKE TO GIVE US BROAD ENOUGH AUTHORITY TO 
10 ACCOMPLISH OUR MISSION. ~'RE DEDICATED TO ACTUALLY IS 
11 CLEANING UP THE AIR, AND THAT'S PROBABLY THE BIG 
12 DIFFERENCE BE~EN THIS PLAN AND THE MOST IMPORTANT 
13 REASON WHY IT HAS TAKEN SOME EXTRA TIME. THE LAST PLAN 
14 NOBODY COULD WITH A STRAIGHT FACE ACTUALLY CLAIM THAT IT 
15 WAS GOING TO ACHIEVE AIR AT THE HEALTH STANDARDS. W£ ARE 
16 DETERMINED THAT THIS PLAN WILL. 
17 MR. WOODSIDE: IF YOU DON'T, THE EPA WILL. 
18 MR. YOUNGlOVE: ~LL, THAT'S ONE OF THE REASONS, 
19 FRANKLY, THAT WE HAVE THAT VIEWPOINT. ~ ALSO HAVE IT 
20 BECAUSE WE THINK IT'S WORTH DOING, BUT THERE'S NO 
21 QUESTION ABOUT IT. ANY OF US THAT ARE DEDICATED TO 
22 GOVERNMENT DECISIONS BEING MADE AT THE MOST LOCAL LEVEL 
23 POSSIBLE; AND, AS YOU MIGHT GUESS, AS COUNTY SUPERVISOR, 
24 THAT'S VERY NEAR AND DEAR TO MY HEART. CAN'T HELP BUT 
25 RECOGNIZE THAT IN A CASE THIS LONG AND THIS SUBJECT, IF 
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1 W£ DON'T DO IT, IT WILL BE CRAMMED DOWN BY SOME FEDERAl 
2 BUREAUCRAT AND OTHERS PROCESSES THAT I DON'T CARE FOR. 
3 MUCH RATHER HAVE IT A DO-IT-OURSELVES-PROJECT. 
4 SENATOR MCCORQUODALE: ONE MORE QUESTION. DO YOU 
5 HAVE -- DOES THE DISTRICT HAVE A BANKING REGULATION FOR 
6 EMISSIONS N~ CAN INDUSTRY THAT WANTS TO DEVELOP, BUY 
7 UP EMISSIONS FROM SMALL COMPANIES THAT MAY 
8 MR. YOUNGLOVE: YES. THAT PROCESS STILL IS IN 
9 PLACE. WE ARE IN THE PROCESS OF PROVIDING A MAJOR 
10 REVISION TO IT, AND I'M NOT SURE MY CRYSTAL BALL IS GOOD 
11 ENOUGH TO SAY JUST WHAT WILL HAPPEN THERE, BUT I COULD 
12 TELL YOU WHAT I PERSONALLY THINK OUGHT TO HAPPEN. 
13 THINK IT'S A BAD SYSTEM. AND IF ANYBODY IS GOING TO BANK 
14 IT, I THINK IT OUGHT TO BE THE DISTRICT ITSELF, SO WE CAN 
15 MEET BOTH CLEANER AIR AND ECONOMIC OBJECTIVES. AND THE 
16 ONLY WAY YOU CAN REALLY ENSURE THAT WOULD BE TO HAVE IT 
17 UNDER OUR CONTROL. 
18 I, LIKE MANY OTHERS, FIND THAT QUIXOTIC, IF 
19 NOT OFFENSIVE, TO HAVE A MARKETABLE PRODUCT TO HAVE THE 
20 RIGHT TO POLLUTE THE AIR, AND THAT IS ONE WAY OF 
21 DESCRIBING THAT BANKING PROCEDURE EVEN THOUGH IT HAS 
22 SERVED THE PURPOSE OF EFFECTIVELY REDUCING AIR 
23 POLLUTIONS, BUT STILL IT'S A VERY QUESTIONABLE PROCEDURE. 
24 AND THAT'S WHY WE'RE -- JIM, DO YOU KNOW WHEN IT WOULD BE 
25 EXPECTED TO COME TO OUR BOARD? I THINK THE ONLY OTHER 
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1 THING W£ EXPECT TO G VE 
2 YOU A BETTER ANSW£R. 
DR. LENTS: BEEN WORKING FOR CLOSE TO A YEAR 
4 NOW, BUT I TH NK PROBAB IN THE SPRING IT WILL ACTUALLY 
6 THAT 
7 SENATOR MCCORQUODALE: IT'S NOT A PART OF -- IT'S 
8 NOT AN INTEGRAL PART OF THIS STRATEGY. 
9 DR. LENTS: NO. IN FACT, ONE OF THE POINTS WE NEED 
10 TO MAKE IS. EVEN THOUGH~ PUT THESE RULES IN THE PLAN, 
WE PUT THEM THERE E WE INTEND TO ADOPT THE RULES. 
12 BUT THERE W L BE EC AL HEARING CONDUCTED ON EACH 
13 SUBSEQUENT RULE. SO WHEN~ SAY IMPROVED NEW SOURCE 
4 REVI8N. THERE W l BE AN ENTIRE NEW SERIES OF HEARINGS ON 
5 
17 
2 CHA ~ NOW HEAR FROM THE NEXT 
w E , COUNC FROM THE CITY OF 
REDONDO BEACH. 
2 COUNCI SENATOR DILLS, 
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1 MCCORQUODALE. GLAD TO SEE YOU IN A LOCAL SETTING 
2 SO DON'T HAVE TO GO TO SACRAMENTO TO TALK TO YOU. 
3 PLEASURE TO SEE YOU, SENATOR, HERE ON YOUR HOME TURF, AND 
4 T'S GOOD TO SEE YOU AGAIN. 
5 GOOD MORNING, SENATOR DILLS, LADIES AND 
6 GENTLEMEN, MY NAME IS ARCHIE SNOW. AM A COUNCILMAN 
7 FROM THE CITY OF REDONDO BEACH, AND AM HERE THIS 
8 MORNING TO REPRESENT SCAG, THE SOUTHERN CALIFORNIA 
9 ASSOCIATION OF GOVERNMENTS. OUR PRESIDENT, COUNCILMAN 
10 DON GRIFFIN FROM BUENA PARK, SENDS HIS APOLOGIES FOR NOT 
11 BE NG ABLE TO BE HERE. 
12 BEFORE I ADDRESS EACH OF YOUR QUESTIONS, WHICH 
13 HAVE BEEN SUBMITTED BY YOUR STAFF, I'D LIKE TO TAKE A 
14 MOMENT AND COMPLIMENT YOU ON YOUR INITIATIVE TO HOLD THIS 
15 HEARING. THE IMPACT THAT THE AIR QUALITY PLAN WILL HAVE 
16 ON THIS REGION IS OF CRITICAL CONCERN TO US ALL. 
17 AIR QUALITY ATTAINMENT IS NOT A SINGLE-PURPOSE 
18 ISSUE. YOU CANNOT GO OFF INTO A CLOSET AND DEBATE AIR 
19 QUALITY CONTROLS. THE FIGHT FOR CLEAN AIR IS TIED TO THE 
20 DECISIONS WE MAKE ON LAND USE AND TRANSPORTATION. IT IS 
21 TIED TO THE DEBATE ON HOW WE GOVERN THE LAND, AND IT MAY 
22 ~LL BE THE SINGLE MOST IMPORTANT FORCE IN SHAPING OUR 
23 ECONOMIC FUTURE. 
24 EACH STEP WE TAKE MUST BE SEEN IN ITS 
25 TV. WE MUST UNDERSTAND THE PRICE OF POLLUTION AND 
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2 RESULTS OF INACTION. W£ FACE A FUTURE WHERE OUR QUALITY 
4 NOW. BUSINESS AS USUAL SIMPLY NOT BE GOOD ENOUGH. 
5 SENATOR D , YOUR STAFF SENT US SIX 
6 QUESTIONS. I'D LIKE TO TAKE THE !BERTY TO ANS~R THEM 
7 THROUGH A SLIGHT R ED 
8 QUESTIONS ONE, TWO, AND FOUR ALL DEAl WITH THE 
9 ISSUE OF GROWTH MANAGEMENT. FOR THE SAKE OF THE RECORD, 
10 I'll READ THESE THREE QUESTIONS AND THEN ANSWER THEM AS A 
1 GROUP. 
12 QUEST HO\IV DO ANTICIPATE THE 1988 
13 AQMP GROWTH MANAGEMENT MEASURES WI l IMPACT THE ECONOMY 
14 OF THE SOUTH COAST AIR BASIN? 
15 QUESTION 2: THERE STILL AN OPPORTUNITY FOR 
16 LOCAL GOVERNMENTS TO MPLEMENT A REGIONAL JOB AND HOUSING 
17 BALANCED PROGRAMMED TO EDUCE P MAKING AND TRIP 
18 LENGTH? 
19 QUESTION WHAT IS THE REACTION OF SCAG TO 
22 '0 KE TO QUESTION 2, WHICH 
23 BAS CALLY ASKS THERE GOVERNMENT? THE 
4 ANSWER S ABSOLUTELY 
5 THE MANAGEMENT 






1 CHAllENGE SQUARELY BEFORE lOCAl GOVERNMENT. LOCAL 
2 GOVERNMENT IS CALLED UPON TO IMPLEMENT JOB/HOUSING 
3 BALANCE PROGRAMS IN THE FIRST FIVE YEARS. SHOULD LOCAL 
4 GOVERNMENT FAIL TO RESPOND, THEN, AND ONLY THEN, THEIR 
5 AUTHORITY IN THIS AREA MIGHT BE SUPERSEDED. 
6 LET'S LOOK CLOSER. THE AIR PLAN PROPOSES TO 
7 SEEK TO INCREASE JOB/HOUSING BALANCE THROUGHOUT THE 
8 REGION. AREAS THAT ARE HOUSING POOR ARE ASKED TO 
9 ACTIVELY ENCOURAGE N8N HOUSING STARTS. AREAS THAT ARE 
10 JOB POOR ARE ASKED TO DO THE SAME FOR EMPLOYMENT CENTERS. 
11 AND, OF COURSE, JOB-RICH AND HOUSING-RICH AREAS ARE ASKED 
12 TO DEFER SOME OF THEIR FUTURE GROWTH. 
13 WHAT IS PROPOSED IS A GENTLE PRODDING OF THE 
14 MARKET. FURTHER, THESE PROPOSALS WOULD AFFECT ONLY 9 
15 PERCENT OF THE NBN JOBS AND 5 PERCENT OF THE NBN HOUSING 
16 LIMITS. EACH CITY AND COUNTY HAVE BEEN GIVEN HOUSING 
17 TARGETS THAT WOULD FURTHER THIS OBJECTIVE. IN ADDITION, 
18 EACH SUBREGION HAS BEEN GIVEN JOB TARGETS. 
19 JURISDICTIONS ARE URGED TO INCLUDE IN THEIR 
20 GENERAL PLANS AIR QUALITY ELEMENTS AND TO ADOPT LOCAL 
21 ORDINANCES DESIGNED TO ACCOMPLISH THESE OBJECTIVES. 
22 LOCAL GOVERNMENT, AS MAJOR EMPLOYERS, WILL BE REQUIRED TO 
23 DO THEIR SHARE. PERFORMANCE WILL BE MONITORED THROUGH 
24 SCAG. THE JOB OF MANAGING GROWTH IS RECOGNIZED TO BE A 
25 LOCAL GOVERNMENT RESPONSIBILITY. 
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2 GROWTH MANAGEMENT PROGRAM HAVE ON TH REGION'S ECONOMY? 
4 POSITIVELY AFFECT ON. TO BEGIN 
5 WITH, THE PLAN 9 PERCENT OF THE NaN 
HOUSING UNITS WOULD THOUT DIRECT INTERVENTION, 
7 AND SO TOO, THE NaN JOBS. THE DELTA WE 
8 ARE PROPOSING TO INFLUENCE IS VERY SMALL TO BEGIN WITH. 
9 SECONDLY, THE PLAN SUGGESTS THAT GROWTH 
10 MANAGEMENT SHOULD OCCUR THROUGH THE P~RS OF LOCAL 
GOVERNMENT. IT I STED THAT GOVERNMENTS WORK 
12 TOGETHER N SUBR 
3 QUESTION OF WHETHER OR 
14 NOT REGIONAL GROWTH SSARY. REGIONALLY, WE 
5 NEED WORK TOMORROW'S GROWTH. 
6 REGIONAL PROGRESS, BUT REGIONAL 
1 7 GROWTH GROWTH CONTROL. 
NOT JUST A PROBLEM 
THE AI LOCAL GOVERNMENT 
2 PROS TSELF CANNOT 
2 ATTAINED BY 
LV REGULAT A MUST BECOME A 
2 T ME WE MAKE A 
DEC IT ON. IT MUST ALSO 








1 USE AND TRANSPORTATION DECISIONS. GROWTH MANAGEMENT AND 
2 DEMAND MANAGEMENT ARE BASIC LOCAL GOVERNMENT ISSUE. 
3 LOCAL GOVERNMENT HAS A CRITICAL ROLE TO PLAY. THEY 
4 ARE -- W£ ARE THE CLOSEST LINK TO THE PEOPLE. 
5 IF, ON THE OTHER HAND, LOCAL GOVERNMENT 
6 IGNORES THIS ISSUE WHEN TOP DOWN GROWTH REGULATIONS ARE A 
1 POSSIBILITY, EVEN WITHOUT THE THREAT OF SANCT ONS FROM 
8 EPA. OUR OWN CONSTITUENCY HAS RAISED THE GROWTH 
9 MANAGEMENT CONCERN. 
iO IN PORTIONS OF THIS BASIN THE INITIATIVE 
11 PROCESS IS QUESTIONING OUR MANAGEMENT OF THE LAND. FOR 
12 MOST OF OUR PEOPLE CONGESTION ON THE FREEWAYS IS AN AIR 
13 QUALITY CONCERN. IT IS ALSO AN INDICTMENT OF OUR PAST 
14 EFFORTS TO WORK TOGETHER TO MANAGE GROWTH AND PROVIDE FOR 
15 MOBILITY. MANAGING AND COORDINATING THE LOCATION OF 
16 DEVELOPMENT WILL NOT ONLY HELP AIR QUALITY, BUT COULD 
17 SAVE THE REGION BILLIONS OF DOLLARS IN ADDITIONAL 
18 FACILITIES REQUIRED TO ~AINTAIN MOBILITY. THESE BILLIONS 
19 OF DOLLARS COULD BE USED TO MEET OTHER MORE PRESSING 
20 NEEDS IN THE REGION. 
21 QUESTION 3 ASKS IF THIS PLAN MAY CAUSE THE 
22 DISLOCATION OF CERTAIN INDUSTRIES FROM THIS BASIN. THE 
23 COST OF POLLUTION CONTROL, WHETHER WE ARE TALKING ABOUT 
24 AIR QUALITY, WATER QUALITY, OR HAZARDOUS WASTE, WILL 
25 CAUSE A RESTRUCTURING OF BUSINESS IN THE BASIN. IN FACT, 
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1 INOIVI OPERATE 
2 OUTSIDE THE AIR BAS N. 
3 SCAG S STUDY NG THIS ISSUE AS PART 
4 OF THE AQMP PROCESS. BE TAK NG CLOSER LOOK AT 
5 JUST WHICH SECTIONS ECONOMY WILL BOTH BENEFIT AND 
6 BE IMPACTED BY THE DRAFT PLAN. OUR REPORT WILL PROVIDE 
8 OUR WORK IN THIS AREA W LL BE CLOSELY COORDINATED WITH 
9 THE DISTRICT AND OTHER INTERESTS IN THE REGION AND WILL 
10 BE RELEASED IN NOVEMBER. N ADDITION, THE DISTRICT WILL 
1 BE PREPARING AN ENV RONMENTAL ASSESSMENT ON EACH OF THEIR 
2 PROPOSED NEW RULE . 
13 THINK S ISCUSSION LEADS NATURALLY INTO 
14 THE FIFTH QUESTION; NAMELY, WITH THE AUTHORITY GRANTED TO 
15 THE SOUTH COAST AQMD. E YOUR CONCERNS OF EQUITY OF 
16 DECISIONS REGARDING A R QUALITY? 
17 FROM MY COMMENTS. SURE I'VE MADE IT CLEAR 
18 HOW STRONGLY WE BEL ROLE AND RESPONSIBILITY OF 
19 LOCAL GOVERNMENT QUALITY PLANNING. IN FACT, WE 
20 NEED TO STRENGTHEN TH S PLEASE UNDERSTAND THAT OUR 
21 POSITION S NOT BASED RULE. OUR 
22 POSITION IS BASED NEE TO SOLVE OUR ENVIRONMENTAL 
23 PROBLEMS IN THE TOTAL CONTEXT OF SOC AL AND ECONOMIC 
24 
25 
fABR C OF THE EGlON. ED LANCED, CONSTRUCTIVE 
IONS THAT 
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1 THE PEOPLE IN THIS REGION. 
2 LOCAL GOVERNMENT BRINGS THIS COMPREHENSIVE 
3 PERSPECTIVE TO THE TABLE. THE DISTRICT'S AUTHORITY TO 
4 REGULATE INDIRECT SOURCES COULD, BUT SHOULD NOT, BECOME A 
5 FORM OF LOCAL LAND USE CONTROL. THIS IS AN AREA WHERE~ 
6 ARE SENSITIVE TO THE DISTRICT'S N~ AUTHORITY. ANOTHER 
7 EXAMPLE IS THE PROPOSED N~ SOURCE REVI~ RULE. THIS 
8 RULE. AS YOU KNOW, WILL CONTROL THE SITING OF N~ 
9 INDUSTRY IN THIS REGION. IT IS IMPERATIVE THAT THIS RULE 
10 NOT PROHIBIT JOB/HOUSING BALANCE. UNLESS~ WISH TO 
11 STRANGLE OURSELVES IN GRIDLOCK,~ MUST BE ABLE TO SITE 
12 N~ JOBS IN THE INLAND AREAS. 
13 FINALLY, AB 2595 BY ASSEMBLYMAN SHER AWAITS 
14 THE GOVERNOR'S SIGNATURE. ALTHOUGH THE BILL HAS MANY 
15 COMMENDABLE COMPONENTS, ~ ARE CONCERNED ABOUT HOW ONE 
16 PROVISION IN THIS LEGISLATION WILL BE IMPLEMENTED. UNDER 
17 THIS BILL, SCAG'S AUTHORITY TO DEVELOP THE LAND USE, 
18 TRANSPORTATION, AND ENERGY CONSERVATION ELEMENTS OF THE 
19 AQMP IS SERIOUSLY ~AKENED. 
20 TODAY OUR INPUT IS LEGISLATIVELY RECOGNIZED AS 
21 HAVING EQUAL STATUS TO THE INPUT FROM THE DISTRICT. 
22 UNDER THE SHEA Bill OUR INPUT BECOMES ADVISORY ONLY. WE 
23 THINK THIS CAN LEAD TO SINGLE-PURPOSE GOVERNMENT AND THAT 
24 THIS IS NOT IN THE BEST INTEREST OF THE REGION. 
25 YOUR FINAL QUESTION ASKS DO YOU HAVE 
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RECOIVMENDAT 
2 FIRST, GOVERNOR S GNS THE SHEA BILL, 
3 THE QUEST ON AND THE ROLE OF LOCAL 
4 GOVERNMENT A l NEED TO BE 
5 ADDRESSED. 
8 FORECASTS FOR THIS REG ON. PROJECTING THE SIZE OF 
9 TOMORROW'S POPULATION LIES AT THE HEART OF All REGIONAL 
10 PLANNING. OUR PLANS ARE BASED ON A FORECASTED POPULATION 
OF 18.3 M LL 2010. TO PUT THIS 
2 NUMBER NTO LKING ABOUT ADDING THE 
13 EQU VALENT OF SAN FRANC SCO BAY AREA TO SOUTHERN 
14 CALIFORNIA. THIS PROJECTED GROWTH IS BASED ON 
15 RECOGN Z NG B FOR THE DIFFERENT 
6 ETHNI 
1 7 THE F NANCE ON THE OTHER 
STATE. THIS 
RESU S ABOUT A MILLION 
2 PRECISE FORECAST 
2 TO HELP RESOLVE 
3 PROS FUNDED PROJECTS MUST 
BE ED DEPARTMENT OF FINANCE 
25 FORECAST. MPACT ON THIS DEBATE 




1 BETWEEN DEMOGRAPHERS QU CKLY TURNS INTO A PROBLEM ON 
2 FUNDING TRANSPORTATION AND OTHER INFRASTRUCTURE RELATED 
3 IMPROVEMENTS. 
4 IN CLOSING, SENATOR DILLS AND MEMBERS OF THE 
5 COMMITTEE, I'D LIKE TO THANK YOU AGAIN FOR HOLDING THIS 
6 HEARING. THANK YOU FOR INVITING US TO PARTICIPATE. ALSO 
7 AT THIS TIME, GENTLEMEN, I HAVE MISS ANN BAKER AND 
8 BARBARA SUlliVAN FROM SCAG STAFF, WHO WILL BE MORE THAN 
9 HAPPY TO ANSWER ANY QUESTIONS. 
10 NOW, I'D LIKE TO AD LIB FROM THIS PREPARED 
11 STATEMENT I JUST MADE. MOST PEOPLE HAVE A GREAT DEAL OF 
12 PROBLEM TRYING TO VISUALIZE WHAT A PROBLEM SMOG IS, OZONE 
13 OR CARBON MONOXIDE. IN TRYING TO PUT THIS IN 
14 PERSPECTIVE, I DID A LITTLE RESEARCH AND DEVELOPED SOME 
15 NUMBERS. 
16 A TON CARBON MONOXIDE, THE VOLUME OF A TON OF 
17 CARBON MONOXIDE IS 27,586 CUBIC FEET. NOW, ASSUMING THAT 
18 ONE GOLF BALL IS EQUAL TO ONE CUBIC INCH IN VOLUME, IT 
19 WOULD REQUIRE 47,668,900 CUBIC INCHES OF GOLF BALLS TO 
20 CONTAIN A TON OF CARBON MONOXIDE, OR A TON OF OZONE COULD 
21 BE HELD IN 1,400,000 12-0UNCE POP CANS. THANK YOU. TRY 
22 TO PUT THAT INTO YOUR MIND'S EYE. 
23 CHAIRMAN DillS: THANK YOU, COUNCILMAN. WE 
24 APPRECIATE YOUR PRESENTATION FOR AND ON BEHALF OF SCAG. 
25 ANY QUESTIONS OF THE COUNCILMAN? 
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1 I'D L KE TO ~LCOME TO THE HEARING TODAY TWO 
/ 
2 MEMBERS FROM THE WHAT ~ IN THE SENATE CALL THE L~R 
3 HOUSE, THE ASSEMBLY, ASSEMBLYMAN NOLAN FRIZZELLE AND THE 
4 VICE CHAIRMAN OF THIS COMMITTEE, DAVE ELDER. 
5 ASSEMBL~N ELDER: THANK YOU, SENATOR, AND TO 
6 PROVE THE EFFICACY OF THAT STATEMENT, I'll NOT ARGUE WITH 
7 YOUR CHARACTERIZAT ON. 
8 CHAIRMAN DILLS: ASSEMBLYMAN FRIZZELLE. 
9 ASSEMBLYMAN FRIZZELLE: I'D LIKE TO ASK THIS 
10 WITNESS, IF I UNDERSTAND CORRECTLY YOUR COMMENTS 
1 1 REGARDING THE CONTROL FUll CONTROL POTENTIAL, FUll 
12 CONTROL OF INDUSTRIAL OR COMMERCIAL PLANT SOURCES IN THE 
13 INLAND AREAS ESPECIALLY. COULD THAT, IN YOUR VIBN, PUT 
14 MORE PEOPLE ON THE HIGHWAYS AND CAUSE A NET INCREASE IN 
15 POLLUTANTS IF WE DO NOT ALLOW SITING OF SOURCES WHERE JOB 
16 BASE IS NECESSARY? IF MORE PEOPLE HAVE TO TRANSIT A 
17 LONGER DISTANCE TO GET TO WHERE THEY WORK, IT PUTS A LOT 
18 MORE TRAFFIC ON THE HIGHWAYS. 
19 COUNCILMAN SNOW: ONE OF OUR PRIME OBJECTIVES, 
20 ASSEMBLYMAN, IS THAT~ ARE TRY NG TO GET PEOPLE CLOSER 
21 TO WHERE THEY WORK SO THEY DON'T HAVE TO COMMUTE SO FAR. 
22 OUR STAFF PEOPLE HERE WOULD BE MORE THAN HAPPY TO ANS~R 
23 ANY MORE QUESTIONS. 
24 ASSEMBLYMAN FRIZZELLE: YOUR ADVOCACY IS IN BEHALF 
25 OF A BALANCED COMMUN TY THAT YOU HAVE TO VOTE ON. 
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1 COUNCILMAN SNOW: RIGHT. 
2 CHAIRMAN DIllS: .SENATOR IVICCORQUODALE. 
3 SENATOR MCCORQUODALE: COUNCILMAN, ~ASKED THE 
4 OTHER SUPERVISOR WHEN HE WAS TESTIFYING ABOUT THE NUMBER 
5 OF HEARINGS AND THE FEELING OF WHETHER THIS IS ADEQUATE 
6 TO INVOLVE THE PUBLIC IN AN ISSUE THIS BIG. HOW DO YOU 
1 FEEL ABOUT THAT? 
8 COUNCILMAN SNOW: I THINK THE MORE HEARINGS~ 
9 HAVE, THE BETTER THEY ARE. I THINK THAT WHEN THE PUBLIC 
10 IS AN INFORMED PUBLIC, IT IS AN INTELLIGENT PUBLIC AND 
11 THEY'RE MORE WILLING TO GO ALONG WITH SOME MORE DRACONIAN 
12 MEASURES IF YOU WANT TO CALL THEM THAT. 
13 FOR INFORMATION, I FIGURED THIS QUESTION WAS 
14 GOING TO BE ASKED. ON OCTOBER 14TH WE WILL BE HOLDING A 
15 WORKSHOP AND INVITE THE PUBLIC TO THE CITY HALL IN 
16 REDONDO BEACH FROM THE CITIES EL SEGUNDO, MANHATTAN 
17 BEACH, HERMOSA BEACH, REDONDO BEACH, PALOS VERDES 
18 ESTATES, ROLLING HILLS ·ESTATES, RANCHO PALOS VERDES, 
19 TORRANCE, LAWNDALE, HAWTHORNE, AND GARDENA. WE WANT 
20 PEOPLE TO KNOW THE SEVERITY OF THIS PROBLEM. WE WANT TO 
21 KNOW WHAT THEIR CONCERNS ARE. 
22 CHAIRMAN DILLS: THANK YOU, COUNCILMAN. ANY 
23 FURTHER QUESTIONS? THANK YOU AGAIN. 
24 COUNCILMAN SNOW: THANK YOU AGAIN, SIR. 
25 CHAIRMAN DILLS: OUR NEXT WITNESS, MR. RAY REMY, 
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1 PRESIDENT OF AREA CHAMBER OF COMMERCE. IS HE 
2 PRESENT? 
3 MR. REMY: GOOD MORN NG SENATOR MEMBERS OF THE 
4 COMMITTEE. MY NAME S RAY REMY AND I SERVE AS PRESIDENT 
5 OF THE LOS ANGELES AREA CHAMBER OF COMMERCE, AND I'M 
6 PLEASED TO BE HERE TO PRESENT OUR COMMENTS RELATIVE TO 
1 THE SOUTH COAST A lTV MANAGEMENT DISTRICT'S PLAN 
8 AND TO SPECIFICALLY ATTEMPT TO ANS~R THE PROVOCATIVE 
9 QUESTIONS THAT YOU PUT BEFORE US. 
10 Will NOT READ MY FULL TESTIMONY, BUT ATTEMPT 
11 TO SUMMARIZE SOME OF THE KEY POINTS, BUT THERE WILL BE 
12 PASSAGES THAT I WOULD LIKE TO READ FROM THE TEXT. 
13 THE CHAMBER HAS BEEN INVOLVED FOR SEVERAl 
14 DECADES IN THE ISSUE OF AIR QUALITY FROM THE SOUTH COAST 
15 AIR BASIN, AND OUR TECHNICAL COMMITTEES WORKED WITH THE 
16 AIR DISTRICT AND OTHER AFFECTED PARTIES ON A VARIETY OF 
17 DIFFERENT MEASURES. AND I TH NK WE CAN TAKE SOME PRIDE 
18 IN THE FACT THAT WE PROBABLY HAVE THE TOUGHEST AIR 
19 QUALITY STANDARDS N THE COUNTRY, ALTHOUGH WE DO NOT TAKE 
20 PRIDE OF THE FACT THAT WE ALSO THE WORST AIR IN THE 
2 COUNTRY, AND WE RECOGNIZE BOTH OF AS FACTS OF LIFE. 
22 SENATOR MCCORQUODALE: YOU THINK THERE'S A 
23 RElATIONSHIP? 
MR. EMY: AS W£ L KNOW, DAN, T'S AN ISSUE OF 12 
25 TO 3 TO 14 M LLION PEOP E AND PEOPLE CREATE POLLUTION. 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 9270; 
LOS ANGELES ORANGE COUNTY SAN DIEGO 
213-622-85 1 714-953-4447 619-455-1997 
£arrzct£erct' 
rtj5or.fi{!f ctervzce 
1 AND WE'VE BEEN ABLE TO, I THINK, 00 AN EXTRAORDINARY JOB 
2 OF MAINTAINING, AT LEAST KEEPING EVEN WITH THE AIR 
3 QUALITY IN THE FACE OF THAT TREMENDOUS GROWTH. I'M NOT 
4 SUGGESTING THAT WE REST ON lAURELS OR THAT WE BACKTRACK 
5 ON WHAT'S BEEN DONE. 
6 ASSEMBLYMAN FRIZZELLE: MAY I ASK YOU A QUESTION AT 
7 THIS TIME? 
8 CHAIRMAN DILLS: ASSEMBLYMAN FRIZZELLE. 
9 ASSEMBLYMAN FRIZZEllE: IS THERE A RELAT ONSHIP 
10 IS THERE ANY KIND OF A SLIDING STANDARD THAT THE EPA 
1 1 ENVISIONS REGARDING THE NUMBER OF PEOPLE THAT COME INTO A 
12 POLLUTED AREA AIR BASIN LIKE THIS AND THE AMOUNT OR THE 
13 AMOUNT OF PROTECTION THAT WE OFFER? RACHET DOWN THE 
14 AMOUNT OF POLLUTION YEAR AFTER YEAR AFTER YEAR, BUT 
15 RACHETING DOWN STILL MEANS MORE POLLUTION IN A SENSE WHEN 
16 YOU HAVE ENOUGH MORE PEOPLE SO THAT EVEN WITH All THE 
17 DRACONIAN EFFORTS YOU MAKE TO PROTECT AGAINST T, YOU 
18 ST Ll END UP WITH MORE. I'D liKE YOU TO ADDRESS THAT 
19 RELATIONSHIP. 
20 MR. REMY: THINK YOUR QUESTION, ASSEMBLYMAN 
21 FR ZZELLE, IS VERY ON POINT TO THE FIRST QUESTION OF THE 
22 HEARING, AND THAT IS HOW REASONABLE ARE THE ATTAINMENT 
23 STRATEGIES. BECAUSE, INDEED, IT IS A FEDERAL LAW WITH A 
24 FEDERAL STANDARD, AND THERE IS NO FORGIVING IN THAT 
25 STANDARD. 
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1 'S FORGI lNG THE SENSE THAT F THEY 
2 AMEND THAT ACT IN CONGRESS, AS ASSUME THAT THEY Will BE 
3 PUTTING AN AMENDMENT IN SINCE THE ACT IS NOW HANGING 
4 THERE IN CONGRESS FOR MODIFICATION, THAT THEY MAY AMEND 
5 THE TIME FRAME BY WHICH~ MIGHT ACHIEVE THOSE FEDERAL 
6 STANDARDS AND OBJECTIVES, AND THERE'S DEBATES AS TO 
7 WHETHER THAT'S 10 OR 2 YEARS. 
8 ASSEMBlYMAN FRIZZEllE: MAYBE~ NEED TO BUilD A 
9 FENCE AROUND THE BASIN. 
10 MR. REMV: WELL, DON'T THINK WE CAN DO THAT, 
11 PARTICULARLY, NOT ONLY BECAUSE OF THE AIR CONSEQUENCES; 
12 BUT WHEN YOU TAKE A LOOK AT THAT PROJECTED POPULATION 
13 GROWTH, WHICH NORTON YOUNGLOVE TALKED ABOUT AND ARCHIE 
14 SNOW TALKED ABOUT, THAT ADDING THE SAN FRANCISCO BAY AREA 
15 TO THIS BASIN, 65 PERCENT OF THAT GROWTH IS NATURAl, THAT 
16 GROWTH IS NATURAL. IT'S BIRTHS OVER DEATHS, THE HIGHER 
17 FAMILY FORMULAT ON, THE HISPANIC AND ASIAN POPULATION, 
18 THE BLACK POPULATION. THOSE ARE PEOPLE WHO HAVE TO BE 
19 CARED FOR. THEY HAVE TO BE SUPPORTED BY TAX SOURCES. 
20 THEY HAV BE EDUCATED. THEY TO BE TRAINED FOR 
21 WORK FORCE, AND THEY HAVE TO HAVE JOBS AND JOB 
22 OPPORTUN T ES. THEY HAVE TO HAVE AFFORDABLE HOUSING SO 
23 THAT OUR CHILDREN, liKE THE A CHILDREN, CAN HAVE A PLACE 
24 TO IVE. 
25 AND THAT GETS BACK TO THE BASIC QUESTION: HOW 
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1 REASONABLE ARE THE A R QUALITY STANDARDS AND CAN W£ LIVE 
2 WITHIN THEM? AND THAT'S ONE OF MY FIRST POINTS IN TERMS 
3 OF THE QUESTION OF REASONABLE. 
4 CONGRESS HAS PASSED A LAW, SET A STANDARD, THE 
5 HEALTH EXPERTS HAVE ESTABLISHED WHAT THOSE STANDARDS ARE 
6 FOR OZONE AND FOR NOX AND PARTICULATE COUNT. BUT IF 
7 CONGRESS PASSED A LAW THAT SAID THERE SHAll BE NO GANG 
8 VIOLENCE, OR IF CONGRESS PASSED A LAW THAT THERE SHALL BE 
9 NO DRUGS, THOSE WOULD BE EQUALLY GOODS TO BE DONE IN THIS 
10 BASIN. AND IF THEY ALSO SAID THERE SHAll BE NO LIMIT ON 
11 THE AMOUNT OF PUBLIC AND PRIVATE EXPENDITURE TO ACHIEVE 
12 THAT NATIONAL GOOD AND STANDARD, ~'D BE FACED WITH THE 
13 SAME DILEMMA. 
14 THAT'S OUR PROBLEM WITH THE REASONABLENESS OF 
15 WHAT WE FIND IN THE CLEAN AIR ACT. ~ UNDERSTAND THIS IS 
16 A FEDERAL LAW; AND, QUITE FRANKLY, WHILE PEOPlE MAY TAKE 
17 THE OCCASION TO CONDEMN OR BASH OR BLAME THE A R QUALITY 
18 MANAGEMENT DISTRICT, QU TE FRANKLY, THEY'RE TRYING TO 
19 ACCOMPLISH WHAT CONGRESS HAS LAID OUT. THEY'RE TRYING TO 
20 DO IT IN THE BEST WAY THEY CAN AND I THINK IN THE FAIREST 
21 WAY THEY CAN. BUT I TH NK THE TASK THEY HAVE BEFORE IT 
22 IS GOING TO CREATE SUBSTANTIAL ECONOMIC AND SOCIAL 
23 DISLOCATION IN THIS REGION. 
24 THE DISTRICT HAS ESTIMATED IN THEIR OWN WORK 
25 THAT THE CLEAN AIR PLAN WILL COST 3 TO $4 BILL ON 
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LV, AND YET HALF THE MEASURES THAT THEY HAVE 
DENTIFIED CONTAIN NO PRICE TAG. SO IT IS DIFFICULT TO 
WHAT EXACTLY IS THE TOTAL AMOUNT. 
THERE'S NO REQUIREMENT THAT I'M AWARE OF THAT 
AIR QUALITY DISTRICT MUST TAKE INTO CONSIDERATION FOR 
SOC OECONOMIC CONSEQUENCES IN THEIR REGULATIONS OR THEIR 
LAN. THEY MERELY ARE GIVEN A CHARGE BY CONGRESS AND 
BACKED BY THE NINTH CIRCUIT COURT OF APPEAlS A CHARGE TO 
ACHIEVE THE FEDERAl STANDARD THAT'S BEEN LAID OUT FOR US. 
I THINK~ CAN WALK THROUGH A NUMBER OF 
REGULATIONS AND PUT PRICE TAGS ON IT AND SEE WHAT THE 
INCREDIBLE COST WOULD BE. EVEN IN THE TRANSPORTATION 
STRATEGIES, AND LORD KNOWS IN SOUTHERN CALIFORNIA WE MUST 
DO MUCH MORE IN TRANSPORTATION IN ALL FORMS. BUT IF YOU 
PR CEO IT JUST ON A GAS TAX, THAT COULD BE A 30, 40, 50 
INCREASE PER GALLON ON GAS TAX, AND WE CAN'T GET 
PORT FOR A MODEST INCREASE IN GAS TAX IN THIS STATE. 
, AS CHAMBER. BEL EVE THAT GAS TAX SHOULD BE 
ED AND I SHOULD BE PUT TO TRANSPORTATION AND 
POSES. 
~ ALSO BEl EVE THAT THE AIR QUALITY DISTRICT 
IN TAKING ALL OF THEIR STRATEGIES RANK THOSE 
IES IN TERMS OF COST-EFFECT VENESS. AND THOSE 
I S THAT WE FEEL ARE THE MOST EFFECTIVE TO ACHIEVE 
NEED TO ACHIEVE IN THE BAS NAND WHICH CAN BE 
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2 ~ HAVE BEEN AS THE CHAMBER INTERESTED WORK NG WITH OUR 
3 COMMITTEE TO TRY AND PROVIDE SOME GUIDANCE AS TO SOME OF 
4 THAT RANKING. 
5 ~ BELIEVE THAT THERE MUST BE MUCH ~~RE DONE 
6 N TERMS OF TRANSPORTATION STRATEGIES, AND I THINK MANY 
7 OF THE THINGS CONTAINED IN THE DISTRICT'S PLAN AND SCAG'S 
8 PLANS ARE POSITIVE. WE SUPPORT THE AGGRESSIVE USE OF 
9 BOTH PROVEN AND N8N TECHNIQUES TO REDUCE PEAK TRAFFIC 
10 FLOWS. ~'VE SUPPORTED STAGGERED WORK HOURS, ~'VE 
11 SUPPORTED AUTOMATIC -- AUTOMATED TRAFFIC SIGNALIZATION, 
12 PREFERENTIAL TRAFFIC LANES. WE SUPPORTED THE ~ANDATORY 
13 RIDE-SHARING PROGRAM ADOPTED BY THE CITY AND SUBSEQUENTLY 
14 ADOPTED BY THE AIR DISTRICT. 
15 ~ BELIEVE THIS PROMISE FOR TELECOMMUTING. ~ 
16 THINK THE ACCELERATED ACCIDENT RESPONSE IS ALSO A 
17 NECESSARY THING TO BE PUT, AND~ ARE VERY MUCH WORKING 
18 WITH THE TRUCKING INDUSTRY TO TRY AND FIND OUT WAYS IN 
19 WHICH~ CAN MODIFY TRUCK SCHEDULING. ~'RE EXPRESSING 
20 SOME CONCERN, BUT WE MUST TAKE INTO CONSIDERATION THE 
21 WHOLE RANGE OF OUR COMMUNITIES IN MANDATORY TRUCK 
22 PROGRAMS. 
23 WE ALSO HAVE BEEN VERY CONCERNED THAT SOME OF 
24 STRATEGIES OF THE DISTRICT, WHILE ~LL-INTENTIONED, MAY 
25 NOT BE GETTING THE BEST VALUE FOR THE DOLLAR EXPENDED, 
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THAT SOME OF NG WITH AIR QUAliTY 
2 AND NOX AND TIMING MAY, INDEED, NOT GET TO THE OZONE 
3 PROBLEM AS THEY'RE SUGGESTING AND THAT~ COULD ADOPT 
4 SOME ADDITIONAL STRATEGIES OR CHANGE IN STRATEGIES THAT 
5 MIGHT DO A BETTER JOB IN SOLVING THE OZONE PROBLEM THAN 
6 THAT WHICH IS PUT FORTH IN THE PLAN 
7 WE'RE PREPAR NG A LIST OF MEASURES WHICH WE 
8 BELIEVE SHOULD BE STUDIED BY THE DISTRICTS THAT DEAL MUCH 
9 MORE WITH THE QUESTION OF TIMING AND AlSO THE 
10 RELATIONSHIP OF THE NITRATES OF OXIDES AND THE OZONE 
11 ISSUE. 
12 HOW WILL THE STRATEG ES AFFECT JOB GROWTH? WE 
13 BELIEVE THAT THERE IS NO QUESTION THAT THE AIR QUALITY 
14 PLAN IS GOING TO AFFECT JOB GROWTH. YOU CAN LOOK AT IT 
15 IN WHATEVER WAY YOU WANT. YOU CAN LOOK AT IT IN TERMS OF 
16 THE TOTAL PRICE TAG. YOU CAN LOOK AT IN TERMS OF THE 
17 DISTRICT'S NEW SOURCE REVIEW PROPOSAL. YOU CAN LOOK AT 
18 T IN TERMS OF THE D STRICT'S PROPOSAL ON THE FURNITURE 
19 MANUFACTURERS, WH CH, NDEED, THERE'S A TIME FRAME NOW, 
20 SOME RELIEF N THE TIME FRAME BY ICH THE STANDARDS ARE 
2 IMPOSED. SO UNLESS THERE S SOME MAJOR TECHNOLOGICAl 
22 BREAKTHROUGHS, THE FURNITURE MANUFACTURING IS GOING TO 
23 HAVE DIFFICULTY STAYING HERE AND BEING COMPETITIVE. 
24 CHAIRMAN DILLS: ASSEMBLYMAN ElDER. 
25 ASSEMBLYMAN ELDER: MR REMY, YOU KNOW, I THINK 
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1 THAT THE WAY THIS IMPLEMENTATION DATE WORKS, IT REALLY 
2 PREVENTS THEM FROM SUING BECAUSE THEY CAN'T SUE UNTIL 
3 ACTION IS TAKEN. AND SINCE IT'S A YEAR AND A HALF OR TWO 
4 YEARS AWAY, BASICAllY, THEY CAN'T PREDICT HOW THEY'll BE, 
5 AND SO THEY ARE BASICAllY SHUTTING DOJVN. IT'S A VERY 
6 INGENIOUS WAY TO AVOID LITIGATION, AND, FRANKLY, IT'S 
7 GOING TO ACCOMPLISH WHAT THEY WANT, AND THAT IS TO GET 
8 RID OF THESE JOBS. 
9 THEY DON'T WANT PEOPLE WHO ARE EMPLOYED OR 
10 EMPLOYABLE IN THE BASIN. THEY'RE PART OF AN OVERAll 
11 GRAND SCHEME OF MAKING PEOPLE DEPENDENT ON GOVERNMENT FOR 
12 SUPPORT, SURVIVAl, AND THAT FEEDS BACK TO THE 
13 CONSTITUENCIES FROM WHENCE THEY COME. AND THAT IS ONE 
14 THAT HAS A BASICAllY SOCIAL PEOPLE DEPENDENT ON 
15 GOVERNMENT POINT OF VI8N; THEREFORE, THEIR SUPPORT GROUPS 
16 Will BE EMP~RED IN THEIR OPINION. 
17 I FIND IT -- AS FAR AS THE FURNITURE INDUSTRY 
18 IS CONCERNED, IT'S A KNAT ON A FlY ON THIS HUGE DINOSAUR 
19 PROBLEM THAT WE HAVE. AND, BOY, YOU CAN MAKE A BIG SMACK 
20 WHEN YOU CRUSH THIS KNAT, BUT YOU REAllY DON'T DO A HEll 
21 OF A LOT. FRANKLY, YOU DON'T EVEN MOVE THE DINOSAUR UPON 
22 WHICH THAT KNAT IS RESTING. I THINK THEM BEATING THEIR 
23 BREAST ABOUT DRIVING THESE PEOPLE OUT OF BUSINESS IS 
24 REALLY NOT GOING TO AFFECT THE AIR QUALITY AT ALL, AND 
25 WITH THIS TWO-YEAR TIME YOU THINK IS lAUDATORY, 
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1 BASICALLY, NG JOINED. 
2 BASICALLY, I 'S INVERSE CONDEMNATION OF PEOPLE 
3 WHO MAKE SUBSTANTIAL INVESTMENTS. AND I THINK All THIS 
4 IS GREAT. JUST ES OOULD DECIDE 
5 THAT THEY WANT TO PRODUCE ALCOHOL TO RUN All OF OUR CARS, 
6 AND THEY COULD FIGURE A WAY TO MAKE IT PROFITABLE FOR 
7 THEM, AND Tl'iEN SOME PROGRESS. 
a MR. REMY: WELL THE ALTERNATIVE FUELS, ASSEMBLYMAN 
9 ELDER, IS ClEARLY A PART OF THE OVERAll STRATEGY, AND I 
10 THINK THE OIL INDUSTRY IS LOOKING AT ALTERNATIVE FUELS. 
11 ASSEMBLYMAN ELDER: THEY'RE LOOKING AT IT, LOOKING 
12 AT IT, AND WE' GUY'S STATEMENT HERE, AND HE'S 
13 TELLING US HE'S BEEN LOOKING AT T. AND HE'S GOING TO 
14 MOVE 500 STATE VEH CLES W TH ALTERNATIVE FUELS. THAT'S 
15 GREAT. THAT'S VEH CLES. lET ME SEE NOW. 
16 WE' E GOT A DEA ERSHIP DOWN THE STREET HERE 
17 THAT'S PROBABLY GOT 1,000 CARS ON THEIR LOT. THIS IS 
18 RID CULOUS. WE GURE OUT SOME WAY TO 
19 MAKE IT PROF TABLE FOR THEM TO BE N THE BUSINESS AND 






EDUCING DENSITY IS 
PROBABLY GO HAVE THE REVERSE EFFECT. WE OUGHT TO 
INCREASE DENS TV BECAUSE THEN LE WOULD BE ABLE TO 
ll VE CLOSE TO 
POll C I ES FOR AND NG, AS WELL AS THE 
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1 POLITICAL CONSIDERAT ONS, WORK AT CROSS PURPOSES. ~ 
2 DON'T PROVIDE LOCAL GOVERNMENT REVENUE BASED ON 
3 POPULATION. WE DO IT ON THE BASIS OF POINT OF ORIGIN OF 
4 SALES. 
5 SO THE CAR DEALERSHIPS -- GIVE ME YOUR CAR 
6 DEALERSHIPS, YOUR SHOPPING CENTERS EAGER TO BREATHE FREE, 
7 SO TO SPEAK. IT'S LIKE W£ OUGHT TO PUT THAT FEAR, YOU 
8 KNOW, LIKE SOME KIND OF GIGANTIC SYMBOL OF SALES TAX AND 
9 PUT IT UP ON -- LIKE, ON THE FRONT LAWN OF EVERY CITY 
10 HALL IN OUR 80 CITIES IN LOS ANGELES BASIN OR L.A. COUNTY 
11 ANYWAY, AND RECOGNIZE THAT THAT'S THE THING THAT IS 
12 REALLY HELD IN REVERENCE. 
13 ANYTHING THAT WILL GENERATE SALES TAX. FORGET 
14 PEOPLE. YOU KNOW, I MEAN, I THINK IT'S ABSOLUTELY 
15 OUTRAGEOUS THE WAY OUR COMBINATION OF -- EVERYBODY IS 
16 GOING LIKE THIS, LIKE YOU CAN'T FIGURE IT OUT. IF THINGS 
17 CAN'T BE FIGURED OUT, IT'S ON PURPOSE. 
18 MR. REMY: YOU RAISE A LOT OF QUESTIONS, DAVE. 
19 CHAIRMAN DILLS: WHILE YOU ARE COGITATING, I'D LIKE 
20 TO INTRODUCE ANOTHER MEMBER OF OUR COMMITTEE, SENATOR 
2i BILL CAMPBELL, WHO ARRIVED AND WELCOME YOU HERE TODAY. 
22 SENATOR CAMPBELL: MR. CHAIRMAN, PLEASURE BEING 
23 HERE. 
24 MR. REMY: WELL, I THINK THAT DAVE HAS TOUCHED ON A 
25 LOT OF ISSUES, BUT TWO OR THREE DIRECTLY RELATE TO TWO OR 
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2 MANAGING, CONTROLING GROWTH, OF RELATING TO GROWTH, THE 
3 QUESTIONS OF DENSITY AND JOB/HOUSING BALANCE. 
4 WE'RE COOPERATING WITH BOTH SCAG AND WITH THE 
5 CALIFORNIA COMMITTEE ON ECONOMIC AND ENVIRONMENTAL 
6 BALANCE ON SOME OF THEIR SOCIOECONOMIC WORK, WHICH WE 
7 THINK IS GOING TO BE MPORTANT TO TAKE A LOOK AT IT. 
8 BUT, QUITE FRANKLY, THOSE WHO SEE THE AIR QUALITY PLAN AS 
9 A NO GROWTH OR SLOW GROWTH OR GET RID OF GROWTH MOVEMENT, 
10 WE THINK IT'S ENTIRELY IN THE WRONG DIRECTION, AND WE 
11 THINK IT'S GOING TO BE NOT ONLY COUNTERPRODUCTIVE 
12 ECONOMICALLY, BUT IT CAN BE SOCIALLY DISASTROUS. 
13 WE HAVE A REGION HERE, WE HAVE A NATION HERE 
14 IN SOUTHERN CALIFORNIA THAT MUST WORK TOGETHER TO 
15 CONTINUE GROWING AND DEVELOPING THE WAY WE HAVE AND WE 
16 HOPE TO IN THE FUTURE. WE CANNOT SUDDENLY SAY THAT THAT 
17 NATION IS GOING TO STOP GROWING. WE'RE NOT GOING TO MAKE 
18 SELECTIONS AS TO WHO CAN AND CAN'T BE HERE. WE HAVE TO 
19 TAKE A LOOK AT THE PEOPLE WHO ARE HERE AND HOW DO WE 
20 PROVIDE AN ECONOMIC BASE. 
21 AND SO WE'RE VERY, VERY CONCERNED THAT THE AIR 
22 QUALITY PLAN OUGHT NOT TO BE A VEHICLE AND A MECHANISM BY 
23 WHICH PEOPLE CAN IMPOSE THE FACT THAT THIS REGION IS 
24 SUDDENLY GOING TO STOP GROWING BECAUSE, QUITE FRANKLY, IT 
25 CAN'T STOP GROWING 
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1 OUR REACTION TO CONTROLS ON SOME -- FORCING 
2 SOME INDUSTRIES TO LEAVE THE BASIN. ~'RE CONCERNED 
3 ABOUT THAT BECAUSE ~ FEEL THAT THE BASIN, ONE OF THE 
4 STRENGTHS OF SOUTHERN CALIFORNIA HAS BEEN OUR ECONOMIC 
5 MIX. ~ HAVE A STRONG TOURISM INDUSTRY. ~ HAVE A 
6 STRONG AEROSPACE INDUSTRY. W£· HAVE A STRONG 
7 MANUFACTURING INDUSTRY. W£ HAVE A STRONG GARMENT 
8 INDUSTRY. ~ THINK THAT THAT MIX HAS MADE SOUTHERN 
9 CALIFORNIA THE ECONOMIC MARKET THAT IT HAS BEEN. 
10 WHEN YOU BEGIN TO IMPOSE FOR A SINGLE-PURPOSE 
11 PURPOSE, SINGLE-PURPOSE SOLUTION ONLY TO SOLVE AIR 
12 WITHOUT REGARD FOR ANY PARTICULAR SEGMENT OF OUR ECONOMY 
13 OR SEGMENT OF OUR POPULATION, WE FEEL IT IS THE WRONG WAY 
14 TO GO. WE THINK THE PEOPLE SHOULD BE CONCERNED ABOUT THE 
15 MANUFACTURING INDUSTRY AND ABOUT THE FURNITURE INDUSTRY. 
16 A LOT OF PEOPLE IN THE law£R END OF THE ECONOMIC SCALE 
17 HAVE JOBS IN THAT INDUSTRY; AND TO JUST MOVE THEM OUT IS 
18 · NOT NECESSARILY, WE THINK, IN THE INTEREST OF THIS BASIN 
19 IN THE NEAR OR LONG-TERM. 
20 THE EQUITY OF DECISION-MAKING PROCESS, ~. IN 
21 EFFECT, AND THIS IS NOT CRITICAL OF THE SOUTH AIR QUALITY 
22 MANAGEMENT DISTRICT BECAUSE THE LAWS THAT CREATED THEM 
23 ARE FEDERAL LAWS. DRIVEN BY FEDERAL STANDARDS, 
24 SUPPLEMENTED BY STATE LAWS, THE LOUIS ACT, SENATOR 
25 PRESLEY'S BILL. THE SHER BILL, SO THIS HAS BEEN CREATED 
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1 BY FEDERAL N ESSENCE, WE'VE TOLD A 
2 DISTRICT TO SOLVE R, THAT YOU CAN ONLY DO IT BY VIRTUE 
3 OF BEING ABLE TO IMPOSE YOUR PRIORITY ON TRANSPORTATION 
4 AND MOBILITY, YOUR ON LAND USE AND DENSITY, YOUR 
5 PRIORITY ON MANAGEMENT. 
THAT'S NOT FAULT OF THE DISTRICT. THAT'S 
7 THE FAULT OF THE ARE SUPPOSED TO 
8 ACCOMPLISH A REGIONAL OBJECTIVE FOR ONLY ONE PURPOSE. ~ 
9 STRONGLY BELIEVE THAT THE MISSION OF THE DISTRICT, 
10 MINIMALLY, WE SHOULD HAVE LEGISLATION IN SACRAMENTO THAT 
1 WOULD REQU RE THAT RULE AND REGULATION, NO PLAN CAN BE 
12 ADOPTED WITHOUT TAKING NTO FULL CONTEXT THE 
13 SOCIOECONOMIC MPLICATIONS OF THOSE RULES AND THOSE 
14 PLANS. 
15 SECONDLY, I WE'RE GOING TO CREATE A REGIONAL 
16 ENTITY THAT MAKES MAJOR, MAJOR DECISIONS BASED ONLY ON 
17 AIR, WE BELIEVE THAT ENT TV MINIMA LV SHOULD BE OVER EACH 
18 OF THE ENV SEGMENTS. SO WE DO NOT GET A 
9 S TUATION WHERE C WATER PROGRAMS ARE STYMIED BECAUSE 
20 THEY IMPACT E R, OR YOU CAN'T 
MOVE FORWARD E SUDDENLY WE'RE 
22 GETTING CLEAN WATER, OR THE AIR DiSTRICT OR 
23 EPA, KE C TV ANGELES THEY CAN'T MOVE 
4 FORWARD ON CA BAY UNTI THEY SOLVE THE 
5 GRCNVTH PROGRAM A R PLAN. THAT'S 
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1 R DICULOUS. ~ NEED TO TAKE A LOOK AT THE ENV RONMENTAL 
ISSUES AND HOW THEY MERGE TOGETHER. AND IF WE GO NG TO 
57 
j 
3 CREATE AN AGENCY TO DO THIS, LET'S MAKE THE AGENCY AT 
4 LEAST RESPONSIBLE FOR THE FULL RANGE OF ENVIRONMENTAL 
5 ISSUES. 
6 LASTLY, WE BELIEVE THAT THERE HAS TO BE A --
7 CHAIRMAN DILLS: ASSEMBLYMAN FRIZZELLE WOULD LIKE 
8 TO ASK A QUESTION. 
9 ASSEMBLYMAN FRIZZELLE: DID YOU TESTIFY TO THESE 
10 OPINIONS BEFORE CONGRESS BEFORE THEY PASSED THE MANDATE 
11 ON THE STATE AND THE COMMUNITY? 
12 MR. REMY: WHEN CONGRESS INITIALLY CONSIDERED THE 
13 CLEAN AIR ACT, IT WAS IN THE EARLY '70S; AND, NO, WE DID 
14 NOT PRESENT THAT POINT OF VIEW TO CONGRESS AT THAT POINT. 
15 IN THE INTERIM. THE CHAMBER HAS BEEN BACK ON SEVERAL 
16 OCCASIONS AND MET WiTH CONGRESSMAN WAXMAN. WE'VE MET ON 
17 THE SENATE SIDE SENATOR MITCHELL AND WE'VE MET WITH EPA. 
16 AND WE HAVE --
19 ASSEMBLYMAN FRIZZELLE: GIVEN THAT CONGRESS ISN'T A 
20 FOUNT OF ALL WISDOM, STILL SOMETIMES THEY TRY TO RESPOND 
21 TO DIRECT LOCAL PRESSURE AND REALITY. WELL, STRIKE THAT. 
22 I'M NOT SURE THAT REALITY IS PART OF WHAT THEY RESPOND 
23 TO. 
24 BUT STILL WE HAVE HERE IN SOUTHERN CALIFORNIA, 
25 IN ESSENCE, A POPULATION BASE THAT'S GREATER THAN MANY 
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1 STATES IN THE NATION AS A WHOLE. AND~ HAVE AN 
2 ECONOMIC, AN EXPANDING ECONOMIC COMMUNITY THAT TAKES CARE 
3 OF THOSE PEOPLE IN MOST WAYS AS FAR AS JOBS AND TAXES AND 
4 TAX REVENUE AND ALL KINDS OF THINGS. AND THE ARBITRARY 
5 OR SEEMINGLY ARBITRARY STANDARDS THAT ~RE PlACED BY 
6 CONGRESS COULD NOT HAVE BEEN COGNIZANT OF THE EFFECT OR 
7 THE LACK OF UPDATED STANDARDS COULD NOT HAVE BEEN 
8 COGNIZANT OF THE REALITY THAT EXISTS HERE, COULD IT? 
9 MR. REMY: All I CAN SUGGEST IS THAT ON THE HOUSE 
10 SIDE, THE CHAIRMAN OF THE SUBCOMMITTEE IS A MEMBER OF 
11 CONGRESS WHO COMES FROM HERE. 
12 ASSEMBLYMAN FRIZZELLE: THAT DOESN'T SEEM TO GIVE 
13 ME ANY COMFORT. I'M CONCERNED ABOUT THE, MAYBE, LACK OF 
14 TESTIMONY, LACK OF COMMUNITY INVOLVEMENT IN THE DECISIONS 
15 THAT ARE MADE THERE. EVERYBODY HAS AN AGENDA, A 
16 POLITICAL AGENDA, A SOCIAL AGENDA, AND ALL KINDS OF 
17 THINGS WHO REPRESENTS ONE OR ANOTHER DISTRICT IN 
8 CONGRESS. TO HAVE CONGRESS MAKE THE JUDGMENT FOR THE 
9 COMMUNITY AS TO WHAT'S REAl AND NOT REAL, WHAT'S POSSIBLE 
20 AND NOT POSSIBLE, WHAT THE CONSEQUENCES MAY BE ONE WAY OR 
21 ANOTHER IS NOT ONLY AN EXERC SE IN RE!\IIOVING STATE'S 
22 RIGHTS, AND SO FORTH, BUT WHAT CAN WE, AS A STATE, DO 
23 ABOUT IT? EVEN THE LEGISLATURE, WHAT CAN W£, AS A 
24 LEGISLATURE, DO ABOUT IT? IF IT'S A MANDATE, THEY SIMPLY 
25 REMOVE HIGHWAY FUNDS OR SOME OTHER CRITICAL RETURN OF TAX 
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1 DOLLARS TO CALIFORNIA IF WE DON'T CONCEDE THAT THEIR 
2 DECISIONS ARE THE CURRENT WISDOM FOR THE COMMUNITY. WHAT 
J CAN WE 00? 
4 MR. REMY: WELL, I THINK AS THE PLAN MOVES FORWARD, 
5 FIRST IN MY MIND, IT IS NOT CONSTRUCTIVE TO BLAME THE 
6 SOUTH COAST AIR MANAGEMENT DISTRICT AND SOME ARE INCLINED 
7 TO DO THAT. I DO THINK THAT IT IS CONSTRUCTIVE FOR THE 
8 BUSINESS COMMUNITY, THOSE WHO ARE LEADERS IN GOVERNMENT, 
9 THOSE WHO ARE COMMUNITY BASED, WHO ARE POPULATIONS WHO 
10 ARE TO BE HERE AND Will BE HERE IN THE FUTURE, TO MAKE 
11 SURE THAT OUR REPRESENTATIVES IN CONGRESS UNDERSTAND THE 
12 IMPLICATIONS OF THE LAW THAT THEY WILL BE HAVING UNDER 
13 DEBATE WHEN THEY REENACT THE CLEAN AIR ACT. 
14 WE'VE BEEN BACK AND TRIED TO SUGGEST AT ONE 
15 POINT IN TIME THAT MAYBE SOUTHERN CALIFORNIA, THIS NATION 
16 THAT HAS THE 13TH LARGEST GNP IN THE WORLD, SHOULD BE A 
17 DIFFERENT SECTION IN THE ACT. WE'VE NOT GOTTEN VERY FAR 
18 BECAUSE LEGISLATORS WHO DO NOT REPRESENT CALIFORNIA SAY 
19 WE'RE NOT THAT CONCERNED IF YOU LOSE BUSINESS AND 
20 INDUSTRY BECAUSE BUSINESS AND INDUSTRY WILL COME TO US. 
21 ASSEMBLYMAN FRIZZELLE: HAVE YOU RELATED IN ANY WAY 
22 TO THOSE ELEMENTS OF CONGRESS WHO ARE INVOLVED IN THIS 
23 KIND OF DECISION MAKING THE RATIO, SO TO SPEAK, OF WHAT 
24 SOUTHERN CALIFORNIA HAS ACHIEVED TO WHAT THE GROWTH 
25 PATTERN OF SOUTHERN CALIFORNIA IS? HAVE YOU CREATED SOME 
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KINDS OF ITERIA THAT ARE 
2 POTENTIALLY MORE REAL STIC FOR THE R JUDGMENT? 
3 MR. REMY: TERMS OF THE THINGS THAT W£ HAVE 
5 QUALITY, THINK AIR QUAL TY DISTRICT HAS 
6 RELATED THAT AS ~LL AS THE TECHN CAL COMMITTEE, THE 
CHAMBER, THE NDUSTRY, WORKING THROUGH THEIR 
8 INTERNATIONAL ASSOCIATIONS. THE PROBLEM~ RUN INTO IS 
9 THAT IT IS VIRTUALLY IMPOSSIBLE TO CHANGE THE BASIC 
10 EXPECTATION IN THE FEDERAL STANDARDS FOR OZONE, FOR 
ASSEMBLYMAN FRIZZELLE: ~LL, THEY PUT THEM THERE 
12 AND THEY CAN REMOVE THEM. 
13 MR. REMY: THAT'S TRUE, BUT THEY'VE BEEN PlACED 
14 THERE BY A PANEL OF MED CAl EXPERTS WHO ADVISE THEM AS TO 
15 WHAT IS THE SAFETY STANDARD. 
16 ASSEMBLYMAN FR ZZELLE: THOSE KNOW NOTHINGS DOES 
17 NOT ACTUAllY G VE US A CRITERIA FOR All THE OTHER EFFECTS 
18 OF THE DEC lAW CAN BE 
CHANGED, IT , IT CAN BE SPECIALIZED, IT 
2 CAN SET D F TERIA; BUT IN 
CONGRESS NEED TO 
2 HAVE STATISTICS AND OTHER KINDS OF EXPERTISE 
2 EXCEPT MED CAL ASSOC AT LEADERS. 
4 MR. REMY: WE ' HAPPY COOPERATE WITH ANY OF THE 
2 ELEMENTS N PROV DE THE BEST 
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1 INFORMATION AND DO IT JOINTLY, BECAUSE I THINK THAT'S THE 
2 THE MOST EFFECTIVE WAY TO APPROACH IT. 
3 ASSEMBLYMAN FRIZZELLE: IT HAS TO BE PURSUED 
4 AGGRESSIVELY. 
5 CHAIRMAN DILLS: SENATOR MCCORQUODALE. 
6 SENATOR MCCORQUODALE: USED TO HAVE THE SAME 
7 FEELING ABOUT THE CONGRESS AS THE ASSEMBLYMAN STATED AND 
8 A REALLY HIGH REGARD FOR STATE AND LOCAL GOVERNMENT 
9 OFFICIALS, AND THEN I SAW SOME FIGURES WHICH INDICATES 
10 THAT OVER HALF OF CONGRESS WERE STATE AND LOCAL 
11 OFFICIALS, SO NOW I HAVE TO REVISE MY OPINION EITHER 
12 ABOUT STATE AND LOCAL OFFICIALS OR CONGRESS OR BOTH 
13 PERHAPS. 
14 THE -- I THINK IT IS IMPORTANT, THOUGH, TO 
15 REMEMBER THAT, ALTHOUGH THE IMPACT, THAT IT DOES CAUSE AN 
16 IMPACT ON A LOT OF INDUSTRY AND PEOPLE AND CHANGES OF 
17 LIFESTYLE AND SO FORTH, THESE STANDARDS ARE BASED ON 
18 HEALTH STANDARD AND THEY'RE BASED ON A HEALTH STANDARD 
19 THAT ONE OF THEM. IF YOU ALLOW THE LEVELS TO CONTINUE TO 
20 INCREASE, CAUSES AN IMPAIRMENT OF THE CENTRAL NERVOUS 
21 SYSTEM FUNCTIONS, ANOTHER CAUSES SERIOUS LUNG PROBLEMS, 
22 ANOTHER A SERIOUS LUNG PROBLEM PARTICULARLY IN CHILDREN. 
23 SO THEN WE HAVE TO COME BACK TO AN ISSUE OF, WELL, WE DO 
24 HAVE TO MAKE SOME CHANGES. 
25 NOW, YOU COMMENTED ABOUT THE STRUCTURE OF THE 
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1 GOVERNMENTAL IBLE FOR T AND WE 
2 HAVE THE SINGLE-PURPOSE DiSTRICTS MAINLY IN CALIFORNIA OR 
3 THE MULTIPLE-PURPOSE DISTRICTS, WHICH ARE THE COUNTIES. 
4 AND WHERE THERE HAVE BEEN SERIOUS AIR QUALITY PROBLEMS, 
5 THE COUNTIES HAVEN'T BEEN ABLE TO DEAL WITH THIS. YOU 
6 LOOK UP THROUGH THE CENTRAL VALLEY, EACH ONE OF -- EACH 
7 COUNTY OF A SEPARATE A A STRICT AND THEY REALLY HAVEN'T 
8 BEEN ABLE TO DEAL WITH IT; WHEREAS, EVEN THOUGH PEOPLE 
9 ARE CRITICAL AS YOU POINT OUT OF THE SOUTH COAST 
10 DISTRICT, THERE HAVE BEEN A LOT OF IMPROVEMENTS OVER THE 
1 YEARS FROM WHAT IT WOULD HAVE BEEN WiTHOUT THE SOUTH 
12 COAST DISTRICT. 
13 AND I'M NOT SURE THAT HAD EACH ONE OF THOSE 
14 SEPARATE COUNT ES HAD THE RESPONSIBILITY, AND I HAVEN'T 
15 SEEN ANY POLITICAL SUPPORT FROM THE PEOPLE OR CHAMBERS OF 
16 COMMERCE OR OTHERS FOR MULTIPURPOSE REGIONAL GOVERNMENTS 
17 THAT MIGHT BE ABL TO DEAL WITH THE PROBLEM. 
18 MR. REMY: WE E SUGGESTING HERE. 
9 SENATOR E: SO YOU ARE SUGGESTING THE 
20 POSSIBILITY THAT WE OUGHT TO LAND USE --
21 MR. REMY: WE'RE SUGGESTING F YOU ARE GOING TO GIVE 
22 A SINGLE ENV RONMENTAL RESPONSIB L TY, SUPERIORTY OVER 
23 All OTHER ENV RONMENTAl RESPONS!B TIES, MINIMAllY, YOU 
4 OUGHT TO PUT ALL THE ENV RONMENTAL RESPONSIBILITIES AND 
25 FORCE THAT AGENCY TO MAKE THE NECESSARY TRADE-OFFS. 
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1 SENATOR MCCORQUODALE: IT STILL DOESN'T SEEM LIKE 
2 THE AVAILABILITY OF MAKING THE TRADE-OFFS ARE THERE 
3 UNLESS YOU GIVE LAND USE RESPONSIBILITY. 
4 MR. REMY: OUR THIRD SUGGESTION FROM THE CHAMBER IS 
5 THAT YOU DO HAVE TO HAVE A MECHANISM BETTER THAN THAT 
6 WHICH NOW EXISTS. ~ CAN TAKE A LOOK AT THE BROADER 
7 RANGE OF LAND USE GROWTH AND DENSITY RELATIONSHIPS. SCAG 
8 HAS DONE SOME VERY GOOD WORK, BUT I DON'T THINK SCAG HAS 
9 THE CAPABILITY OF BEING ABLE TO PROVIDE THE FRAMEWORK TO 
10 DRIVE THESE ENVIRONMENTAL DECISIONS. AND I THINK AS YOU 
11 DEAL WITH A 13- TO 15-M LLION POPULATION AREA, YOU NEED A 
12 BETTER WAY TO RATIONALIZE THOSE LAND USE DECIS ONS IN 
13 THIS BASIN. 
14 CHAIRMAN DILLS: THANK YOU. YOU MAY CONTINUE. 
15 MR. REMY: TO CLOSE, THREE POINTS, PARTICULARLY, ~ 
16 BELIEVE LEGISLATION SHOULD REQUIRE SOCIOECONOMIC IMPACT 
17 ON ANY OF THESE DECISIONS. SECONDLY, THAT~ THINK THAT 
18 IF ~'RE GOING TO HAVE A REGIONAL ENVIRONMENTAL AGENCY 
19 WITH THE SUPERIOR P~R. IT OUGHT TO TAKE A LOOK AT EACH 
20 OF THE ENVIRONMENTAL ISSUES AND TRADE THEM OFF. 
21 LAST, THAT THERE NEEDS TO BE A STRENGTHENED 
22 REGIONAL PLANNING PROCESS THAT CAN REALLY DRIVE THESE 
23 ENVIRONMENTAL DECISIONS. ~ THINK THAT THIS REGION IS 
24 NOT WITHOUT SOME PROBLEMS; BUT, INDEED, IT IS ONE OF THE 
25 WORLD CLASS PLACES AND IT HAS ACHIEVED THAT IN A 
BETH C. DRAIN, CSR 71 52 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA. CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




2 THE CHAMBER OF COMMERCE AND THE BUSINESS 
3 COMMUN TY HAS P EDGED WORK WITH ENVIRONMENTAL 
4 AGENCIES, W TH AGENC ES, AND OTHERS TO 
5 CONTINUE PROGR S. 
6 CHAIRMAN OIL VERY MUCH. ANY 
7 ADD TIONAL QUE MEMBERS? THANK YOU 
8 VERY MUCH FOR YOUR PART CIPATION. 
9 MS. MONICA FLORIAN, VICE PRESIDENT RESOURCE 
10 ENTITLEMENT, IRVINE COMPANY. 
MS. FLOR , CHAIRMAN DILLS AND 
12 MEMBERS OF THE MY NAME IS MONICA FLORIAN AND 
13 I'M VICE PRESIDENT OF THE IRVINE COMPANY, AND I'M VERY 
14 PLEASED TO HAVE AN OPPORTUNITY TODAY TO SHARE WITH YOU 
15 SOME OF OUR V EWS ON THE i ICAT ONS AND IMPACTS OF THE 
17 AS LAND~VNER AND DEVELOPER IN ORANGE 
18 COUNTY. THE OBV LY HAS AN INTEREST IN 
9 THE LONG-TERM C HEAlTH OF THE REGION. ALSO, AS A 
20 STEWARD FOR , ~ AlSO HAVE AN 
EQUALLY -TERM QUALITY OF 




E , AND~ ARE -- HAVE 
TTE ACH EVING A BALANCE 
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1 OF BOTH ECONOMIC AND ENVIRONMENTAL PRIORITIES AS WE DO 
2 WHAT WE CAN TO REVIBN AND COMMENT AND GIVE INPUT ON THE 
3 PREPARATION OF THIS VERY IMPORTANT DOCUMENT. 
4 I THINK THAT, FIRST OF ALL, DESPITE OUR MAYBE 
5 NATURAL RESERVATION OR HESITANCY WITH THE IDEA OF 
6 ADDITIONAL GOVERNMENT REGULATION, WE ARE CONV NCED THAT 
7 SOME TYPE OF COST-EFFECTIVE AIR QUALITY MANAGEMENT PLAN 
8 IS REALLY IMPORTANT FOR THE LONG-TERM ECONOMIC 
9 COMPETITIVENESS OF THIS REGION. 
10 I THINK WE MUST ALL REMEMBER THAT QUALITY OF 
11 LIFE AND ENVIRONMENT ARE INDEED ONE OF THE KEY FACTORS IN 
12 THE SOUTHERN CALIFORNIA ECONOMIC PROSPERITY. CONTINUED 
13 AIR POLLUTION THAT LEADS TO L~R QUALITY OF L FE WOULD 
14 SEVERELY IMPACT THE BASIN'S BUSINESS CLIMATE IN THE LONG 
15 RUN; H~VER, LIKENISE. AIR QUALITY MANAGEMENT PROGRAMS 
16 THAT DETERIORATE OUR ECONOMIC CLIMATE CAN LEAD TO, AGAIN, 
17 A DECREASING QUALITY OF LIFE, AND SO WE SEE THESE THINGS 
18 AS VERY INTERRELATED. 
19 I THINK IN THE LAST 20 YEARS THE EFFORTS THAT 
20 HAVE BEEN PUT FORTH BY THIS AREA IN TERMS OF ACHIEVING 
21 AIR QUALITY HAVE BEEN SIGNIFICANT. AND I THINK THERE 
22 HAVE BEEN SIGNIFICANT ACCOMPLISHMENTS AND THAT THAT 
23 SHOULD NOT BE JUST PASSED OVER OR IGNORED. AND I THINK 
24 WE SHOULD LEARN FROM THE EXPERIENCE THAT WE HAVE HAD IN 
25 AIR QUALITY MANAGEMENT OVER THE PAST TO SAY THAT THE REAL 
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WAY TO ACH EVE NSURE THAT THE PROGRAMS BE NG 
2 IMPLEMENTED ARE COST-EFFECTIVE, ARE REASONABLE, AND 
3 REFLECT A BALANCE OF GOALS, BOTH ENVIRONMENTAL AND 
4 ECONOMIC. 
5 I THINK THE CONTROL MEASURES THAT CANNOT PASS 
6 THE TEST OF COST-EFFECTIVENESS REALLY SHOULD BE TABLED 
1 FOR STUDY UNTIL ADVANCE TECHNOLOGY OR CHANGES IN THE 
8 ECONOMIC ENVIRONMENT DO MAKE THEM REASONABLE. AND I 
9 THINK IT IS PARTICULARLY IMPORTANT AS EVERYONE LOOKS AT 
10 COST-EFFECTIVENESS TO THINK ABOUT CUMULATIVE IMPACT OF 
11 THESE MANY MEASURES ON ANY ONE SEGMENT OF THE ECONOMY OR 
12 THE COMMUNITY. I THINK PARTICULARLY LOOKING AT THE 
13 CUMULATIVE IMPACT, FOR EXAMPlE, OF All OF THE REGULATIONS 
14 ON THE PRODUCTION OF HOUSING. THE COST OF HOUSING, THE 
15 PROVISION OF AFFORDABLE HOUS NG. IS AN EXCEllENT EXAMPLE 
16 OF WHAT I MEAN. 
17 I TH NK WE BELIEVE THAT PROPOSALS IN THE TIER 
18 PROGRAM. FOR EXAMPLE. BE LEMENTED ONLY AFTER 
19 THEY'RE DETERM NED TO BE COST-EFFECT VE. THINK 
20 ADOPTION BY BOTH BUSINESS AND GOVERNMENT OF THIS TYPE OF 
2 POLICY OF REASONABLENESS CAN REENSURE INVESTORS AND 
22 BUSINESS lEADERS AROUND THE WOR THAT THE BASIN'S 
23 QUALITY OF liFE WILL CONTINUE TO BE A MAJOR ATTRACTION TO 
24 
25 
ECONOMIC EXPANSION. AND THINK EQUALLY IMPORTANT PUBLIC 
SUPPORT FOR THESE TYPE MEASURES W L BE UNDERMINED 
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1 UNLESS THE ADDITIONAL COSTS BEING INCURRED ACTUALLY 
2 TRANSLATE INTO SUPPORTABLE AND IDENTIFIABLE HEALTH 
3 MPROVEMENTS AND QUALITY OF LIFE IMPROVEMENTS. 
4 THINK A SECOND POINT, AS W£ REVIBN THIS 
5 DOCUMENT AND THE SUPPORTING DOCUMENTS THAT GO WITH IT, IS 
6 THAT WE ARE PARTICULARLY INTRIGUED AND, IN FACT, SUPPORT 
7 THE PlAN STRATEGY OF APPROVED MOBILITY TO IMPROVE AND 
8 RELIEVE AIR POllUTION. 
9 WE THINK ADDING NBN FREBNAY LANE MILES, 
10 IMPROVING LOCAL ARTERIAL ACCESS, INCREASING TRANSIT 
11 OPPORTUNITIES WILL GIVE THE REGION REALLY A TRIPLE RBNARD 
12 FOR ITS INVESTMENT. THERE WILL BE BETTER AIR QUALITY, 
13 THERE WILL BE LESS TRAFFIC; AND. IN FACT, THERE WILL BE 
14 BETTER ACCESS THAT Will HELP THE ECONOMY, BETTER BUSINESS 
15 ACCESS. 
16 I THINK IT'S OBVIOUS THAT THE MAIN OBSTACLE TO 
17 THIS TYPE OF APPROACH, H~VER, IS THE AVAILABILITY OF 
18 FUNDING, AND MORE FUNDING IS DEFINITELY NEEDED FOR THIS 
19 TYPE OF RELIEF. PERHAPS THIS COMMITTEE AND OTHER MEMBERS 
20 AND OTHER PEOPLE INTERESTED IN AIR QUALITY CAN START 
21 BUILDING THE POLITICAL WILL AND THE LEGISLATIVE MOMENTUM 
22 THAT WILL ENSURE THAT TRANSIT AND CONSTRUCTION FUNDING IS 
23 A HIGH PRIORITY IN THIS STATE AND RECOGNIZING THAT THAT 
24 FUNDING HAS VERY IMPORTANT ECONOMIC AND ENVIRONMENTAL 
25 CONSEQUENCES. 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 AT OVERALL 
2 PROGRAM FROM OUR PO NT OF V 8N AS LANDOWNERS AND 
3 DEVELOPERS, W£ CERTA CAN SEE A BENEFIT IN AND WOULD 
ENCOURAGE MEASURES ACH EVE A GREATER JOB/HOUSING 
5 BALANCE AS ON AND REDUCE AIR 
6 POLLUTION. 
8 APPROACH, W£ BE EVE. ARE CONS STENT WITH CURRENT 
9 ECONOMIC AND BUSINESS TRENDS THE STATE TOWARDS 
10 DECENTRALIZATION. THERE ARE OBVIOUSLY SEVERAL OBSTACLES 
11 TO IMPLEMENT NG TH APPROACH, AND SOME OF THEM HAVE 
3 NK. N cu , lOCAL PLANNING 
14 POLICIES THAT REQUIRE POSITIVE FISCAL BALANCE AS N8N LAND 
1 USES ARE REVI OF JOB/HOUSING 
6 BALANCE THESE POL C ES WE GH AGAINST RESIDENTIAL 
17 DEVELOPMENT, DEVELOPMENT, OFFICE DEVELOPMENT, 
8 AND FREQUENT X D-USE DEVELOPMENTS 
9 AND JOB DEVE ED, BE A DESIRABLE 
2 GOAL FROM AN 
22 THE ACHIEVEMENT OF 
23 JOBS/HOUS NG BALANCE N OUR , PARTICULARLY IN THAT 
2 EC ALLY AND IS A 
25 DIS NCENTIVE FOR PROVIDE HOUSING OR 
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1 OTHER TYPES JOB- LATED DEVELOPMENTS. 
2 TH NK THE ANS~R IS OBVIOUSLY FOR 
3 RESTRUCTURING OF THESE TYPES OF TAX STRUCTURES AND 
4 INCENTIVES AND REAL WORKING WITH LOCAL GOVERNMENT TO TRY 
5 TO IDENTIFY REG ONAL GOALS, TRY TO IDENTIFY WHAT A 
6 JOBS/HOUSING BALANCE IS, AND TO SUPPLEMENT THE LOST 
7 INCOME THAT AN AREA WOULD HAVE TO SUFFER IN TERMS OF 
8 NCREASING HOUS NG OR INCREASING NONRETAIL-TYPE JOB 
9 DEVELOPMENT. 
10 THINK ANOTHER POINT IN LOOKING AT 
11 JOBS/HOUSING BALANCE THAT HAS TO BE SERIOUSLY THOUGHT 
12 THROUGH IS EXACTLY WHAT THE JOBS/HOUSING RATIO IS. 
13 DON'T THINK IT CAN BE SOMETHING THAT IS STANDARD 
14 THROUGHOUT THE REGION OR THROUGHOUT THE STATE BECAUSE THE 
15 NUMBER OF WORKERS PER HOUSEHOLD CHANGES WITHIN EACH AREA. 
16 SO THERE NEEDS TO BE FLEXIBILITY IN SETTING THE TARGETS, 
17 AND I THINK THAT FLEX BILITY CAN BE ACHIEVED THROUGH 
18 LOCAL AND REGIONAL DISCUSSIONS AND NEGOTIATIONS. THAT 
19 WOULD ALSO HELP SUPPORT WITH FINANCIAL ASSISTANT AGENCIES 
20 THAT ~RE PARTICULARLY HARMED FISCALLY BY THESE CHANGES 
2 1 I N THE I NTER I M. 
22 I THINK, OBVIOUSLY, AS~ CONCLUDE OUR REVIBN 
23 AND REMARKS TODAY, ACHIEVING THE AIR QUALITY STANDARDS IS 
24 CERTAINLY A CHALLENGE, AS EVERYONE HERE HAS SAID; AND AT 
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2 CONSIDERATION, ~ ARE lOOKING AT IT AS A FRAM~RK FOR 
3 WHAT CAN EVOlVE OVER TIME AS A CONSCIENTIOUS AND RATIONAl 
4 PROGRAM TO ACHIEVE A R QUAliTY. 
5 ~THINK IT Will BE ESSENTIAl FOR CONTINUED 
6 INVOlVEMENT BY BUSINESS AND BY lOCAl GOVERNMENT IN 
7 lOOKING AT THESE VARIOUS PROPOSAlS TO COME UP WITH 
8 REASONABlE, TIMElY, AND COST-EFFECTIVE IMPlEMENTATiON 
9 PROGRAMS THAT DO MOVE US TOWARDS THE VERY AGGRESSIVE 
10 GOAlS SET BY THE FEDERAL GOVERNMENT. THANK YOU. 
1 1 CHAIRMAN DILLS: THANK YOU. ASSEMBLYMAN FRIZZELLE. 
12 ASSEMBLYMAN FR!ZZELLE: YOU MADE CONTINUAL 
13 REFERENCE TO THE WORKING WITH LOCAL GOVERNMENT AND 
14 AGENCIES TO ACHIEVE WHAT YOU ENVISION AS THE APPROPRIATE 
15 GOALS, YET I THINK THE REAL THING ~'RE DEBATING HERE 
16 TODAY IS THE CONCEPT THAT THE AIR RESOURCES BOARD, IN 
17 ESSENCE, HAS BEEN MANDATED BY, NOT ONLY THE FEDERAL 
18 GOVERNMENT, BUT BY THE PRESLEY ACT AND SO FORTH, A KIND 
19 OF ALMOST COASTAL COMMISSION JURISDICTION OVER THE 
20 PLANNING OF LOCAL GOVERNMENTS SUCH THAT THEY REALLY HAVE 
2 l TTLE OR NO AUTHORITY TO ESTABLISH CRITERIA SEPARATE 
22 FROM WHAT THIS GREAT ENTITY IS GOING TO ACHIEVE IN THEIR 
23 BEHAlF. lOCAl GOVERNMENT IS GOING TO BE DEPRIVED OF A 
24 LOT OF THEIR PLANNING CAPACITY. WHAT SAY YOU ABOUT THAT? 
25 WHO ARE YOU GOING TO WORK WITH? 
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1 MS. FLORIAN: WOULD HOPE THAT WE CAN -- AND I 
2 THINK THERE ARE EFFORTS UNDERWAY OBVIOUSLY IN HEARINGS 
3 Ll KE THIS AND ALSO BY THE A I R QUALITY MANAGEMENT 
4 DISTRICT -- TO UNDERSTAND THE CONSEQUENCES OF WHAT THEY 
5 ARE PROPOSING. I CERTA NLY THINK THE WHOLE IDEA OF 
6 SINGLE-PURPOSE GOVERNMENTS AS HAS BEEN DISCUSSED HERE 
7 TODAY IS A SERIOUS PROBLEM. DON'T KNOW THAT THAT IS 
8 SOMETHING THAT CAN BE OVERCOME IN THE SHORT-TERM. 
9 THINK WHO ARE WE GOING TO WORK WITH, I THINK WE WOULD 
10 WORK WITH OTHER BUSINESS AND LOCAL GOVERNMENT AND THE 
11 SINGLE-PURPOSE AGENCY TO TRY 
12 ASSEMBLYMAN FRIZZELLE: ALL OF WHOM ARE BEING 
13 DEPRIVED OF THEIR CAPACITY TO MAKE ANY JUDGMENT ON THE 
14 SUBJECT. 
15 MS. FLORIAN: WELL, I GUESS I DON'T UNDERESTIMATE 
16 OUR ABILITY TO INFLUENCE DECISIONS. 
1 7 ASSEMBLYMAN FRIZZELLE: GOD BLESS YOU. I HOPE YOU 
18 ARE RIGHT. 
19 ASSEMBLYMAN ELDER: IN TERMS OF GETTING THE 
20 FINANCIAL ARRANGEMENTS STRAIGHTENED OUT THAT YOU ALLUDED 
21 TO IN YOUR COMMENTS, I WOULD DIRECT YOUR ATTENTION TO 
22 SOME OF MY ASSEMBLY CONSTITUTIONAL AMENDMENTS 1, 3, AND 
23 2 -- 1, 2, AND 3 OF DIFFERENT YEARS-- THEY'RE ALSO NOT 
24 IN NUMERICAL ORDER -- WHICH HAVE DEALT WITH THE QUESTION 
25 OF TRYING TO PROVIDE AN INCENTIVE TO ZONE FOR PEOPLE. 
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THE -- NGS THAT WE HAVE 
2 IN OUR -- iS THE WAY OUR TAX DISTRIBUTION SYSTEM WORKS IS 
3 THAT YOU ARE NOT REWARDED FOR ZONING FOR PEOPLE. AS A 
4 RESULT, CITIES WANT TO HAVE 4,000 SQUARE FOOT HOUSES IF 
5 THEY HAVE ANY HOUSES ALL. THEY DON'T WANT TO HAVE ANY 
6 LOW-INCOME HOUSES, THEY 'T WANT TO HAVE ANY RENTAl 
7 HOUSING. AND WHEN SE FINANCIAl INCENTIVES, 
8 WHICH THE CITY MANAGERS UNDERSTAND, IN THEIR JUDGMENT 
9 EACH UNIT OF HOUSING COSTS ABOUT $600 MORE IN SERVICES 
10 THAN IT PROVIDES. THAT'S WHAT IT WAS WHEN I WAS A BUDGET 
ANALYST. AND AS A , THEY DON'T WANT TO ZONE FOR 
12 ANY MORE HOUS NG. 
13 F WE CAN TURN THAT AROUND TO WHERE HOUSING 
14 AND PEOPLE REALLY ARE SOUGHT AFTER. AS FAR AS CITY 
15 GOVERNMENTS ARE CONCERNED, AND THE CITY MANAGERS WHO 
6 UNDERSTAND THIS DON'T HAVE THE INCENTIVE TO FIRE PlANNING 
7 DIRECTORS WHO PROPOSE ANYTHING TO DEAL WITH ADDITIONAl 
E, I CAL 
1 CONSIDERAT HCW~ THOSE PEOP E ARE GOING TO REGISTER 
TO VOTE AND BE PROPOSED HOUSING. 
THESE ARE NOT NCONSIDERABLE QUEST 
2 BUT, LEAST, IF T MAKES MONEY FOR THE CITY, 
23 YOU'l HAVE THE ATTENTI OF THE MANAGER WHO IS 
2 TRYING TO INCREASE HIS SALARY BY HAV NG A LARGER 
25 POPUlATION C TY TY COUNC L THAT OSTENSIBLY 
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1 H RES AND FIRES HIM OR HER, AND THAT BALANCE ACT MAY 
2 RESULT IN MORE HOUSING. SO I WOULD DIRECT YOUR ATTENTION 
3 TO THESE CONSTITUTIONAL AMENDMENTS THAT I HAVE TRIED AND 
4 ARE ESSENTIALLY DRIVEN BY THE MECHANISM OF GETTING RID OF 
5 A SEPARATE STATE INCOME TAX IN CALIFORNIA. YOU JUST 
6 SIMPLY SEND IN A COPY OF YOUR FEDERAL RETURN AND SAVE THE 
7 STATE A HUNDRED MILLION DOLLARS IN THE PROCESS AS 22 
8 OTHER STATES HAVE DONE. 
9 THESE KINDS OF THINGS HAVE BEEN CONSIDERED AT 
10 GREAT LENGTH. AND I CERTAINLY ~LCOME THE INPUT OF THE 
11 IRVINE COMPANY AND YOUR PURVEYORS AND ANY EFFORTS~ CAN 
12 GO TO ADVANCE THESE PARTICULAR PROPOSALS. I HAVE PROP 90 
13 ON THE BALLOT THIS YEAR AND PROP 60 ON THE BALLOT TWO 
14 YEARS AGO. IT'S MY HOPE AT SOME POINT TO GET A VERSION 
15 OF THE ACA 1 OR 3 ON THE BALLOT IN THE FUTURE, WHICH WILL 
16 MAKE PEOPLE IMPORTANT TO CITY PLANNERS AND MAKE OUR 
17 CITIES ATTRACTIVE TO PEOPLE, INSTEAD OF JUST SHOPPING 
18 CENTERS AND CAR DEALERSHIPS AND OTHERS THAT THROW OFF 
19 HUGE SALES TAX OR ASSESSED VALUATION. 
20 MS. FLORIAN: ASSEMBLYMAN ELDER, YOU PROBABLY HAVE 
21 DISCOVERED ALREADY WITH ALL THAT ATTENTION TO THE SUBJECT 
22 THAT ONE OF THE BASIC PROBLEMS IS IN THE VERY WAY THAT 
23 LOCAL JURISDICTIONS ANALYZE THE FISCAL BENEFITS OF 
24 DEVELOPMENT. AND EVEN DESPITE THE TAXING SYSTEM, 
25 ASSUMING THAT ALL OF THE REVENUES GENERATED IN A REGIONAL 
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1 CENTER, FOR EXAMPLE, COME FROM FACT THAT THE RETAIL 
2 IS THERE WITHOUT ANY RECOGNITION IN THEIR ANALYSIS THAT 
3 THE MONEY THAT IS SPENT THERE COMES FROM PEOPLE WHO HAVE 
4 TO LIVE IN THE AREA. AND TO THE DEGREE THAT HOUSING IS 
5 EXCLUDED, ON PAPER IT MAY SAY THAT THAT REGIONAL CENTER 
6 GENERATES A LOT OF MONEY TO THE GOVERNMENT AGENCY, BUT IF 
7 NONE OF THOSE HOUSES ARE THERE, THERE ARE NO PEOPLE IN 
8 THE SHOPPING CENTER, AND THERE IS NO EQUITABLE ASSESSMENT 
9 OF WHERE THAT TAX INCREASE OR REVENUE COMES FROM. 
10 ASSEMBLYMAN ELDER: THE SOUTH COAST PLAZA ARGUES 
11 AGAINST YOUR ARGUMENT. PEOPLE DRIVE FROM ALL OVER THE 
12 PLACE TO GO THERE. 
13 MS. FLORIAN: RIGHT. BUT OUTSIDE THE REGION. 
14 WITHIN A MARKET AREA, FOR SURE. BUT THERE IS A LIMIT TO 
15 WHERE HOUSING CAN BE EXCLUDED AND STill GENERATE THOSE 
16 KINO OF REVENUES. 
1 7 ASSEMBLYMAN ELDER: BUT THAT'S NOT THE PROBLEM OF 
18 THAT MUNICIPALITY, AND THEY DON'T WANT IT AS THEIR 
19 PROBLEM. 
20 CHAIRMAN DILLS: ANY ADD TONAL QUESTIONS OR 
21 CO~ENT? THANK YOU VERY MUCH FOR YOUR PRESENTATION. 
22 FROM THE ONTARIO CHAMBER OF COMMERCE, 
23 CHAIRMAN-ELECT, MR. ZOLA, LLOYD ZOLA. IS MR. ZOLA 
24 PRESENT? 
25 MR. ZOLA: MR. RMAN, MEMBERS OF THE COMMITTEE, 
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1 THANK YOU FOR THE OPPORTUNITY TO SPEAK BEFORE THIS GROUP. 
2 I THINK ONE OF THE THINGS THAT I WOULD REALLY LIKE TO DO 
3 IS INVITE YOU OUT TO THE INLAND EMPIRE. 
4 ~'VE BEEN TALKING ABOUT AIR QUALITY PROBLEMS. 
5 SO MANY OF THEM ARE MANUFACTURED IN L.A. AND ORANGE 
6 COUNTY. COME ON OUT A LITTLE BIT EAST, YOU WILL SEE 
7 WHERE IT ALL ENDS UP. 
8 ONE OF THE THINGS THAT ~ ARE VERY CONCERNED 
9 ABOUT IS THE APPLICATION OF THE AIR QUALITY MANAGEMENT 
10 STRATEGIES BASINWIDE. THOSE WHO ARE NOW TAKING THE BRUNT 
11 OF THE PROBLEM, WITHOUT CREATING A MAJORITY OF THE 
12 PROBLEM, WILL END UP SHARING EQUALLY IN THE SOLUTION AND 
13 THE BRUNT OF THOSE SOLUTIONS, AND~ THINK THERE IS AN 
14 EQUITY PROBLEM IN THAT. 
15 WHAT~ NEED TO DO IS LOOK SPECIFICALLY AT HOW 
16 DO THESE POLICIES GET APPLIED AND WHERE DO THEY GET 
17 APPLIED AND WHAT IS THE IMPACT OF CREATING INCENTIVES TO 
18 CREATE THAT JOBS/HOUSING BALANCE. 
19 I THINK ONE OF THE THINGS THAT BUSINESS NEEDS 
20 TO STATE VERY CLEARLY IS THAT AIR QUALITY IS A VERY 
21 STRONG ECONOMIC BENEFIT. I JUST CAME BACK FROM THE CITY 
22 OF ARROYO GRANDE AS A PLANNING CONSULTANT AND DOING THE 
23 GENERAL PLAN FOR THE CITY OF ARROYO GRANDE. INVARIABLY, 
24 THE FIRST REASON PEOPLE MOVE THERE, BUSINESSES MOVE 
25 THERE, IS THE AIR QUALITY, THE CLIMATE, AND ATMOSPHERE. 
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VVHEN I HAVE EMPLOYEES TO MY BUSINESS 
2 IN ONTARIO, AND CAN'T COMPETE WITH THE IRVINE FIRMS FOR 
3 PEOPLE BECAUSE THEY DON'T WANT TO LIVE WHERE THE SMOG IS, 
4 THERE'S AN INEQUITY AND A PROBLEM THAT WE FACE OUT IN THE 
5 INLAND EMPIRE. 
6 ASSEMBLYMAN FRIZZELLE: MR. CHAIRMAN. I'D LIKE TO 
7 POINT OUT THAT NOBODY DOWN N IRV NE NOR IN ORANGE COUNTY 
8 SENDS PEOPLE OUT TO YOUR INLAND EMPIRE TO LIVE OR TO WORK 
9 OR TO BUY HOUSES. IF THE INDUCEMENT IS THERE THAT PEOPLE 
10 CAN BUY AT AFFORDABLE PRICES, AND IF THE INDUCEMENT IS 
11 THERE THAT THERE ARE JOBS, THEN PEOPLE WILL GO THERE OF 
12 THEIR OWN VOLITION AND NOBODY SENDS THEM. SO lOS 
13 ANGELES, SANTA MONICA, IRVINE, AND ORANGE COUNTY ARE NOT 
14 SENDING PEOPLE OUT TO YOUR COMMUNITY OF ONTARIO IN ORDER 
15 TO SOMEHOW OR OTHER POLLUTE THAT AREA. SO LET'S TAKE A 
16 LITTLE DIFFERENT TACK. 
17 MR. ZOLA: THINK, ALSO. THE FACT THAT THEY 
18 AREN'T SEND NG l T S A FREE CHOICE IS 
19 WHERE A LOT S OF THE PROBLEM L ES. 
20 ASSEMB FA ZZ WE NOT HAVE FREE 
2 CE 
22 MR. ZOLA: OH, NO, THAT'S EXACTLY WHAT WE HAVE TO 
23 HAVE. BUT WE ALSO HAVE TO REALIZE THE CHOICE THAT THESE 
24 PEOPLE MAKE WHEN THEY MOVE OUT TO THE AREA. WHAT THEY 
25 FACE IS I'M GONG SP $1 0,000 FOR A HOUSE. THAT 
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1 IS WHAT I CAN AFFORD. WHERE DO I MOVE? EVEN THOUGH MY 
2 JOB MAY BE IN L.A. COUNTY, EVEN THOUGH IT MAY BE IN LOS 
3 ANGELES COUNTY, DO BUY THE ONE-BEDROOM, MAYBE 
4 TWO-BEDROOM CONDO IN ORANGE COUNTY OR THE HOUSE IN 
5 RIVERSIDE, THE HOUSE IN MORENO VALLEY? 
6 ASSEMBLYMAN FRIZZELLE: THE REASON I'M PURSUING 
7 THIS LINE OF QUESTIONING AT THE MOMENT IS BECAUSE IT 
8 TARGETS A PARTICULAR THESIS THAT MAYBE OUGHT TO BE 
9 CENTRAL TO OUR DISCUSSION HERE. THAT IS THAT PEOPLE WHO 
10 MOVE TO LOS ANGELES AND EXPAND THE POPULATION BASE AND 
11 THE JOB BASE AND THE SMOG MOVE HERE OF THEIR OWN 
12 VOLITION. 
13 PEOPLE WHO F NO THAT THEIR HEALTH CONDITIONS 
14 ARE HARMED BY BEING HERE OUGHT TO MOVE OUT. THEY HAVE 
15 THE CAPACITY TO GO TO WHERE IT IS THEY ARE SUITED TO 
16 BEST. AND IT SEEMS TO ME THAT FOR GOVERNMENT TO STEP IN 
17 AND, WITH All KINDS OF REGULATIONS, MAKE THE DECISION FOR 
18 THEM AND TRY TO AMELIORATE ALL THE DIFFERENT PROBLEMS 
19 THAT ARE HERE IN ORDER TO ACCOMMODATE THOSE WHO CANNOT 
20 ADAPT IS TO PUT THE CART BEFORE THE HORSE, TO SAY THE 
21 LEAST. 
22 AND I THINK I HAVE AN OBJECTION TO THE THESIS 
23 THAT YOU HAVE DISCUSSED SO FAR IN THAT YOU ARE REALLY A 
24 MICROCOSM OF THE WHOLE OF LOS ANGELES. PEOPLE ARE MOVING 
25 TO YOUR AREA VOLUNTARILY AS THEY MOVE TO LOS ANGELES 
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VOLUNTARILY, AND IT N V OF THE FACT THAT THEY 
2 AREN'T GOING TO HAVE VERY CLEAN AIR THERE. AND -- BUT 
3 THEY DO IT ON PURPOSE PERSONALLY, AND I DON'T KNOW WHAT 
4 ROLE YOU THINK GOVERNMENT OUGHT TO PLAY IN ORDER TO 
5 PREVENT THEM FROM DOING THAT. 
MR. ZOLA: I THINK THAT W£ HAVE ACTUALLY THE SAME 
7 THESIS. I FEEL THAT WHAT IS COMING OUT OF THE AIR 
8 QUALITY MANAGEMENT PLAN AND THE DIRECTION THAT GOVERNMENT 
9 IS LEADING IS TO EXACTLY PREVENT THAT FREE CHOICE. 
10 WHEN I FACE BRINGING A RESIDENTIAL PROJECT TO 
11 A JURISDICTION IN THE INLAND EMPIRE AND I'M TOLD, "I'M 
12 SORRY, WE HAVE A JOBS/HOUSING BALANCE OUT HERE. WE 
13 CANNOT APPROVE THIS PROJECT," AND I SEE ON THE 
14 RECOMMENDATION OF DENIAL JOBS/HOUSING BALANCE AT THE TOP 
15 OF THE LIST, THERE'S SOMETHING DEFINITELY WRONG. 
16 WHEN I FACE AND WORK ON A GENERAL PLAN FOR THE 
1 7 CITY OF MORENO VALLEY, AND GET A COMMENT FROM THE AIR 
8 QUAL TY MANAGEMENT D STRICT, FROM SCAG THAT SAYS, "WHY 
19 ARE YOU ENCOURAG NG All THIS HOUSING OUT THERE?" AS IF 
2 THEY WERE ALL JUMPING UP SAYING, "COME ON OUT. WE'D LOVE 
2 TO HAVE YOU," THAT WE'RE CREATING PROBLEM AND THAT 
22 OUR GOVERNMENT IS CREATING THE PROBLEM, THERE'S SOMETHING 
23 WRONG. 
24 AND I THINK OUR THESIS IS VERY MUCH THE SAME. 
25 WHAT WE NEED TO DO IS NOT LOOK AT REMOVING THE CHOICE OF 
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1 WHERE PEOPLE LIVE AND FORCING THEM BACK INTO THE URBAN 
2 AREA, MOVING 4 PERCENT OR 5 PERCENT OF HOUSING FROM 
3 JOB-POOR AREAS FROM JOB-RICH AREAS TO JOB-POOR AREAS, 
4 AND MOVING THINGS BACK AND FORTH, ~ AREN'T MOVING 
5 NUMBERS; ~'REMOVING PEOPLE. AND THESE PEOPLE ARE 
6 MAKING THEIR CHOICES. WHEN THAT PERSON BUYS HIS HOUSE IN 
1 MORENO VALLEY, IN RIVERSIDE AND TAKES THE DRIVE, HE HAS 
a MADE HIS CHOICE. 
9 ~ ASK WHETHER THE TOTAL PACKAGE IS 
10 REASONABLE. I THINK ANY PROGRAM THAT DEPENDS ON 
11 TECHNOLOGIES THAT DON'T EXIST ON BILLIONS OF DOLLARS OF 
12 INFRASTRUCTURE AND DOLLARS THAT DON'T EXIST, HOW CAN~ 
13 CALL THE PACKAGE REASONABLE? IT'S ALMOST A RUSSIA 
14 ROULETTE GAME THAT ~'RE PLAYING. LET'S PURSUE THIS 
15 PROGRAM AND, HOPEFULLY, SOMEWHERE DOWN THE LINE IT'S ALL 
16 GOING TO WORK. AND IF T DOESN'T, THEN WHAT DO~ DO? 
17 NOW, ~'RE GOING TO HAVE TO MOVE INDUSTRIES OUT. 
18 ASSEMBLYMAN ELDER: MR. CHAIRMAN. 
19 CHAIRMAN DILLS: ASSEMBLYMAN ELDER. 
20 ASSEMBLYMAN ELDER: THIS REMINDS ME OF THE ARGUMENT 
21 ~ONCE MADE IN THE BUDGET OFFICE TO -- THEY USED TO HAVE 
22 BUDGET OFFICES TO JUSTIFY CUTTING CITY BUDGETS. NOW THEY 
23 COULDN'T AFFORD THE JUSTIFICATION, SO THEY JUST CUT THE 
24 BUDGETS AND GOT RID OF THE BUDGET OFFICE. 
25 NOW. IN THE DARK OLD DAYS WHEN THEY COULD 
--~----------------------------------------------
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 AFFORD THE A CUT ON SOME 
2 RATIONALE, ~ USED TO SOMETIMES WOULD SAY -- HEY, I CAN 
3 RECALL ONE ME CAT ON FOR A CUT WAS BASED 
UPON THE ANTICIPATED SULTS OF A PROPOSED STUDY, WE MAKE 
5 THE REDUCTION. AND N THE MATE HAPPENED IN THAT 
6 CASE. THEY NEVER DID THE STUDY, BUT THE REDUCTION STOOD. 
1 TH TO THAT, BASED UPON THE 
8 ANTICIPATED RESULTS OF A POSSIBLE FUTURE TECHNOLOGY. AND 
9 I THINK THAT WHAT THEY'VE DONE IS THEY'VE -- THE BEST 
10 AVAILABLE TECHNOLOGY IS NO LONGER ACCEPTABLE BECAUSE THEY 
ASSUME THEY GET THAT ANYWAY. SO THERE REALLY IS NO GAIN. 
2 SO WHAT THEY HAVE DO I GO BEYOND THE BEST AVAILABLE 
13 TECHNOLOGY AND GO TO POSSIBLE, FUTURE, MAYBE, TYPE 
4 TECHNOLOGY, AND THAT'S KIND OF WHAT THIS IS ALL ABOUT. 
THESE PEOPLE ARE REA LY REACHING OUT THERE IN 
6 ORDER TO JUST FY THE FACT THAT THEY ARE THE CURRENT 
1 BUDGET ANALYSTS DON' WANT TO BE CUT IN THE FUTURE. 
MR. ZOLA: TH OF THE FFICULTIES THAT WE 
FACE AND ONE ONS IS ARE WE GOING TO SEE A 
2 WHOLESA E MOV BUS SOUTHERN CALIFORNIA. 
MAYBE NOT, BUT, CERTAIN GO NG TO BE LOCATING 
22 A MAJOR INDUSTRY N SOUTHERN CAL FORN A AND I HAD ANY 
23 OTHER ALTERNAT VE, I'D TAKE THAT ALTERNATIVE. 
ASSEMBLYMAN ELDER: WE L, YOU KNOW, I WANT TO JUST 
TELL YOU SOMETHING. THINK THAT FROM WHERE YOU STAND 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 THAT A LOT OF PEOPLE ARE GOING TO BE REPELLED BY THAT 
2 NOTION. THEY'RE NOT. THEY WOULD LIKE -- IF THEY 
3 COULD THERE ARE SOME WITH POLITICAL AGENDAS THAT THEY 
4 COULD SIMULTANEOUSLY CLOSE EVERY ENTERPRISE IN THE BASIN, 
5 THEY WOULD LOVE IT. 
6 THESE ARE THE PEOPLE WHO PUT UP THE BARRICADES 
7 TO KEEP MY RELATIVES OUT BEFORE I WAS BORN HERE IN 
8 CALIFORNIA. YOU KNOW, THE HAD THE THING AT THE BORDER TO 
9 KEEP PEOPLE OUT. AND THAT WAS HELD TO BE 
10 UNCONSTITUTIONAL, BUT NOW THEY HAVE THE STRATEGIC BOMBING 
11 APPROACH TO PLANNING. THEY'RE GOING FOR THE BALL BEARING 
12 PLANTS, AND THEY'RE EVEN DOWNSIZING THE ROADS TO BUILD IN 
13 CONGESTION. IT'S CALLED CAPACITY BUDGETING. 
14 THEY MAKE THE ROAD TOO SMALL IN ORDER TO 
15 ENSURE THAT THERE'S CONGESTION, THUS THE PARCELS, YOU 
16 BASICALLY HAVE BEEN DOWN ZONED DOWN THE ROAD. YOU JUST 
17 DIDN'T KNOW IT. THEY DIDN'T TELL YOU ABOUT IT. SO IT'S 
18 CALLED STRATEGIC BOMBING APPROACH TO PLANNING. AND THEY 
19 WOULD NOT REVOLTED OR REPELLED OR ANYTHING IF ALL THESE 
20 BUSINESSES LEFT THE BASIN BECAUSE WHAT YOU HAVE LEFT ARE 
21 A LOT OF PEOPLE WHO WOULD BE DEPENDENT TOTALLY ON 
22 GOVERNMENT SUBSIDY, WHICH IS THEIR AGENDA. 
23 SO, I MEAN, I KNOW YOU THINK WHAT YOU ARE 
24 SAYING HERE IS GOING TO BE REAL GOOD WITH THE CHAMBER OF 
25 COMMERCE FOR WHEREVER YOU ARE FROM, BUT THERE ARE A LOT 
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1 OF PEOPLE POLIT CAllY WOULD -- ANY KIND OF GROWTH AT 
2 All IS BAD. 
3 MR. ZOLA: I THINK, PERHAPS, THAT'S THE SCARIEST 
4 PART OF THE WHOLE THING IS THAT IF THE ECON~ COLLAPSES, 
5 SO WHAT, AT LEAST THERE'S NO TRAFFIC. AND THERE'S A VERY 
6 STRANGE THINKING THAT LEADS TO THAT. 
7 ASSEMBLYMAN ELDER: BUT ALSO RENTS GO DOWN. 
8 MR. ZOLA: RENTS GO DOWN AND 
9 ASSEMBLYMAN ELDER: IF YOU'RE ON A ~LFARE GRANT, 
10 YOU THINK YOUR ~LFARE GRANT IS GOING TO GO DOWN? NO. 
11 YOU JUST GOT A RAISE. 
12 MR. ZOLA: AND THERE IS THE SCARY PART OF THE WHOLE 
13 DEAL IS THE REACTION. ONE OF THE COMMENTS AND ONE OF THE 
14 THINGS THAT WAS SAID IN THE PLAN IN APPENDIX 4-G IS THAT 
15 PEOPLE DON'T NECESSARILY RECOGNIZE THAT THE SMALL THINGS 
16 COUNT. AND WHAT'S NEEDED IS A MASSIVE COMMITMENT. 
17 WELL, I'M NOT SURE WHETHER ~'RE ALL THINKING, 
18 WELL, ~'RE GOiNG TO GET C EAN AIR AND SOMEHOW THERE'S 
19 NOT GOING TO BE A PRICE. SURE, BUSINESS GOES AND~ 
20 DON'T HAVE THE CROWDS, BUT WHAT DOES THAT MEAN IN TERMS 
21 OF ME? AND IT'S GO TO BE A ERY SAD DAY WHEN THOSE 
22 SAME PEOPLE WHO ARE ARGUING IF WE JUST STOP GROWTH AND 
23 GET A BUNCH OF PEOPLE TO LEAVE AND GET BUSINESS TO LEAVE, 
24 EVERYTHING Will BE F NE WHEN THEY DON'T FIND THEIR OWN 
25 JOB, WHEN THEY HAVE PROBLEMS IN THEIR OWN LIVES. THAT'S 
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1 WHERE I THINK WE'RE GOING TO FACE ONE OF THE REAL 
2 PROBLEMS IS I DON'T THINK THERE IS A REAL UNDERSTANDING 
3 OF THE PRICE WE'RE All GOING TO PAY FOR THIS. WE SAY 
4 COMVII TMENT. IT'S EASY TO TAKE A POll AND SAY, "DO YOU 
5 WANT CLEAN A I R? II II OF COURSE. II "'MJULD YOU PAY FOR IT? II 
6 "OF COURSE." "VVOULD YOU GIVE ME 50 BUCKS RIGHT NOW FOR 
1 IT? II II YOU ' RE CRAZY. II 
8 ASSEMBLYMAN ELDER: HOW DO YOU THINK THAT THESE 
9 GOVERNMENT WORKERS ARE GOING TO BE AFFECTED BY THIS? 
10 MEAN, HOW ARE THEY GOING TO BE AFFECTED? MEAN, YOU 
11 JUST MADE THIS ARGUMENT SOMEHOW THEY'RE GOING TO BE 
12 AFFECTED. HOW THEY'RE GOING TO BE AFFECTED IS THEY'll BE 
13 BETTER ABLE TO AFFORD WHATEVER HOUSING IS OUT THERE WHICH 
14 ISN'T USED. MEAN, THEY MAY NOT BE ABLE TO BUY A BMW IN 
15 THE TIME FRAME THEY WANTED TO, BUT THEY ARE GOING TO HAVE 
16 A CAR. THEY ARE GOING TO HAVE A JOB, THEY ARE GOING TO 
17 HAVE A PENSION. I MEAN, THESE PEOPLE ARE NOT AT RISK. 
18 YOU ARE. 
19 MR. ZOLA: WOULD HOPE THAT AS THE ECONOMY DOES GO 
20 DOWN, AS MUNICIPAL REVENUES SLOW DOWN, THAT SOMEBODY IS 
21 GOING TO HAVE TO FEEL IT. MAYBE THAT'S ONE OF THE THINGS 
22 AS WE START LOOKING AT THE PLAN, THE CONCEPT OF 
23 COST-EFFECTIVENESS OF PROGRAMS, WEll, HOW ARE WE GOING TO 
24 DETERMINE THAT? YOU READ IN THE PLAN THAT THERE ARE SO 
25 MANY DOllARS OF AIR QUALITY PROBLEMS AND SO MANY DOllARS 
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1 TO FIX All THESE THI S MORE THAN THE OTHER. 
2 AND WHAT ~'RE BEING ASKED TO DO IS BUSINESS IS BEING 
3 ASKED TO INTERNALIZE Al THE PROBLEMS. 
4 ~LL, MAYBE GOVERNMENT OUGHT TO BE 
5 INTERNALIZING A LOT OF T ALSO. AND PART OF IT IS 
6 TELLING THE GOVERNMENT EMPLOYEES, "YOU HAVE TO CAR POOL, 
7 TOO. YOU CAN'T DR VE OWN CAR HERE. ~'RE GOING TO 
8 CHARGE YOU FOR PARKING, AND YOU'RE GOING TO HAVE TO START 
9 PUTTING UP WITH ALL OF THESE THINGS." AND THERE'S SOME 
10 OF THAT IN THE PLAN, BUT I'M WONDERING WHETHER AFTER A 
11 FaN YEARS OF GONG THROUGH IT, WHETHER WE'RE GOING TO 
12 REALLY FEEL THAT. 
13 ON THE OTHER HAND. WHAT~ HAVE IS WITH THE 
14 SINGLE-PURPOSE AGENCY DEDICATED TO SOLVING AN AIR QUALITY 
15 PROBLEM, YOU HAVE PEOPLE WHO PROBABLY ARE WILLING TO PAY 
16 THE PRICE. AND SO THERE ISN'T GOING TO BE THAT 
17 NTERNALIZING OF THE PROBLEMS. 
18 ONE THE TH NGS THAT I THINK WE REALLY NEED 
9 TO lOOK AT IS NOT SO MUCH MOVING PEOPLE BACK INTO THE 
20 URBAN AREA BECAUSE THERE S THAT CHOICE OF MOVING OUT, 
GETT NG OUT THE CENTRAL CORE. ONE OF THE THINGS 
22 THAT'S CUR OUSLY NOT PART OF THI JOBS/HOUSING BALANCE IS 
23 HOW DO WE ENCOURAGE JOBS WHERE THE PEOPLE ALREADY ARE? 
24 AND THERE'S ONE TACT C IN THERE THAT REFERS TO MAJOR 
25 PUBLIC FACILITIES THAT WOULD BE HOUSING PRODUCING, BEING 
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1 N HOUSING-POOR AREAS, AND MAJOR PUBLIC FAC LITIES, AND 
2 JOB-POOR AREAS BEING LOCATED THERE. THAT WOULD CREATE 
3 JOBS LOCATING IN THE JOB-POOR AREAS. THAT'S ONLY PART OF 
4 IT. 
5 ONE OF THE THINGS WE FACE IN OUR AREA IS WE 
6 HAVE A COUPLE-THOUSAND-ACRES-WORTH OF AN ABANDONED STEEL 
1 MILL THAT EMPLOYED THOUSANDS OF PEOPLE, THE 
8 KAISER-FONTANA MILL. AS WE START LOOKING AT NOT EVEN 
9 CREATING NBN JOBS, BUT JUST REPLACING THE ONES THAT 
10 EXISTED UP UNTIL 1982, AND NOW WE HAVE TO LOOK AT 
11 INVESTMENT IN THESE NaN TECHNOLOGIES. AND SOMEBODY WHO 
12 IS GOING TO INVEST IN BUILDING A NaN PLANT ALSO HAS TO 
13 THINK ABOUT, NOT ONLY HOW DO I MEET THE TECHNOLOGY NOW, 
14 BUT WHAT IS GOING TO HAPPEN TO ME TEN YEARS FROM NOW 
15 MEETING TECHNOLOGIES THAT I HAVE NO IDEA WHAT THE COST 
16 IS. 
17 AS THINGS CHANGE, HOW ARE THEY GOING TO MAKE 
18 THAT DECISION AND WHO IS GOING TO GET THOSE JOBS BACK 
19 THERE? MAYBE ONE OF THINGS THAT WE OUGHT TO BE LOOKING 
20 AT IS NOT ONLY MOVING JOBS OUT THERE AND CREATING THE 
21 BEST CONTROLLED TECHNOLOGY OR BEYOND, BUT WHERE DO YOU 
22 APPLY THAT TECHNOLOGY? HOW DO YOU REALLY ENCOURAGE 
23 SOMEBODY TO MOVE A PLANT TO AN AREA THAT HAS JOBS AND HAS 
24 PEOPLE WHO ARE NOW COMMUTING? AND IS THE AREA A CHOICE 
25 FOR HOUSING? AND MAYBE ONE OF THE THINGS WE OUGHT TO 
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1 CONSIDER IS DIFFERENTIAL APPL CAT ON OF SOME OF THESE 
2 STANDARDS. 
3 IF~ WANT TO ENCOURAGE JOBS IN THE INLAND 
4 AREAS, THE AREAS THAT NOW HAVE THE WORKERS, WHY APPlY THE 
5 SAME RESTRICTIVE STANDARDS FOR THE NEW PlANT? WOULD 
6 THERE NOT BE A BENEFIT TO RElAXING THOSE STANDARDS, 
7 PHASING THE TIMING D FFERENTLY TO GET THE JOBS WHERE 
8 THE PEOPLE ARE AND GET THEM OFF THE ROADS? 
9 ONE OF THE THINGS THAT WAS AlSO INTERESTING 
10 WAS LOOKING AT SOME OF THE SHIPPING THINGS, MOVING TRUCKS 
11 TO OFF-PEAK HOURS. THE OTHER DAY I WAS OUT IN BANNING, 
12 AND IT WOULD BE A REAL STRANGE SIGHT, AND IT WOULDN'T DO 
13 A WHOLE LOT FOR AIR QUALITY TO BE MOVING THEM AROUND IN 
14 BANNING. THAT'S PART OF THE APPLICATION OF HOW~ NEED 
15 TO LOOK AT SOME OF THESE THINGS DIFFERENTLY. 
16 ONE OF THE OTHER TH NGS IS A WEEK AGO OR TWO 
17 ~EKS AGO I WAS WORKING ON A GENERAL PLAN FOR THE CITY OF 
18 MORENA VALLEY, WE WERE N PUBLIC HEARINGS. WE HAD BEEN 
19 INSTRUCTED, BECAUSE THIS IS WHAT GOVERNMENT IS SUPPOSED 
20 TO DO, WE WANT THIS PLAN TO INCORPORATE ALL OF THE 
21 MEASURES THAT WE CAN OUT OF THE A QUALITY MANAGEMENT 
22 PLAN. WE WANT TO DO OUR PART. 
23 SENATOR CAMPBELL: I LOST YOUR POINT. I DIDN'T 
24 WHAT'S WRONG WITH DRIVING THE TRUCK IN OFF HOURS IN 
25 BANNING? 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA. CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 MR. ZOLA: OH, JUST THE EXAMPLE OF WHAT WOULD IT 
2 ACCOMPLISH? THE PURPOSE OF MOVING THE TRUCKS TO OFF 
3 HOURS IS TO ENHANCE TRAFFIC FLOW. IF YOU HAVE AN AREA 
4 THAT DOES NOT HAVE TRAFFIC PROBLEMS, WHY SHIFT AROUND 
5 SHIPPING TIMES? WHY START PLAYING WITH NORMAL SHIPPING 
6 AND ADDING COSTS TO THE SHIPPING BY MOVING IT AROUND? 
7 YOU DON'T ACCOMPLISH ANYTHING. 
8 ASSEMBLYMAN ELDER: DEPENDS WHICH WAY THE WINDS 
9 BLOWING. 
10 SENATOR CAMPBELL: SANTA ANA CONDITION, W£ DON'T 
11 WANT THEM NECESSARILY TO DO IT ON THE OFF HOURS. 
12 MR. ZOLA: ~LL. ONE OF THE THINGS THAT HAPPENS, 
13 YOU MENTIONED THE SANTA ANA CONDITION, IS INVARIABLY WHEN 
14 I'M TALKING TO SOMEBODY IN ORANGE COUNTY DURING THE SANTA 
15 ANA CONDITION, I HEAR HOW HORRIBLE THE SMOG IS. AND 
16 KNOW WHEN YOU ARE SITTING IN THE RIVERSIDE COUNTY 
17 BUILDING ABOUT TEN IN THE MORNING, YOU'RE WATCHING THE 
18 WALL OF SMOG COMING IN UP THE 91 FREEWAY, YOU'RE 
19 WONDERING WISH IS WHY DOESN'T IT JUST MOVE BACK. SO 
20 THERE'S KIND OF A SENSE OF AND THAT'S PART OF THE 
21 INTERNALIZING THE PROBLEM. 
22 PEOPLE ON THE COAST WHO ARE DRIVING THE CARS 
23 AND DOING IT AND CREATING SOME OF THE PROBLEMS SOMETIMES 
24 NEED TO FEEL IT. BUT THE IDEA IS TO APPLY STANDARDS IN 
25 SUCH A WAY THAT THEY HAVE TANGIBLE BENEFITS. DON'T APPLY 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 
213-622-8511 714-953-444 7 619-455-1997 
krrzct.ferct" 
rf3or.fi~ ctervzce 
1 STANDARDS THAT SENSE N DOWNTOWN LOS ANGELES 
2 THAT AREN'T GOING TO MAKE SENSE IN RURAL YUCAIPA. WHY DO 
3 THAT? 
4 ONE OF THE THINGS THAT HAPPEN -- I WAS 
5 MENTIONING MORENO VAL EY S ~ BROUGHT TO THEM A 
6 PACKAGE OF THESE ARE THE TACTICS THAT YOU WOULD NEED TO 
7 INCORPORATE IN YOUR GENERAL PLAN AND ARE CONSISTENT WITH 
8 THE AIR QUALITY MANAGEMENT PLAN, ADOPT THEM ON SEPTEMBER 
9 20TH, YOU'LL BE THE FIRST TO IMPLEMENT THIS PLAN. AND 
10 THAT IS WHAT THE CITY WANTED TO DO. THEY lOOKED AT THOSE 
11 TACTICS AND SAID, "YOU HAVE TO BE CRAZY. WHAT WE ARE 
12 TRYING TO DO IS BR NG JOBS IN FOR THE 90,000 PEOPLE THAT 
13 ARE liVING HERE, NOT CHASE THEM OUT." AND THAT IS PART 
14 OF WHAT I'M SAYING HERE. 
15 LOOK AT HOW WE'RE GOING TO ATTRACT THOSE JOBS 
16 OUT THERE RATHER THAN TRYING TO COME UP WITH WAYS OF 
17 MOVING PEOPLE BACK TO WHERE THE JOBS ARE. IS IT DOWNTOWN 
8 IRVINE? AND SOMEBODY ONED THE SOUTH COAST PLAZA 
19 AREA. ISN'T IT CROWDED ENOUGH AS S? WHERE ARE YOU 
2 GOING TO PUT E PEOPL ; AND EVEN I F WE 
21 CREATE HOUS NG IN THOSE AREAS, CREATE HIGH DENSITY 
22 HOUSiNG. W l NOT THE INLAND EMP E WHERE YOU CAN STILL 
2 GET A S NGLE FAM LY HOUSE BE THE AREA OF CHOICE? THANK 
2 YOU. 
25 CHAIRMAN DILLS. THANK YOU, MR. ZOLA. WE HAVE 
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1 CONCLUDED THE TESTIMONY OF SOME FIVE PEOPLE. V~ HAVE 12 
2 MORE TO GO. JUST A WORD OF CAUTION TO EVERYONE INVOLVED 
I 
I 
3 SO THAT W£ CAN HEAR A BIT FROM EVERYONE. LET'S ENDEAVOR 
4 TO DO JUST THAT. 
5 MR. MARK ABRAMOWITZ, COALITION FOR CLEAN AIR. 
6 MR. ABRAMOWITZ: THANK YOU, SENATOR DILLS AND 
7 MEMBERS OF THE JOINT COMMITTEE. REALLY APPRECIATE YOU 
8 HAVING THIS HEARING SO~ CAN HEAR SOME OF THESE ISSUES 
9 THAT A LOT OF PEOPLE HAVE BEEN RAISING IN PRIVATE. 
10 THINK IT'S REAL IMPORTANT THAT~ DISCUSS THESE ISSUES 
11 AND TRY AND FIND OUT WHERE THE FACT IS AND WHERE THE 
12 FICTION IS. 
13 WITH DAMAGES DUE TO AIR POLLUTION EXCEEDING 
14 $11 BILLION YEARLY, AND MOST OF THE EASY THINGS TO REDUCE 
15 AIR POLLUTION ALREADY BEING IMPLEMENTED, IT IS NO WONDER 
16 THAT PROPOSALS HAVE BEEN SUGGESTED THAT COULD BE COSTLY. 
17 IN LOS ANGELES~ HAVE BEEN FORTUNATE THAT, 
18 DESPITE SOME OF THE MOST AGGRESSIVE AIR POLLUTION 
19 REGULATIONS IN THE COUNTRY, ~ STILL HAVE AN ECONOMY THAT 
20 IS BOOMING. PERHAPS ILLUSTRATED BY FACT THAT L.A. IS THE 
21 ONLY MAJOR URBAN AREA IN THE COUNTRY NOT HAVING A 
22 REDUCTION IN MANUFACTURING SECTOR JOBS. IN FACT, MY 
23 UNDERSTANDING IS THAT EVEN DURING A RECESSION TIME, ~ 
24 HAVE A BOOMING INDUSTRY RELATIVE TO OTHER AREAS. 
25 YOU'VE ASKED ME TO SPECIFICALLY ADDRESS FOUR 
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1 QUESTIONS RELATING TO ATTAINMENT STRATEGIES IN THE BASIN. 
2 THE FIRST QUESTION IS WHAT IS MY OPINION OF THE 1988 AQMP 
3 ATTAINMENT STRATEGIES? IN ADDRESSING THAT, I WISH TO 
4 POINT OUT THAT THE DRAFT AIR QUALITY PlAN WAS ONLY 
5 RECENTLY RELEASED AND IS CURRENTLY UNDERGOING FULL 
6 REVIBN. SO MY COMMENTS ARE PRELIMINARY. 
1 H~VER, I THINK AM SAFE IN SAYING THAT 
8 AFTER AT LEAST THREE YEARS IN PREPARATION AND ONE YEAR 
9 AFTER IT WAS DUE, THE PLAN IS INADEQUATE, FAILING TO 
10 REFLECT THE AGGRESSIVE RHETORIC THAT~ HAVE BEEN HEARING 
11 FROM THE SCAQMD. THIS IS NOT ENTIRELY THE FAULT OF THE 
12 AOMD. MUCH OF THE RESPONSIBILITY GOES TO SCAG. 
13 A MAJOR FlAW IN THE PLAN IS ITS LACK OF 
14 CRITERIA FOR THE STRINGENCY OF THE CONTROL MEASURES, 
15 RENDERING ENFORCEMENT OF THE STRINGENT CONTROL 
16 COMMITMENTS IMPOSSIBLE. TO ILLUSTRATE, THE SCAOMD HAS 
17 TOLD US THAT THEY WILL PASS THE MOST STRINGENT CONTROL 
18 MEASURES TECHNOLOGICALLY FEASIBLE. YET RECENT PROPOSALS 
19 BY SCAOMD STAFF HAVE FAilED TO DO SO. 
20 A RECENT EXAMPLE IS THAT OF THE INDUSTRIAl 
21 HEATERS AND BOILERS RULE. THE STAFF PROPOSAl AND THE 
22 RULE THAT WAS ADOPTED BY THE BOARD WOULD HAVE ALL~D 
23 MORE POLLUTION FROM A HEATER AT A CHEMICAL PLANT THAN IF 
24 THAT SAME EXACT UNIT WAS LOCATED AT A PETROLEUM REFINERY, 
25 NOT THAT THE PETROLEUM REFINERY REGULATIONS REFLECT 
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1 CURRENT STATE-OF-THE-ART EITHER. THEY DON'T. 
2 WITHOUT SPECIFICALLY STATED CRITERIA 
3 COMMITTING TO MEASURES REFLECTING STATE-OF-THE-ART, IT IS 
4 NOT POSSIBLE TO ENFORCE THIS COMMITMENT, NOR ACHIEVE 
5 AVAILABLE AND REASONABLY AVAILABLE EMISSION REDUCTIONS. 
6 SECONDLY, THE ATTAINMENT STRATEGIES FAILED TO 
7 IDENTIFY NECESSARY FUNDING COMMITMENTS AND MECHANISMS. 
8 THIS IS A CRITICAL REQUIREMENT OF AIR PLANS AND 
9 ESPECIALLY LACKING IN SECTIONS OF THE PLAN ADDRESSING 
10 TRANSPORTATION. WITHOUT IDENTIFICATION OF A RELIABLE 
11 FUNDING MECHANISM, EFFORTS TO ATTAIN STANDARDS Will FAll 
12 FAR SHORT AND IN THE MOST CRITICAL AREAS OF EMISSION 
13 REDUCTION. 
14 THIRDLY, THE GROWTH ISSUE IS NOT ADEQUATELY 
15 ADDRESSED. THE ADDITIONAL EMISSIONS EXPECTED IN THE NEXT 
16 20 YEARS IN THIS BASIN DUE TO GROWTH ARE EXPECTED TO BE 
17 APPROXIMATELY EQUIVALENT TO THE SHORTFAll IN IDENTIFIED 
18 TECHNOLOGIES NECESSARY TO ACHIEVE STANDARDS. IN OTHER 
19 WORDS, EMISSIONS GROWTH N THIS BASIN MAY PRECLUDE US 
20 FROM PROTECTING THE HEALTH OF THE COMMUNITY. 
21 THE SCAOMD AND SCAG HAVE IDENTIFIED A TIER I II 
22 OF MEASURES IN THE PLAN OF TECHNOLOGIES NOT CURRENTLY 
23 EXISTING. IF GROWTH WAS ADEQUATELY ADDRESSED IN THE AIR 
24 QUALITY PLAN, THIS TIER ill WOULD NOT BE NECESSARY AND 
25 ATTAINMENT COULD OCCUR IN AS SOON AS 10 TO 12 YEARS. 
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1 SCAG IN DEALING GROWTH DONE AN EXCELLENT JOB OF 
/ 
2 IDENTIFYING SOME OF THE TOOLS NECESSARY TO MITIGATE THE 
3 IMPACTS OF GROWTH. JOBS/HOUSING BALANCE, FOR EXAMPLE, 
4 WAS RECENTLY DISCUSSED, BUT THEY FAILED TO FOLLOW THROUGH 
5 IN PROVIDING FOR ADEQUATE IMPLEMENTATION. 
6 RELATED IS THE AREA OF TRANSPORTATION. IT 
1 APPEARS TO ME THAT SCAG IS SANCTIONING TRANSPORTATION 
a PLANS THAT MAY ACTUALLY EXACERBATE THE PROBLEM AND INDUCE 
9 GROWTH. INCREASED CAPACITY, ALTHOUGH PERHAPS NECESSARY 
10 IN SOME AREAS, CAN EXACERBATE RATHER THAN SOLVE THE 
1 1 PROBLEM. IF SIGNIFICANT INCREASES IN HIGHWAY BUILDING 
12 ARE PROPOSED WITH A RELAT VELY SMALL PERCENTAGE BEING FOR 
13 EXCLUSiVE HIGH OCCUPANCY VEHICLE USE. I'VE HEARD 
14 COMPLAINTS FROM RESIDENTS AROUND THE BASIN ABOUT THE 
15 POTENTIAL IMPACTS THIS ADDITIONAL CAPACITY Will BRING. 
16 THE SECOND QUESTION YOU'VE ASKED ME TO ADDRESS 
17 IS HOW THE DISTRICT AND LOCAL GOVERNMENT SHOULD DEAL WITH 
18 SOCIAL AND ECONOMIC REPERCUSSIONS. THE QUESTION IMPLIES 
19 THAT THE PLAN WILL RESULT IN NEGATIVE SOCIAL AND ECONOMIC 
20 REPERCUSSIONS. I AM NOT CONV NCED THIS WILL OCCUR 
21 TO ANY MAJOR EXTENT. THERE ARE S L REASONS FOR MY 
22 VIEW. 
23 F RST, IN REGARD TO SOCIAL CHANGES, THESE WILL 
24 OCCUR OVER A LONG PERIOD OFT ME. IF THE PLAN IS 
25 IMPLEMENTED IN A TIMELY MANNER -- AND I AM SKEPTICAL 
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1 THESE CHANGES WILL BE BROUGHT ON GRADUALLY. WE MOVED ON 
2 YEARS AGO FROM THE HORSE AND BUGGY TO THE AUTOMOBILE, BUT 
3 IT DIDN'T HAPPEN. OVERNIGHT. THE CHANGE, ALTHOUGH MAJOR, 
4 WAS GRADUAL. 
5 ENVISION A 20-YEAR PLAN DOING THE SAME SORT 
6 OF THING. SOME MAY LOOK UPON THOSE CHANGES AS CAUSING 
7 NEGATIVE REPERCUSSIONS, BUT AT THE TIME IT MEANT AT LEAST 
8 ONE NEW INDUSTRY. 
9 FURTHERMORE, MANY OF CHANGES IN THE PROPOSED 
10 PLAN WILL NOT EVEN NOTICED BY THE GENERAL PUBLIC. HOW 
11 MUCH DID YOUR LIFE CHANGE WHEN UNLEADED GASOLINE WAS 
12 BEING PHASED IN? THE CONVERSION OF CLEANER BURNING FUELS 
13 CAN BE LOOKED UPON THE SAME WAY. 
14 THE LAST REASON WHY I DON'T ENVISION NEGATIVE 
15 SOCIAL REPERCUSSIONS TO ANY GREAT EXTENT IS BECAUSE OF 
16 THE WAY THEY ARE BEING PROPOSED. TRADITIONALLY, WE HAVE 
17 REDUCED EMISSIONS THROUGH A COMMAND AND CONTROL APPROACH. 
18 YOU WILL DO THIS; YOU WON'T DO THAT AND SO FORTH. THAT 
19 APPROACH HAS WORKED BUT IN GETTING PEOPLE OUT OF THEIR 
20 CARS, ENCOURAGING THEM TO DO LESS POLLUTING ACTIVITIES, 
21 AND MANY OTHER ACTIVITIES, WE MAY WANT THE PUBLIC TO DO 
22 OR NOT DO, THE POTENTIAL FOR NEGATIVE REPERCUSSIONS ARE 
23 GREAT. 
24 A BETTER APPROACH IN MANY CASES IS TO CONTINUE 
25 TO ALLOW PEOPLE TO HAVE FREE CHOICE, BUT TO BEGIN 
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1 PROVIDING THE INCENTIVES TO ENGAGE LESS POllUTING 
2 ACTIVITIES. THE SCAOMD'S AIDE SHARING REGULATION IS AN 
3 EXCEllENT EXAMPLE OF THAT. EMPLOYERS PROVIDE THEIR 
4 EMPLOYEES WITH AN INCENTIVE TO RIDE SHARE. ALTHOUGH AN 
5 EMPLOYEE MAY NOT TAKE ADVANTAGE OF THE MANY BENEFITS 
6 ACCRUED TO HIM OR HER AS A RIDE SHARER, IF HE OR SHE 
7 DOES, BOTH THE EMPLOYER AND EMPLOYEE WILL BENEFIT AND, 
8 MOST IMPORTANTLY, SO WILL AIR QUALITY. 
9 THIS TYPE OF APPROACH IS BEING USED MORE AND 
10 MORE AND WILL CONTINUE TO BE SUPPORTED BY THE 
11 ENVIRONMENTAL COMMUNITY AS A WHOLE. THIS APPROACH IS A 
12 KEY REASON WHY I SEE A MINIMUM OF NEGATIVE SOCIAL IMPACTS 
13 AS A RESULT OF AN AGGRESSIVE AIR QUALITY MAINTENANCE 
14 STRATEGY. 
15 WITH RESPECT TO INDUSTRY ANY NEGATIVE IMPACTA 
16 WILL BE INDUSTRY OR COMPANY SPECIFIC, MOST LIKELY AMONG 
17 INDUSTRIES WHICH HAVE BEEN ALLOW£D TO POLLUTE FOR YEARS 
18 OR COMPANIES WHICH ARE ALREADY MARGINAL. TO THE 
19 COMMUNITY AS A WHOLE THIS MAY NOT NECESSARILY BE BAD AS 
20 SOME INDUSTRIES BECOMES OBSOLETE. HAVE YOU SEEN MANY 
21 BLACKSMITHS LATELY IN YOUR CITY? SOME INDUSTRIES MAY NOT 
22 BE APPROPRIATE IN SOME AREAS OR SOME COMPANIES MAY BE 
2 3 MARG I NA L . 
24 CONTROLLING POLLUTION IS PART OF THE COST OF 
25 DOING BUSINESS. WHEN POLLUTION IS CONTROLLED -- EXCUSE 
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1 ME -- WHEN POLLUTION IS UNCONTROLLED, SOMEONE IS PAYING 
2 THE COST, USUALLY A HIGHER COST THAN THE CONTROL. 
3 I'VE GIVEN YOU EACH A CHART WHICH WAS 
4 DEVELOPED A FEW YEARS AGO BY THE COALITION FOR CLEAN AIR 
5 AND CITIZENS FOR A BETTER ENVIRONMENT. THE MESSAGE OF 
6 THAT CHART IS THAT SOME INDUSTRIES PRODUCE LOTS OF JOBS 
7 AND VERY LITTLE POLLUTION, WHILE OTHER INDUSTRIES PRODUCE 
8 LOTS OF POLLUTION AND VERY LITTLE IN THE WAY OF JOBS. 
9 FOR EXAMPLE, THE PETROLEUM MANUFACTURING 
10 INDUSTRY PUTS OUT -- OR AT LEAST AT THE TIME WE DID THIS 
11 STUDY PUT OUT ABOUT 23 PERCENT OF THE HYDROCARBONS THAT 
12 GO INTO THE AIR OF THE MANUFACTURING SECTOR. YET THEY 
13 ONLY PROVIDED 2 PERCENT OF THE MANUFACTURING SECTOR JOBS. 
14 THINK --
15 ASSEMBLYMAN FRIZZELLE: I'M SORRY TO INTERRUPT, BUT 
16 THE ASSERTIONS THAT ARE MADE HERE AND THE STATISTICS AND 
17 THE CONCLUSIONS THAT YOU ARE DRAWING, THE SUMMARIES AND 
18 SO FORTH OBSCURE SOME VERY SALIENT FACTS. 
19 PETROLEUM IS USED IN A LOT OF DIFFERENT WAYS. 
20 WE CAN'T ALL MANUFACTURE CLOTHING, WHICH, ACCORDING TO 
21 THIS CHART, IS THE ONLY THING THAT DOESN'T POLLUTE. BUT 
22 PETROLEUM IS USED IN THE MANUFACTURE OF FURNITURE AND THE 
23 TRANSPORTATION OF FURNITURE, CHEMICALS ARE USED IN THE 
24 TRANSPORTATION AND MANUFACTURE OF FURNITURE. YOU HAVE 
25 PRINTING AND FOOD PRODUCTION AND ALL KINDS OF 
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1 MANUFACTURING THAT ARE INTERRELATED AND USED iN THE VERY 
2 PROCESS, PETROLEUM CHEMICALS AND SO FORTH. 
3 TO LOOK AT THESE INDIVIDUAL SOURCES OF 
4 POLLUTION AS THOUGH THEY STAND ALONE AND THEY'RE NOT 
5 INTERRELATED IS AN ABOMINATION. IT DOESN'T MAKE SENSE. 
6 IT'S THE KIND OF STATISTICAL DISTORTION THAT MAKES PEOPLE 
7 MAKE DAMN-FOOL DECISIONS IN GOVERNMENT. 
8 IT LOOKS TO ME LIKE THE SOUTHERN CALIFORNIA 
9 AIR QUALITY CONTROL BOARD IS DOING PRETTY DARN GOOD JOB 
10 IN THINKING ITS WAY THROUGH SOME OF THESE KINDS OF 
11 ASSERTIONS AND IN THE FACE OF REALISTIC KINDS OF PROBLEMS 
12 THEY HAVE TO FACE. I DON'T HAVE THE GREATEST REGARD FOR 
13 EVERY DECISION THAT THEY MAKE, BUT THINK THEY'RE DOING 
14 A DARN GOOD JOB. AND THIS KIND OF DATA AND STATISTICS 
15 AND TESTIMONY HAS DONE NOTHING BUT OBSCURE THE REALITY OF 
16 THE PROBLEM. 
17 UNDERSTAND WHERE YOU ARE COMING FROM AND I 
18 UNDERSTAND THE PEOPLE WHO PUT T TOGETHER. BUT I CAN'T 
19 LEAVE UNCHALLENGED THE FACT THAT THIS DOES NOTHING BUT 
20 OBSCURE REALITY. 
21 MR. ABRAMOWITZ: WELL, I GUESS I WOULD PARTIALLY 
22 AGREE WITH YOU, BUT MAINLY DISAGREE WITH YOU. CERTAINLY, 
23 THERE ARE OTHER FACTORS THAT GET TAKEN INTO ACCOUNT, AND 
24 MY PURPOSE IN POINTING OUT THIS WAS NOT THAT PETROLEUM 
25 INDUSTRY IS BAD, BUT THE FACT THAT SOME INDUSTRIES, AS A 
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1 \M-tOLE, CAN POLLUTE MORE THAN OTHER INDUSTRIES. THJrr WAS 
2 SIMPLY MY POINT. I THINK YOU WERE PERHAPS TAKING,; IT' A 
3 STEP FURTHER THAN WAS PERHAPS APPROPRIATE, AND SO I STAND 
4 BY THE NUMBERS HERE. A'ND I THINK THEY'RE RELEVANT, J'(ND 
5 THEY DO NEED TO BE INTERPRETED PROPERLY. 
6 ASSEMBLYMAN FRIZZELLE: I AGREE WITH YOU AND I'M 
7 GLAD YOU STAND BY THE NUMBERS, AND IT HELPS US TO PUT 
8 YOUR TESTIMONY INTO THE PROPER CATEGORY. 
9 MR. ABRAMOWITZ: ANYWAY, TO CONTINUE, I THINK THE 
10 ATTAINMENT STRATEGIES ARE GOING TO ENCOURAGE THE 
11 CONTINUING RAPID GRONTH OF CLEANER JOB I NT ENS I VE 
12 INDUSTRIES. 
13 HERE IN THE LOSANGEt.ES AREA WE ARE BECOMING, 
14 IF WE ARE NOT ALREADY, THE PACIFIC RIM POVVER. THOSE 
15 KINDS Of' THINGS. I THINK, MOVEMENT AND DIRECTION OF SOME 
16 OF THOSE INDUSTRIES CAN ACTUALLY PROVIDE US WITH AN 
17 INDUSTRY THAT WILL CONTINUE TO BOOM, BUT AT THE SAME TIME 
18 NOT CREATE A' LOT OF A'lR' POLLUTION. 
19 OF COUASE. I DO AGREE THAT THERE MAY BE 
20 SPECIALIZED CASES VVHERE THERE ARE NEGATIVE REPERCUSSIONS. 
21 THE SOLUTIONS SHOULD BE DEVELOPED ON A CASE-BY-CASE 
22 BASIS. ONE WAY OF AODRESSING POTENTIAL PROSLEMS, FOR 
23 EXAMPLE, WITH SMALL Bt1SINESSES COUt::D'B!'TO'PROVIDE 
24 LIMITED' SUBS1 DfES UNi:H:R LIMlTED CtRCUMSTANCE!S, US lNG 
2 5 FUND I NG SOURCES SUCH AS A POT OF FUNDS FAOPI' EMtSS I ON' 
BETH C.DRAIN, CSR 7152 
1600 EAST FOURTH STREE,T, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES OAANGECOUNTY SAN DIEGO 





2 YOU ALSO ASKED ME MY OPINION ON GROWTH 
3 CONTROLS. I BE EVE THAT EM SSIONS GROWTH CAN AND SHOULD 
4 BE MITIGATED. HAD ADDRESS THE GROWTH ISSUE 
5 RESPONSIBLY SEVERAL YEARS AGO, THE SCAQMD WOULD NOT NEED 
6 TO PROPOSE THE TYPES OF REGULATIONS THAT SOME CALL 
7 BURDENSOME. OVER 20 YEARS SCAG HAS ESTIMATED 
8 EMISSIONS GROWTH THE EXTENT THAT IF YOU REMOVE ALL THE 
9 PRESENT EMISSIONS FROM THE AIR TODAY AND ADDED THE 
10 EXPECTED EMISSION FROM THIS GROWTH, ~WOULD EXCEED 
11 HEALTH BASED A R QUALITY STANDARDS JUST ON THOSE 
12 EMISSIONS. 
13 WITHOUT CAREFULLY THOUGHT-OUT EMISSIONS GROWTH 
14 MITIGATION MEASURES. WE MAY NEVER ACHIEVE AIR QUALITY 
15 STANDARDS. HOWEVER, IN ORDER TO BE SUCCESSFUL, GROWTH 
16 MITIGATION MEASURE , AS WE AS MANY OTHER AIR QUALITY 
1 7 MEASURES, MUST BE EMENTED ON A REGIONAL BASIS TO HAVE 
18 ANY POSITIVE I 
23 NEED FOR EVEN MORE STRINGENT CONTROLS ON INDUSTRY AND 
24 REDUCE THE NEED FOR THE SO-CA LED TIER I I I MEASURES. 
25 LAST E THAT ADDRESS THE ISSUE OF 
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1 EQUITY. I THINK THAT ONE OF THE MOST IMPORTANT THINGS 
2 THAT NEEDS TO BE KEPT IN MIND IN DEVELOPING OUR PLAN AND 
3 IMPLEMENTING THESE MEASURES IS EQUITY. WE MUST ALL 
4 SHARE THE BURDEN OF CLEANING UP THE AIR. NO ONE SECTOR 
5 SHOULD BEAR AN UNFAIR BURDEN, AND NO ONE SECTOR SHOULD 
6 ENJOY SPECIAL PRIVILEGES. 
7 I GUESS I SHARE SOME OF INDUSTRIES VIEN THAT 
8 IN MANY CASES THEY HAVE BEEN PICKED ON. WE DO NEED TO GO 
9 AFTER THE AUTOMOBILE. H~VER, WE NEED TO GO AFTER 
10 EVERYBODY EQUALLY, AND WE STILL NEED TO REDOUBLE OUR 
11 EFFORTS AGAINST INDUSTRY SOURCES AS WELL AS DEALING WITH 
12 AUTOMOTIVE SOURCES. 
13 EARLIER I HAD MENTIONED THE EXAMPLE WHERE A 
14 PARTICULAR PIECE OF EQUIPMENT, IF IT WAS IN A PETROLEUM 
15 REFINERY, IT HAD TO MEET ONE STANDARD. IF IT WAS A 
16 CHEMICAL PLANT, IT HAD TO MEET ANOTHER STANDARD. THINK 
1 7 THAT'S REALLY A POOR WAY OF DOING PUBLIC POLICY. THINK 
18 EQUITY IS VERY IMPORTANT AND WOULD SUPPORT IT. 
19 I DO RECOGNIZE THAT CERTAIN INDUSTRIES, SUCH 
20 AS SMALL BUSINESSES, MAY HAVE SPECIAL PROBLEMS. AND 
21 SPECIAL PROBLEMS SHOULD BE DEALT WITH ON A CASE-BY-CASE 
22 BASIS. 
23 LET ME CLOSE BY POINTING OUT THAT THE PEOPLE 
24 IN THIS BASIN WANT CLEAN AIR. THE POLLS SHOW IT. 
25 BELIEVE THEY WILL DO ANYTHING IN THEIR POWER TO ENSURE 
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1 IT. THAT S IVE ACT ON IS TAKEN, 
2 THERE WILL BE AN A R QUAL TV IN TIAT VE ON THE JUNE 1990 
3 BALLOT. IN ADD ON, KNOW, THE COALITION FOR 
4 CLEAN AIR AND THE CLUB ARE CURRENTLY SEEKING TO 
5 HAVE EPA STEP N p 
6 LOCAL S IMPORTANT TO US, BUT TO THE 
7 EXTENT THAT STATE AGENC ES FAIL TO CARRY OUT 
8 THEIR DUTIES IN NG PUBL C HEALTH, THE CLEAR AIR 
9 ACT CALLS FOR THE FEDERAL GOVERNMENT TO STEP IN AND DO 
10 THE JOB FOR THEM. WE STILL BELIEVE THAT THE PROBLEM CAN 
12 SUPPORT IN ENSUR E S VE ACTION ON THE LOCAL LEVEL. 
13 THANK YOU. 
14 CHA RMAN D THANK YOU VERY MUCH. ANY 
15 ADDITIONAL QUE 
16 CHAIRMAN 
17 BRIEF RECESS, BRI F, SO THAT THE VERY 
18 COMPETENT ECOUP. 
19 
20 CHAIRMAN NG EXPIRED, 
21 MEMBERS OF THE COME TO THE PODIUM. 
22 WHATEVER TH S IS, TH THE NEXT 
23 WITNESS. AND THE A PAINT AND COATING 
24 ASSOCIATION GROUP W BE THE LAST GROUP BEFORE OUR LUNCH 
25 BREAK. WE HAVE BR BECAUSE OUR 
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1 WITNESSES IN THE AFTERNOON Will NOT BE HERE UNTil 1:30. 
2 THAT'S NO. 8. 
3 SO MAY WE PROCEED AT THIS TIME. MR. RAYMOND 
4 ROBINSON. AND AFTER THIS GROUP OF WITNESSES, W£ Will 
5 RECESS FOR lUNCH AND BE BACK AT 1:30. 
6 MR. ROBINSON: THANK YOU SENATOR DillS AND MEMBERS 
1 OF COMMITTEE. 
8 SOUTHERN CAliFORNIA PAINT AND COATINGS 
9 ASSOCIATION REPRESENTS THE COATINGS MANUFACTURING 
10 INDUSTRY IN SOUTHERN CAliFORNIA. IT INCLUDES BOTH 
11 MANUFACTURERS AND RAW MATERIAlS SUPPliERS. ITS PRESENT 
12 ACTIVE MEMBERSHIP OF ABOUT 140 COMPANIES ACCOUNTS FOR 
13 MORE THAN 90 PERCENT OF THE ARCHITECTURAl COATINGS MADE 
14 IN SOUTHERN CAliFORNIA. 
15 AND, SENATOR, WHEN I SAY ARCHITECTURAl, I MEAN 
16 HOUSE PAINT, PAINT THAT YOU PUT ON YOUR HOUSE, ON 
17 BUilDINGS. IT'S SO All AROUND US THAT WE SElDOM NOTICE 
18 IT REAllY. 
19 YOU'VE ASKED FOR OUR COMMENT ON THE ECONOMIC 
20 IMPACT OF THE 1988 AIR QUAliTY MANAGEMENT PlAN. 
21 BEliEVE I CAN GIVE YOU A BRIEF DIRECT ANSWER. N 
22 REGUlATING COATINGS AND SOlVENTS, THE PlAN'S EVENTUAl 
23 OBJECTIVE IS TO EliMINATE VIRTUAllY All SOlVENTS FROM 
24 PAINT. BARRING THE DEVElOPMENT OF SOME CURRENTlY UNKNOWN 
25 REVOLUTIONARY TECHNOlOGY, THAT MEANS THE EliMINATION, NOT 
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1 ANY HELP FROM BUREAUCRATS, DEVELOPED WATER-BASE PAINT, 
2 WHICH NOW CONSTITUTES ABOUT 72 PERCENT OF ALL PAINT USED. 
3 WATER-BASED, FLAT-FINISH PAINTS HAVE ALMOST ENTIRELY 
4 REPLACED SOLVENT-BASE FLATS. WHEN I SAY FLAT-FINISH 
5 PAINTS, I'M TALKING ABOUT WALL PAINT, CEILING PAINT IS 
6 DIFFERENTIATED FROM TRIM PAINT IN YOUR HOUSE AND THE 
7 PAINT YOU USE IN YOUR BATHROOM AND YOUR KITCHEN, THAT 
8 KIND OF THING. ALSO, WATER-BASED ENAMELS HAVE REPLACED A 
9 SUBSTANTIAL PORTION OF SOLVENT-BASED ENAMELS IN THOSE 
10 SITUATIONS WHERE THE SPECIAL PERFORMANCE CHARACTERISTICS 
11 OF SOLVENT-BASED ENAMELS ARE NOT ABSOLUTELY NECESSARY. 
12 IT MUST BE RECOGNIZED THAT EVEN WATER-BASED 
13 PAINTS CONTAIN SOME SOLVENT, CONSIDERABLY LESS THAN IN 
14 SOLVENT-BASED PAINTS. BUT ESSENTIAL TO MAKE THE PAINT 
15 WORK. THIS IS PARTICULARLY TRUE OF WATER-BASED ENAMELS. 
16 THE INDUSTRY DEVELOPED WATER-BASED PAINT IN 
17 RESPONSE TO CONSUMER DEMAND AND IN ITS OWN SELF-INTEREST. 
18 WATER IS CHEAPER THAN SOLVENT, AND IT'S EASIER, SAFER, 
19 AND LESS EXPENSIVE TO WORK WITH IN THE MANUFACTURING 
20 PROCESS. THE INDUSTRY WOULD LOVE TO ELIMINATE THE USE OF 
21 SOLVENTS ALTOGETHER, BUT WE JUST DON'T KNOW HOW TO DO IT. 
22 THERE IS NO TECHNOLOGY KNOWN OR PRESENTLY ENVISIONED THAT 
23 WOULD ENABLE US TO PRODUCE A SOLVENT-FREE COATING THAT 
24 WOULD BE PRACTICAL FOR GENERAL ARCHITECTURAL USE. 
25 FURTHERMORE, RECENT REGULATION HAS FORCED THE 
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AS WELL AS 
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GO ON AS 
LONG, THUS 
FREQUENT 
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1 DETERIORATING THE APPEARANCE OF OUR ENVIRONMENT? 1 
2 MR. ROBINSON: ABSOLUTELY. IN LONG TERM THEY 
3 WOULD, AND, OF COURSE, THAT CONTENTION --
4 ASSEMBLYMAN ELDER: BECAUSE YOU'RE NOT GOING TO 
5 REPAINT AS OFTEN. I MEAN, THE SCHOOL DISTRICTS AREN'T, 
6 KNOW. 
7 MR. ROBINSON: AND IT'S GOING TO DETERIORATE MORE 
8 RAPIDLY. AND THAT'S ONE OF THE SOCIAL VALUES THAT~ 
9 THINK SHOULD BE TAKEN INTO CONSIDERATION IN VI8NING THESE 
10 REGULATIONS. THE DETERIORATION IS THE AESTHETICS, IF YOU 
11 WILL, OF OUR SOCIETY. 
12 THE OTHER THING, SORT OF A PARALLEL FACT, IS 
13 THAT THE NET EFFECT OF CURRENT REGULATION MAY ~LL BE TO 
14 INCREASE SOLVENT EMISSIONS IN THE LONG TERM DUE TO THE 
15 MORE FREQUENT USE OF LOWER QUALITY COMPLIANT COATINGS. 
16 NOW, ~ CAN'T APPROVE THAT AND THE AGENCY ALWAYS ASK US, 
17 "~LL, THAT'S ANECDOTAL UNTIL YOU PROVE IT. " WELL, YOU 
18 CAN'T PROVE IT UNTIL AFTER THE FACT WHAT SOME HUNDREDS OF 
19 YEAR'S OF EXPERIENCE, CUMULATIVELY, IN OUR PAINT INDUSTRY 
20 AND THE TECHNICIANS AND THE SCIENTISTS INVOLVED KNOW 
21 THAT'S GOING TO HAPPEN. ~'LL PROVE IT AFTER THE FACT. 
22 ASSEMBLYMAN ELDER: THE WAY TO PROVE THAT IS TO 
23 STATE IT WILL REQUIRE MORE PAINTERS AND, THEREFORE, MORE 
24 JOBS WILL BE CREATED. THEY WON'T WANT THAT, SEE. 
25 MR. ROBINSON: THAT'S THE OTHER HALF. THERE'S MORE 
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1 CARS ON THE ROAD AND All THAT. IllUSTRATIVE OF THE 
2 CATCH 22 IN WHICH~ FIND OURSELVES. 
3 MY BASIC POINT IS THAT THE COATINGS INDUSTRY 
4 ALREADY HAS A LONG HISTORY OF EVER MORE RESTRICTIVE 
5 REGULATION OF SOLVENTS. AND NOW, WITHOUT TECHNICAL 
6 FOUNDATION, THE NEW AIR QUALITY MANAGEMENT PLAN CAlLS FOR 
7 DRASTIC FURTHER REDUCT ONS IN SOLVENT CONTENT. WITHOUT 
8 TIMELY DISCOVERY OF RADICALLY NEW TECHNOLOGY, WE CAN 
9 EXPECT THE DEMISE OF THE COATINGS INDUSTRY TO FOLLOW. WE 
10 FIND CONFIRMATION OF OUR FEARS IN THE CASE OF THE WOOD 
11 FINISHING INDUSTRY. UNDER NEWLY REVISED DISTRICT 
12 REGULATION, THIS INDUSTRY IN THE MAIN WILL SIMPLY FADE 
13 AWAY WITHIN SIX YEARS BARRING THE ARRIVAL OF SOME NEW 
14 TECHNOLOGY. 
15 ASSEMBLYMAN FRIZZELLE: MR. CHAIRMAN. NOT WANTING 
16 TO DELAY THIS TOO MUCH, I'VE GOT A QUESTION REGARDING 
17 THAT POINT. IF YOU HAVE TO EITHER REPAINT MORE OFTEN OR 
18 DON'T GET THE SAME PRODUCT COVERAGE, THE DURABILITY, FOR 
19 INSTANCE, DO YOU DIMINISH THE LONGEVITY OF, SAY, A HOUSE 
20 OR A WALL OR A SCHOOL OR SOMETHING OF THIS NATURE? IS 
21 THERE SOME EFFECT ON THE BASIC ELEMENT THAT THE THING IS 
22 MADE OUT OF? 
23 MR. ROB NSON: CERTAINLY. 
2 ASSEMBLYMAN FRIZZELLE: SO WE ARE NOT JUST TALKING 
25 ABOUT A PRESERVING A PAINT INDUSTRY, WHICH I THINK THE 
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1 PUBLIC IN GENERAL COULD CARE LESS ABOUT ONE WAY OR 
2 ANOTHER, BUT THEY DO CARE ABOUT PRESERVING THEIR HOUSE, 
3 THE WALLS, THE STRUCTURE ITSELF. AND IT'S YOUR 
4 CONTENTION THAT THE PRESENT STANDARDS HAVE APPROACHED 
5 THAT POINT, IF NOT REACHED THE POINT, WHERE WE'RE 
6 ACTUALLY ELIMINATING THE ABILITY TO PRESERVE THE PRODUCTS 
1 THAT WE MAKE. 
8 MR. ROBINSON: WE ARE SEVERELY LIMITING IT. THE 
9 FUNCTION OF PAINT IS TO PRESERVE AND PROTECT, AND WE ALL 
10 KNOW WHAT STRUCTURES THAT ARE NOT ADEQUATELY PROTECTED 
11 LOOK LIKE. WE CAN GO THROUGH SOME AREAS IN THE CITY, 
12 WHERE FOR ECONOMIC REASONS ARE NOT MAINTAINED PROPERLY. 
13 ASSEMBLYMAN FR I ZZELLE: IS -- IT'S YOUR TESTIMONY 
14 THAT WE'VE REACHED THE POINT OF NO RETURN, SO TO SPEAK, 
15 SUCH THAT WE ARE ACTUALLY CAUSING A DETRIMENTAL EFFECT TO 
16 OUR PUBLIC BUILDINGS, OUR SCHOOLS, AS WELL AS, OUR HOMES 
17 AND OFFICES? 
18 MR. ROBINSON: YES. A FUTURE DETRIMENTAL EFFECT. 
19 UNTIL THIS TIME, UNTIL JUST THE LAST YEAR OR SO, WITH THE 
20 MOST RECENT REGULATION THAT'S BEEN ENFORCED BY EPA --
21 THAT'S WHAT HAD REFERENCE TO IN THE TECHNOLOGY FORCING 
22 REGULATION -- UNTIL THEN, WE FELT WE WERE MAKING A 
23 SATISFACTORY; THAT IS, SATISFACTORY IN ALL THE 
24 QUALITATIVE TERMS THAT WE'VE TALKED ABOUT. BUT NOW, 
25 UNDER THE MOST RECENT REGULATION THAT REDUCED THE 
--·-·-------------------------
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2 OUR POINT TO PRODUCE WE LV TRULY CONSIDER A 
3 SATISFACTORY COAT NG. 
4 NOW, ME A MEMBER OF THE INDUSTRY 
5 'M-40 WI L TEST PO NT IN JUST A MOMENT. 
6 CHA RMAN ABOUT TO TELL US ~ WERE 
7 ABOUT TO LOSE 
MR. ROB GHT. All RIGHT. I THINK 
9 YOU'VE PROBABLY HAVE BE TOLD THAT BEFORE, BUT WE 
10 BELIEVE THAT THAT IS ABSOLUTE TRUTH. 
1 1 INE NDUSTRY'S ATTITUDE, 
12 ITS FRUSTRAT REASON FOR IT. NOW, I'D liKE 
13 TO INTRODUCE TWO PRES ES OF DIFFERENT ASPECTS OF 









OOOD, PRES DENT CORPORATION, A MAJOR 
rAANUFACTURER. 
MR. ROBINSON, MR. CHAIRMAN, 
T'S BEEN A lONG 
EADY FOR lUNCH, AND AM 
JUST FOR ONE 
TO EXERCISE YOUR 
I MAGI ARE A MANUFACTURER 
BUS NESS BASIN. YOUR COMPANY 
HAS KEPT PACE THE REGION OVER THE PAST 
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1 60 YEARS, EXPANDING FROM A SMALL WAREHOUSE OPERATION TO A 
2 GOOD-SIZED MANUFACTURING AND RETAIL OPERATION, EMPLOYING 
3 OVER A THOUSAND PEOPLE. 
4 CONTINUE TO IMAGINE THAT YOU HAVE BUILT YOUR 
5 REPUTATION ON QUALITY BY OFFERING THE BEST PRODUCT YOU 
6 KNOW HOW TO MAKE AT A PRICE THAT IS FAIR TO YOUR 
7 CUSTOMERS. YOU'VE DEDICATED YOURSELVES TO FOllOW THE 
8 LATEST TECHNOLOGY DEVELOPMENTS IN YOUR FIELD, AND YOU 
9 CONTINUAllY IMPROVE YOUR PRODUCT SO TO OFFER THE BEST 
10 POSSIBLE PRODUCT TO YOUR CUSTOMER. BY DOING THIS, YOU'RE 
11 NOT ONLY HELPING THE ECONOMY, THE CONVENIENCE, THE 
12 DURABILITY, AND EVENTUALLY YOUR NAME BECOMES IDENTIFIED 
13 WITH QUALITY. IMAGINE HOW PROUD YOU WOULD FEEL. 
14 BUT NOW AlSO IMAGINE THAT YOUR PRODUCT BECOMES 
15 A TARGET OF REGULATIONS INTENDED TO REDUCE THE EMISSION 
16 OF AIR POllUTANTS. IN SPITE OF THE FACT THAT THE KIND OF 
17 PRODUCT YOU MANUFACTURE IS HELD RESPONSIBLE FOR LESS THAN 
18 .7 OF 1 PERCENT OF THE TOTAl EMISSION OF THE CRITERIA AIR 
19 POLLUTANTS IN THE SOUTH COAST BASIN. UNFORTUNATELY, THE 
20 AGENCY REGULATING YOUR PRODUCT HAS NO AUTHORITY TO 
21 REGULATE THE SOURCE CATEGORY RESPONSIBLE FOR 85 PERCENT 
22 OF THE TOTAl EMISSION, WHICH IS MOBILE SOURCES. 
23 ON-ROAD MOTOR VEHICLES ALONE ACCOUNT FOR 77.5 
24 PERCENT OF THE TOTAL. WHEN EXPRESSED AS A PORTION OF THE 
25 STATIONARY SOURCE CATEGORY, YOUR PERCENTAGE SHARE IS 
·-----------------------------------..... 
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1 LARGER, AND THE AGENCY MAKES YOUR SHARE SEEM LARGER YET 
2 BY CONTINUALLY PRESENTING IT AS A PERCENTAGE OF A SMALLER 
3 AND SMALLER CATEGORY. 
4 CATEGORIES SUCH AS STATIONARY SOURCES OF 
5 REACTIVE ORGANIC GASES, OR STATIONARY SOURCES OF REACTIVE 
6 ORGANIC GASES AND SOLVENT USE. IT'S A NO-WIN SITUATION. 
1 BUT EVEN WORSE YET, THE REGULAT ONS AFFECTING YOUR 
8 PRODUCT ARE WRITTEN BY PEOPLE WHO HAVE NO TECHNICAL 
9 EXPERTISE IN YOUR FIELD ON THE BASIS OF ASSUMPTIONS THAT 
10 ARE NOT SUPPORTED BY EXPERIMENTATION OR MONITORING. 
11 IMAGINE THAT THESE REGULATIONS BECOME 
12 PROGRESSIVELY MORE RESTRICTIVE, SURPASSING THE LIMITS OF 
13 KNOWN TECHNOLOGY, SO IT BECOMES IMPOSSIBLE TO OFFER A 
14 PRODUCT THAT MEETS YOUR HIGH STANDARDS OF PERFORMANCE, 
15 NOT TO MENTION YOUR CUSTOMERS' EXPECTATION. 
16 IMAGINE THE FRUSTRATION HAVING TO DEAL WITH 
17 YOUR CUSTOMER COMPLAINTS, BOTH ABOUT THE QUALITY OF YOUR 
18 PRODUCT AND THE HIGHER PR CE THAT YOU MUST CHARGE. ADD 
19 TO THIS THE CONFUS ON THAT RESULTS FROM HAVING YOUR 
20 PRODUCT SUBJECT TO A DOZ DIFFERENT SETS OF REGULATIONS 
21 THROUGHOUT THE STATE OF CAL FORNIA. REMEMBER, WE HAVE 28 
22 AIR BASINS THAT WE MUST SAT SFY. SO THE PRODUCTS 
23 AVAILABLE IN ONE AREA MAY NOT BE AVAILABLE IN AN 
24 ADJOINING AREA, OR THE PRODUCTS THAT CAN BE USED FOR 
25 CERTAIN PURPOSES OR IN A CERTAIN MANNER AT A LOCATION ON 
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1 ONE SIDE OF THE STREET CANNOT BE USED FOR THE SAME 
2 PURPOSES OR IN THE SAME MANNER ON THE OTHER SIDE OF THE 
3 STREET IF IT FALLS WITHIN THE JURISDICTION OF ANOTHER 
4 DISTRICT OR REGULATIONS ARE MORE RESTRICTIVE. 
5 IMAGINE BEING TOLD BY THE REGULATORS THAT THEY 
6 REALLY DON'T EXPECT YOU TO BE ABLE TO MAKE A QUALITY 
7 PRODUCT BECAUSE THE REGUlATIONS ARE INTENDED TO BE 
8 TECHNOLOGY FORCING. REGULATIONS MAY FORCE THE 
9 IMPLEMENTATION OF EXISTING TECHNOLOGY. THAT'S WHERE 
10 ECONOMICALLY FEASIBLE, BUT REGULATIONS CANNOT FORCE THE 
11 DEVELOPMENT OF RADICAL NBN TECHNOLOGY. TECHNOlOGICAl 
12 PROBLEMS REQUIRE TECHNOLOGICAL SOLUTIONS. PLEASE, NOT 
13 MORE REGULATIONS. 
14 AND LAST, IMAGINE THE UNCERTAINTY OF PLANNING 
15 FOR THE FUTURE IF YOU ARE A MANUFACTURER IN THE SOUTH 
16 COAST BASIN WITHOUT KNOWING WHAT PRODUCTS YOU WILL BE 
17 ABLE TO OFFER OR IN WHAT AREAS OR WHAT PURPOSES, AND WITH 
18 THE RELEASE OF THE 1988 AIR QUALITY MANAGEMENT PLAN, 
19 WITHOUT KNOWING WHETHER YOU WILL BE ABLE TO OFFER ANY 
20 PRODUCT AT ALL AS FAR AS THE PAINT MANUFACTURER IS 
21 CONCERNED. 
22 GENTLEMEN, YOU CAN STOP IMAGINING ANYTIME 
23 YOU'VE HAD ENOUGH OF THIS. BUT FOR DUNN-EDWARDS 
24 CORPORATIONS AND OTHER COMPANIES LIKE US, WE CANNOT WAKE 
25 OURSELVES FROM THIS NIGHTMARE SITUATION BECAUSE, FOR US, 
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1 TH s IS I 
2 CHAIRMAN DILLS: SENATOR CAMPBELL. 
3 SENATOR CAMPBE WAS GOING TO ASK YOU IF 
4 YOU SHIP YOUR PRODUCT -OF-STATE, BUT NOW I HAVE TO ASK 
5 YOU IF YOU SH T ONE BAS N TO ANOTHER. YOU DON'T 
6 HAVE TO GO OUT OF STATE TO IMPLICATE SOME OF THE 
1 PROBLEMS HERE. FERENT TYPE OF PRODUCT 
8 OUT-OF-STATE? 
9 MR. WOOD: NO, WE DON'T, SENATOR. ACTUALLY, IT'S 
10 PRACTICALLY IMPOSS BLE IN OUR TYPE OF BUSINESS. 
11 SENATOR CAMPBEL : YOU CAN'T MANUFACTURE IT, IN 
12 OTHER WORDS, IS THAT WHAT YOU'RE SAYING? 
13 MR. WOOD: THAT'S WHAT I'M SAYING. BASICALLY, ~ 
14 DO HAVE A MANUFACTURE PLANT IN ARIZONA THAT MANUFACTURES 
15 PAINT FOR THE STATE ZONA; BUT. NATURALLY, W£ CAN'T 
16 SHIP BACK SOMETH NG THAT DOESN'T COMPLY TO THE AIR 
17 STANDARD RESTRICTIONS THAT WE'RE UNDER. BUT OUR BIGGEST 
18 PROBLEM S S DEALING WITH 28 
19 DIFFERENT A W TH NECESSARILY MANY, MANY 
20 DIFFERENT A 
2 SENATOR YOU MAKE 28 
22 D FFERENT CAREFUL WHERE YOU 
23 SHIP CERTA N PRODUCTS? 
24 
25 
MR. WOOD: IS VERY, VERY TRUE. 
SENATOR YOU COMPLY? IT'S 
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1 ALMOST -- IT'S OUTRAGEOUS. 
2 MR. WOOD: THAT'S ~HY I'M ASKING YOU GENTLEMEN TO 
3 TRY AND IMAGINE THAT IF YOU W£RE IN THE BUSINESS TODAY, 
4 HOW YOU CONFRONT SOME OF THESE DIFFERENT REGULATIONS THAT 
5 ARE PUT UPON US. AND WE'RE ASKING FOR YOUR HELP. WE'RE 
6 LOOKING FOR CENTRALIZED RULINGS, NOT NECESSARAILY AIR 
7 BASIN RULES. AND WE'RE ASKING --
8 SENATOR CAMPBELL: YOU WANT STATEWIDE RULING AS 
9 OPPOSED TO A --
10 MR. WOOD: INDIVIDUALIZED DISTRICT RULINGS. 
1 1 SENATOR CAMPBELL: OR A NATIONWIDE RULING? 
12 MR. WOOD: YES. AND, BASICALLY, WHAT'S REALLY 
13 HAPPENING, NOT ONLY IN OUR INDUSTRY BUT ALSO IN THE OTHER 
14 CHEMICAL MANUFACTURERS THAT ARE PRODUCING ITEMS VERY, 
15 VERY SIMILAR TO THAT WE'RE PRODUCING TODAY. IT'S PRETTY 
16 NEAR IMPOSSIBLE TO FORECAST WHERE WE'RE GOING TO BE IN 
17 THE NEXT THREE, FOUR, FIVE YEARS; AND, BASICALLY, IT'S 
18 BECOMING A REAL, REAL PROBLEM THAT WE DON'T SEE ANY 
9 SOLUTIONS. THAT'S WHY WE'RE ASKING, THAT'S WHY WE'RE 
20 HERE TESTIFYING TODAY. 
21 SENATOR CAMPBELL: WE APPRECIATE THE FACT THAT MR. 
22 WOOD IS ALSO A RESIDENT OF HACIENDA HEIGHTS HERE. 
23 CHAIRMAN DILLS: APPRECIATE HIS PRESENCE HERE TODAY 
24 AND THE FACTS THAT HE BROUGHT TO OUR ATTENTION, AND 
25 APPRECIATE THE FACT THAT THIS IS ONE INDUSTRY THAT SURELY 
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HAS -- AND I --WHAT NEXT INI IVE MAY~ EXPECT. 
2 SENATOR CAMPBELL: DO~ REGULATE THE PAINT FOR 
3 ARTISTS? 
4 MR. ROBINSON: YES. THERE IS A SPECIFIC RULE IN 
5 THE SOUTH COAST. 
6 SENATOR CAMPBELL: REMBRANDT WILL NEVER --WOULDN'T 
7 LAST 3 OR 400 YEARS NOW, RiGHT? FADED OUT BY THE END OF 
8 THE CENTURY. 
9 MR. ROBINSON: I'M NOT AN EXPERT IN THAT, BUT I 
10 WOULDN'T BE SURPRISED. 
11 NEXT I'D LIKE TO ASK ERNIE GARCIA TO TALK 
12 ABOUT THE PLAN'S IMPACT ON LABOR. 
13 MR. GARCIA: I AM THE BUSINESS MANAGER OF 
14 PAINTMAKERS LOCAL 1232. AFFILIATED WITH THE INTERNATIONAL 
15 BROTHERHOOD OF PAINTERS AND ALLIED TRADES IN THE AFL-CIO. 
16 THE PAINTMAKERS UN ON REPRESENTS WORKERS OF 27 PAINT AND 
17 COATING MANUFACTURING PLANTS IN SOUTHERN CALIFORNIA. 
18 I'M HERE TODAY ON BEHALF OF THE 900 WORKING 
19 MEN IN THE UNION OF THIS UNION ZED NDUSTRY AND ON BEHALF 
21 SPEAK FOR THE NONUNION WORK IN OUR NDUSTRY BECAUSE 
22 THE ISSUE OF AiR QUALITY IS NOT STRICTLY A UNION OR 
23 NONUNION ISSUE. ~ ALL BREATHE THE SAME AIR. AND THE 
2 ECONOMIC IMPACT OF ATTAIN NG C EAN AIR WILL AFFECT 
25 EVERYBODY, TOO. WORKERS, BOTH UNION AND NONUNION, MAY BE 
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1 FACED WITH A LOSS OF THE R JOBS AND THEIR ABIL TV TO PUT 
FOOD ON THE TABLE. 
3 AT THE HEART OF THIS ISSUE, AS~ SEE IT, IT'S 
4 A TOUGH CONFLICT TO RESOLVE: CLEAN AIR VERSUS JOBS. NO 
5 ONE IN THEIR RIGHT MIND WANTS AIR POLLUTION. THE PROBLEM 
6 LIES IN HOW TO GO ABOUT CLEANING UP THE AIR WITHOUT 
7 THROWING AWAY JOBS THAT WORKERS AND THEIR FAMIL ES DEPEND 
8 UPON. DOUBT THAT ANYONE HERE TODAY CAN GUARANTEE US 
9 THAT OUR JOBS WILL NOT BE SACRIFICED FOR CLEANER AIR. 
10 HAVING FOLL~D THIS ISSUE FOR SOME TIME NOW, 
11 I HAVE TO SAY IT'S SCARY TO WATCH HOW THE PROCESS OF 
12 REGULATION WORKS. FIRST, THE DISTRICT DEVELOPS THE MOST 
13 STRINGENT RULE IT CAN INFLICT ON INDUSTRY. THEN INDUSTRY 
14 REACTS BY MAKING A CASE TO PROVE WHY THE RULE CAN'T TAKE 
15 EFFECT AS SOON AS THE DISTRICT WANTS OR AS STRINGENTLY AS 
16 THE DISTRICT WANTS. A PATTERN OF CONFLICT HAS DEVELOPED, 
17 CONFRONTATION FOLL~D BY DILUTION, THEN RENEWED 
18 CONFRONTATION. WHAT A WASTE OF TIME, ENERGY, AND TALENT. 
19 BUT DON'T GET ME WRONG. AM NOT HERE TO RIP 
20 E THER SIDE OF THIS ISSUE. I JUST THINK IT IS 
21 UNFORTUNATE THAT OPPOSING SIDES HAVE SPRUNG UP. WHY 
22 DON'T~ PROMOTE THE IDEA THAT ALL CONCERNED PARTIES MUST 
23 WORK TOGETHER, UP FRONT AND FROM THE OUTSET, TO ACHIEVE 
24 PROGRESS AND BALANCE ON THIS ISSUE? 
25 UNDERSTAND THAT~ MUST DO SOMETHING TO 
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1 CLEAN UP THE AIR, BUT VALUABLE IS SLIGHTLY CLEANER 
2 AIR TO SOMEONE WHO HAS JUST LOST A JOB? I HOPE I WILL 
3 NEVER HAVE TO SEE ANOTHER PLANT CLOSURE. HAVE 
4 PERSONALLY BEEN A PART ONE SEVERAL YEARS AGO WHEN FORO 
5 MOTOR COMPANY N PICO R VERA CLOSED TS DOORS. WORKING 
6 THE TELEPHONE LINES AT THE UN ON HALL, I SHARED IN THE 
7 FEAR AND FRUSTAT ONS OF MEMBERS AND THEIR FAMILIES. 
8 I REMEMBER THE QUESTIONS THAT HAD NO REAL 
9 AN~RS: WHY? WHAT HAPPENS NOW? WHERE CAN I GO? WHAT 
10 SHOULD I 00? AND THEN AS TIME ~NT ON, I SAW HOMES LOST, 
11 MARRIAGES BROKEN, SELF-RESPECT DRAINED IN ALCOHOLISM AND 
12 DRUG ABUSE. NOBODY CAN TELL ME IT DOESN'T HAPPEN BECAUSE 
13 I'VE LIVED IT. ~ DID NOT SEE ANY GAIN IN REPLACING AIR 
14 POLLUTION WITH SOCIAL POLLUTION. 
15 WHAT~ ASK RIGHT NOW IS THAT YOU CONSIDER THE 
16 WIDER CONSEQUENCES OF ANY PROPOSAL TO ACHIEVE CLEAN AIR. 
17 EXAMINE THE COST AND BENEF TS TO EVERYONE, iNClUDING THE 
18 WORKING MEN AND WOMEN OF PAl MANUFACTURING 
19 INDUSTRY. ~ RESPECT THE RIGHT OF ENVIRONMENTALISTS TO 
20 PURSUE THEIR VIS ON OF A lD. AND WE RESPECT 
21 THE RIGHT OF NDUSTRY GENERATE 
22 PROSPERITY. ALL~ ASK IS THAT YOU RESPECT THE RIGHT OF 
23 WORKERS TO EARN A DECENT L V AT EVERY LEVEL OF 
24 ABiliTY. THANK YOU. 
25 ASSEMBLYMAN FR ZZE E: l KE TO ASK MR. GARCIA. 
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1 HAS YOUR UNION OR UNION WORKERS, IN GENERAL, HAVE YOU 
2 MADE ANY KINDS OF PETITION OR MAKE YOUR POSITION KNOWN TO 
3 CONGRESSMAN WAXMAN, FOR INSTANCE? 
4 MR. GARCIA: YES. I HAD --
5 ASSEMBLYMAN FRIZZELLE: DOES HE KNOW HOW YOU AND 
6 LABOR FEEL ABOUT THE KINDS OF APPLICATION THAT ARE BEING 
7 APPLIED TO THEIR GREAT LAW OF THE 1970S? 
8 MR. GARCIA: WE HAVE ATTEMPTED. WE HAVE WRITTEN TO 
9 HIM, BUT WE GOT NO RESPONSE AT ALL. 
10 ASSEMBLYMAN FRIZZELLE: UH-HUH. THANK YOU. 
1 1 ASSEMBLYMAN ELDER: MR. GARCIA, ONE OF THE THINGS 
12 THAT HAVE THOUGHT PERHAPS MIGHT CLEAN UP THE AIR A 
13 LITTLE BIT, PROBABLY A LOT MORE THAN YOUR INDUSTRY, WOULD 
14 BE THE CARS THAT DON'T PASS THE VEHICLE INSPECTION 
15 PROGRAM, WHICH NOW I THINK THERE ARE 50 -- OR MAYBE WE 
16 JUST RAISED IT, I THINK, TO A $150 THAT THEY HAVE TO 
17 EXPEND. 
18 THE CARS THAT DON'T PASS THE VEHICLE 
19 INSPECTION PROGRAM, IF WE HAD THEM COME BACK THE NEXT 
20 YEAR; IN OTHER WORDS, IF THEY HAD TO GO IN EVERY YEAR IF 
21 THEY DIDN'T PASS, NOW, THIS ESSENTIALLY WOULD MEAN 
22 THAT AND THEN PERHAPS RAISE THE LIMITS ON THE REPAIRS 
23 SO THAT AN INDIVIDUAL WOULD HAVE 12 MONTHS TO CONSIDER 
24 WHETHER, IN FACT, THEY WANTED TO TRY AND GET THE CAR 
25 FIXED SO IT DIDN'T POLLUTE AS MUCH. THIS STRATEGY, I 
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1 THINK, WOULD RESULT IN SUBSTANTIAL ENHANCEMENT IN AIR 
2 QUALITY PROBABLY A LOT MORE THAN YOUR INDUSTRY. 
3 BUT I THOUGHT I'D ASK YOU AS A REPRESENTATIVE 
4 OF WORKING PEOPLE, HOW DO YOU THINK THEY WOULD BALANCE 
5 THAT OFF? DO YOU THINK THAT ~ SHOULD CONTINUE TO ALLOW 
6 CARS THAT POLLUTE BEYOND LIMITATIONS, THAT FAIL TO PASS 
7 THE SMOG INSPECTION PROGRAM EVERY OTHER YEAR, DO YOU 
8 THINK ~ SHOULD MAYBE DEVELOP A STRATEGY TO HAVE THEM 
9 COME IN EVERY YEAR AND RAISE THE LIMITS? 
10 MR. GARCIA: I THINK YOU HAVE TO GO AFTER THE 
11 SOURCE OF WHERE THE BIGGEST POLLUTANT IS AND THAT'S 
12 MOBILE SOURCES. I THINK ON AN ANNUAL BASIS, YES, IF 
13 THAT'S WHAT'S NECESSARY, YOU HAVE TO DO THAT. 
14 ASSEMBLYMAN ELDER: THEN YOUR ANS~R IS THAT YOU 
15 WOULD THINK THAT THAT WOULD BE PREFERABLE TO GO AFTER 
16 THESE CARS ON AN ANNUAL BASIS THAT DON'T PASS THAN GOING 
17 AFTER THIS INDUSTRY, WHICH IS PROBABLY A MUCH SMALLER 
18 CONTRIBUTOR TO AIR POLLUTION? 
19 MR. GARCIA. EXACTLY. 
20 ASSEMBLYMAN ELDER: THANK YOU. 
21 MR. ROBINSON: THANK YOU, ERNIE. MR. CHAIRMAN AND 
22 MEMBERS OF THE COMMITTEE, ~'VE TRIED TO PRESENT WHAT~ 
23 SINCERELY BELIEVE TO BE THE INEVITABLE RESULT OF THE 
24 CONTINUING CONFRONTATION BE~EN OUR INDUSTRY AND THE 
25 REGULATORY AGENCIES, UNLESS WE ALL TRY TO WORK TOGETHER, 
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1 UNLESS ~ TRY A NSN APPROACH. 
2 AS JACK WOOD HAS SAID, TECHNOLOGICAl PROBLEMS 
3 REQUIRE TECHNOLOGICAL SOLUTIONS. AND I WOULD PARAPHRASE 
4 THAT AND SAY~ DON'T NEED A BUNCH MORE POLICEMEN, WHAT 
5 WE NEED IS HELP. 
6 TO THAT END, WE HAVE HAD INFORMAl DISCUSSIONS 
7 WITH THE STATE AIR RESOURCES BOARD ABOUT THE POSSIBILITY 
8 OF ORGANIZING A MAJOR RESEARCH EFFORT FUNDED BY OUR 
9 INDUSTRY TO ACCELERATE THE DEVELOPMENT OF NEW TECHNOLOGY. 
10 WE INTEND TO PURSUE THAT PROPOSAL VIGOROUSLY, PERHAPS 
11 SEEKING LEGISLATION; AND IF SUCH LEGISLATION IS 
12 INTRODUCED, WE WILL APPRECIATE YOUR UNDERSTANDING AND 
13 YOUR SUPPORT. 
14 IN CONCLUSION, I'D LIKE TO MAKE A GENERAL 
15 OBSERVATION ABOUT THE NEW AQMP. IT IS OUR FIRM BELIEF 
16 THAT FUll IMPLEMENTATION OF THE ATTAINMENT STRATEGIES 
17 OUTLINED IN THE PLAN WOULD RESULT IN THE VIRTUAL 
18 DESTRUCTION OF OUR LOCAL ECONOMY AS WE KNOW IT. 
19 THIS IS NOT INTENDED AS AN INDICTMENT OF THE 
20 AIR QUALITY MANAGEMENT DISTRICT. WE SEE THE DISTRICT 
21 STAFF AS COMPETENT PEOPLE WITH GOOD INTENTIONS, 
22 CONSCIENTIOUSLY DOING WHAT THEY ARE MANDATED TO DO. THE 
23 PROBLEM AND THE ECONOMIC TRAP THAT LIES AHEAD IS THE 
24 FAULT OF THE MANDATE, NOT THE DISTRICT. 
25 THE DISTRICT WAS BORN LEGISLATIVELY WITH 
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1 TUNNEL VISION EO ON AIR TV, WITHOUT, IN THE 
2 END, PREROGATIVE TO BALANCE THE IMPACT OF ITS REGULATION 
3 ON THE ATTAINMENT OF OTHER VALUES IN OUR SOCIETY. 
4 CERTAINLY, CLEAN AIR IS AN IMPORTANT VALUE, BUT NOT THE 
5 ONLY IMPORTANT VALUE. WE ALSO VALUE THE ABILITY TO LIVE 
6 WHERE WE CHOOSE, TO WORK TO SUPPORT OUR FAMILIES, TO 
7 MAINTAIN OUR HOMES, AND TO ENJOY A DECENT STANDARD OF 
8 LIVING. 
9 THE OBVIOUS FACT IS THAT IF ALL THESE MILLIONS 
10 OF PEOPLE CHOOSE TO LIVE IN ONE PLACE, IT CAN'T BE ALL 
11 THAT BAD. AIR POLLUTION IS AN UNFORTUNATE DRAWBACK TO 
12 LIVING HERE AND A DETRIMENT TO HEALTH AND PROPERTY; 
13 HOWEVER, ATTEMPTS TO CONTROL AIR POLLUTION MUST NOT BE 
14 ALLOWED TO DESTROY THE MANY ADVANTAGES OF LIVING HERE, OR 
15 THE DISTRICT MAY FIND ITSELF IN THE POSITION OF A DOCTOR 
16 WHO REPORTS THAT THE OPERATION WAS SUCCESSFUL, BUT THE 
17 PATIENT DIED. 
18 THANK YOU VERY MUCH FOR THE OPPORTUNITY, 
19 GENTLEMEN, AND FOR YOUR ATTENTION. 
20 CHAIRMAN DILLS: APPRECIATE VERY MUCH YOUR 
21 COMMENTS. 
22 ASSEMBLYMAN FRIZZELLE: ONE MORE BRIEF PAUSE FOR A 
23 QUESTION. 
24 DO YOU SUPPOSE THAT IF YOU DUMPED A TON OF 
25 MONEY INTO THIS BUSINESS OF DEVELOPING THE NBN TECHNOLOGY 
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1 YOU SPEAK OF AND YOU DEVELOPED IT, THAT THE REQUIREMENT 
2 WOULD NOT BE RACHETED DOWN SUCH THAT YOU ~RE PUT IN THE 
3 SAME VICE YOU ARE IN NOW? 
4 MR. ROBINSON: THIS WHOLE PLAN IS BASED ON THE 
5 PREMISE OF TECHNOLOGICAL STAR IN THE EAST APPEARING 
6 SOMEDAY, A WHOLE BUNCH OF TECHNOLOGICAL STARS. THINK 
7 THAT IF~ CAN DEVELOP A BETTER WORKING RELATIONSHIP AND 
8 A MUTUAL CREDIBILITY WITH THE ENVIRONMENTAL AGENCIES 
9 ASSEMBLYMAN FRIZZELLE: THEY'RE GOING TO BECOME 
10 MORE ORGANIZED? 
1 1 MR. ROBINSON: NO. THAT -- I WOULD HOPE THAT THE 
12 FUTURE MANDATE, A CHANGE IN THE FUTURE MANDATE WOULD SAY 
13 AS EXISTING LEGISLATION -- THAT I'M NOT SURE WHETHER IT'S 
14 BEEN SIGNED YET, THE SHER BILL -- SAYS THAT YOU CAN'T 
15 WRITE A LAW UNTIL YOU PROVE THAT IT'S PRACTICAL OF YOU 
16 CAN DO IT, AND IT HAS TO BE TESTED BY INDUSTRY STANDARDS. 
17 ASSEMBLYMAN FRIZZELLE: THAT'S ANOTHER STAR IN THE 
18 EAST. 
19 MR. ROBINSON: ~LL, ALL RIGHT. IT'S ANOTHER STAR 
20 IN THE EAST. AS I SAY, ~ DON'T KNOW WHERE THAT 
21 TECHNOLOGY IS GO NG TO COME FROM. 
22 ASSEMBLYMAN FRIZZELLE: I'M CONCtRNED ABOUT THE 
23 FACT THAT THE REGULATORY CAPACITY REQUIRING YOU TO DO 
24 SOMETHING THAT UPON ATTAINMENT BRINGS ABOUT FURTHER 
25 REGULATORY REQUIREMENT THAT YOU DO STILL MORE, EVEN WHEN 
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1 IT GOES IN THE DIRECTION OF DIMINISHING THE VERY PROPERTY 
2 THAT YOUR PRODUCT IS APPLIED TO, WHETHER IT BE 
3 AUTOMOBILES OR OFFICE BUILDINGS OR HOUSES OR SCHOOLS OR 
4 ANYTHING ELSE, I'M CONCERNED ABOUT THE END CONSUMER 
5 EFFECT OF THE REGULATION. YOU'RE CONCERNED ABOUT YOUR 
6 INDUSTRY. I CONFESS I'M LESS CONCERNED ABOUT YOUR 
7 INDUSTRY THAN I AM WHAT IT IS THAT'S HAPPENING TO THE 
8 PRODUCT AND WHAT IT DOESN'T DO ANY LONGER THAT OUGHT TO 
9 BE DONE IN BEHALF OF THE PUBLIC. MAKING A BUNCH OF WATER 
10 COLORS. 
1 1 MR. ROBINSON: WELL, YOU'RE QUITE RIGHT. OF 
12 COURSE, EXTENSION OF THAT WOULD SAY WE'RE GOING TO SIT 
13 HERE AND DO ABSOLUTELY NOTHING. WE DON'T KNOW ANYTHING 
14 TO DO EXCEPT TO ACCELERATE OUR SEARCH FOR TECHNOLOGY. 
15 ASSEMBLYMAN FRIZZELLE: SAY YOU SHOULD DO WHAT 
16 YOU CAN DO. IT SHOULD BE BASED -- THE REGULATIONS AND 
17 THE GOALS OUGHT TO BE BASED ON WHAT IS APPROPRIATE TO BE 
18 DONE AND STILL PROTECT PEOPLE'S PROPERTY. 
19 MR. ROBINSON: EXACTLY SO, AND MY POINT IS THAT THE 
20 MANDATE OF THE ORGANIZATION OR WHATEVER THE SUCCESSOR 
21 ORGANIZATION IS HAS TO REMENDY THAT. 
22 ASSEMBLYMAN FRIZZELLE: THE DEMAND HAS TO BE MADE 
23 ON CONGRESS. 
24 MR. ROBINSON: I UNDERSTAND THAT. 
25 SENATOR MCCORQUODALE: MR. CHAIRMAN. 
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1 CHAIRMAN DILLS: SENATOR MCCORQUODALE. 
/ 
2 SENATOR MCCORQUODALE: DON'T WANT TO MAKE THIS 
3 COMMENT TO DEPRECIATE THE SERIOUSNESS OF THE PROBLEM 
4 BECAUSE THINK THEY ARE RIGHT, BUT THERE NEEDS TO BE 
5 MORE WORK IN COOPERATION BETWEEN THE DIFFERENT ELEMENTS 
6 THAT ARE INVOLVED, BUT I JUST THOUGHT I WOULD PASS ALONG 
7 A LITTLE TRIVIA. 
6 TWO OF THE PROBLEMS THAT WE'RE FACED IN 
9 CALIFORNIA IS NOX AND THE EFFECT OF THAT ACID DEPOSITION 
10 AND OZONE. SOME OF THE RESEARCH INDICATES THAT AROUND 
11 THE DAIRIES, ESPECIALLY, THAT ACID DEPOSITION DECREASES 
12 BECAUSE OF THE -- PROBABLY BECAUSE OF THE AMOUNT OF URINE 
13 THAT IS GENERATED AROUND THE DAIRIES. 
14 FOUR THOUSAND TO FIVE THOUSAND YEARS AGO 
15 AND THEY'RE FINDING EVIDENCE OF PAINTINGS THAT HAVE 
16 LASTED SINCE THEN -- THERE WAS A GOOD PAINTING INDUSTRY 
17 IN ENGLAND AND OTHER PARTS OF THE CIVILIZED WORLD AT THE 
18 TIME. THEY USED THE PIGMENTS FROM PLANTS AND THE GROUND 
19 AND ELEMENTS, BUT THE BASE FOR THAT PAINT WAS THOUGHT TO 
20 BE URINE. SO PERHAPS THE NEW TECHNOLOGY THEY'RE TALKING 
21 ABOUT GOES BACK TO 4,000 YEARS. MAYBE IT WOULD SOLVE THE 
22 OZONE AND THE ACID DEPOS TION PROBLEMS IN OUR SOCIETY. 
23 MR. ROBINSON: THERE'S A FORTUNE TO BE MADE THERE. 
24 CHAIRMAN DILLS: YOU'RE NOT SUGGESTING THAT EITHER 
25 THE STATE OR THE NATIONAL CAPITOL YOU WILL BE ABLE TO 
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1 FIND A LOT MORE OF THE CONTENTS. 
2 W£ WILL WITH THAT THOUGHTFUL OBSERVATION 
3 RECESS UNTIL 1:30. 
4 (A BREAK WAS TAKEN.) 
5 CHAIRMAN DillS: KAREN RASMUSSEN, IS IT CONVENIENT 
6 FOR YOU TO COME FORWARD? OUR WITNESS TO BE HERE AT 1:30 
1 HAS NOT YET ARRIVED. 
8 MS. RASMUSSEN: GOOD AFTERNOON. I'M KAREN 
9 RASMUSSEN, DIRECTOR OF GOVERNMENTAL AND INDUSTRY AFFAIRS 
10 FOR THE CALIFORNIA TRUCKING ASSOCIATION. AND ON BEHALF 
11 OF OUR 2500 MEMBERS, I WANT TO THANK YOU FOR INVITING ME 
12 TO TESTIFY HERE TODAY. I HAVE PROVIDED YOU WITH WRITTEN 
13 TESTIMONY; AND IN THE INTEREST OF TIME, I WILL NOT READ 
14 IT TO YOU. I WANT TO STRESS A FEW HIGHLIGHTS AND TO 
15 ANSWER ANY QUESTIONS THAT YOU MIGHT HAVE. 
16 WE HEARD A LOT OF TESTIMONY THIS MORNING 
17 ALREADY ABOUT EFFORTS TO CLEAN UP THE AIR IN THE SOUTH 
18 COAST DISTRICT, AND THERE'S NO QUESTION THAT THE WORK 
19 THAT'S GOING ON HERE IS IMPORTANT AND IT MUST BE DONE. 
20 THE IMPROVEMENTS THAT HAVE ALREADY BEEN MADE, WE'VE 
21 HEARD, ARE GOING TO BE OFFSET BY INCREASED GROWTH, AND 
22 THAT'S SOMETHING THAT WE'RE ALL AWARE OF. 
23 YET, WE'RE CONCERNED THAT SOME OF THE MEASURES 
24 BEING PROPOSED BY THE AIR QUAL TY MANAGEMENT DiSTRICT 
25 TODAY MAY THREATEN ECONOM C GROWTH, NOT ONLY IN SOUTHERN 
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1 CALIFORNIA, BUT IN THE STATE AS A WHOLE. THE DISTRICT 
2 HAS TOlD US THAT -- OR WITHIN ITS GUIDEliNES T SAYS THAT 
AIR QUAliTY MANAGEMENT STRATEGIES MUST BE COST-EFFECTIVE. 
4 MY CONCERNS OUR CONCERN IS WHOSE DEFINITION 
5 OF COST-EFFECTIVE WILl V~ USE? Will W£ USE THOSE 
6 DEVELOPED BY A COMPUTER MODEl, BY SOMEONE SITT NG IN A 
7 BACK OFFICE SOMEWHERE, OR SOMEONE WHO HAS REAl WORLD 
8 EXPERIENCE IN DOING BUSINESS IN SOUTHERN CALIFORNIA? 
9 THERE ARE A NUMBER OF ISSUES CONFRONTING THIS 
10 COMMITTEE, AND YOU'RE TO BE COMMENDED FOR ADDRESSING 
11 THEM. YOU'VE ASKED ME TO ADDRESS THREE SPECIFIC PROBlEMS 
12 TODAY, AND I WILL CONFINE MY REMARKS TO THOSE ISSUES. 
13 NO. 1, HOW WILL PROPOSED FRE8NAY RESTRICTIONS 
14 ON GOODS DELIVERIES IMPACT OR AFFECT TRUCK OPERATORS? 
15 WHEN THIS COMMITTEE MET IN FEBRUARY, I TESTIFIED AT GREAT 
16 LENGTH ABOUT THE COST OF INCREASED REGULATION ON TRUCKING 
1 7 HOURS OF OPERATION. WON'T GO INTO A lOT OF DETAil 
18 TODAY, BUT I WANT TO SHARE WITH YOU SOME NEW EVIDENCE 
19 THAT WE THINK SH~ PRETTY DRAMATICAllY THAT RESTRICTING 
20 TRUCKS DURING PEAK HOURS WILL HAVE VERY LITTLE, IF ANY, 
21 IMPACT ON AIR QUALITY. 
22 WHAT I'M REFERRING TO HERE IS THE STUDY THAT'S 
23 BEING CONDUCTED UNDER THE AB 1257 BILL SPONSORED BY 
24 RICHARD POLANCO. THE PRELIMINARY RESULTS OF THAT STUDY 
25 ARE IN. WE HAD A MEETING JUST FRIDAY WITH THE 
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1 IT' NG TO NOTE THAT I ITS PEAK 
2 HOUR SURVEYS OF CALIFORNIA FRE8NAYS, INCLUDING 44 SITES 
3 IN SOUTHERN CALIFORNIA, THE STUDY IS SHOWING THAT TRUCKS 
4 THREE-, FOUR-, AND FIVE-AXLE, IN OTHER WORDS, HEAVY-DUTY 
5 TRUCKS, MAKE UP ONLY 4.5 OR LESS THAN 4.5 PERCENT OF THE 
6 TOTAL TRAFFIC DURING THE MORNING PEAK AND ONLY 2.8 
7 PERCENT IN THE AFTERNOON PEAK. 
8 THIS DATA HAS LED THE CONTRACTOR TO CONCLUDE, 
9 AND I WANT TO QUOTE FROM THE STUDY: "INITIAL FINDINGS 
10 SUGGEST THAT MOTOR CARRIERS HAVE ALREADY SHIFTED MANY OF 
11 THEIR OPERATIONS OUT OF PEAK PERIODS, ESPECIALLY THE 
12 EVENING PEAK, AND HAVE FOCUSED THEM DURING THE MIDDAY, 
13 OFF-PEAK PERIOD WHEN TRAFFIC VOLUMES MODERATE SOMEWHAT 
14 COMPARED TO THE PEAKS." UNQUOTE. 
15 AS A RESULT, THE STUDY CONTRACTOR TOLD US JUST 
1 6 FRIDAY AND I 'M QUOTING AGA N: " I F YOU WANT TO IMPROVE 
17 TRAFFIC FLOW, TRUCK RESTRICTIONS OR RESTRICTING TRUCKS IS 
18 NOT THE ANS~R. WORK, INSTEAD, ON DEVELOPiNG A BETTER 
19 SYSTEM OF RESPONDING TO FRE8NAY INCIDENTS AND ACCIDENTS," 
20 HE SAID, "THAT'S WHERE THE PROBLEM LIES." 
21 AS~ ALSO TOLD YOU IN FEBRUARY, ~ BELIEVE 
22 MANDATORY RESTRICTIONS ON TRUCKING HOURS OF OPERATION 
23 WILL HAVE FAR REACHING ECONOMIC AND SOCIOLOGICAL IMPACTS 
24 FOR SOUTHERN CALIFORNIA; AND YET GIVEN THE NEW DATA 
25 EVOLVING FROM THE POLANCO STUDY, SUCH RESTRICTIONS WILL 
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1 RESULT IN LITTLE OR NO MPROVEMENT TO AIR QUAL TY. 
2 AS THE STUDY POINTS OUT AND AS WE HAVE LEARNED 
3 THROUGH OUR OWN VOLUNTARY PROGRAMS, TRUCK OPERATORS WHO 
4 CAN DO SO ARE ALREADY MOVING FREIGHT IN OFF-PEAK HOURS. 
5 AND UNDER THE EXPANDED VOLUNTARY PROGRAM BEGUN BY OUR 
6 ASSOCIATION IN JUNE, WE EXPECT PEAK HOUR TRUCK TRAFFIC TO 
7 BE REDUCED EVEN FURTHER. 
8 WE THINK A VOLUNTARY PROGRAM WILL WORK WELL. 
9 IT'S WORKING WELL ON THE VENTURA FREEWAY. AND I DON'T 
10 KNOW HOW MANY OF YOU ARE FAMILIAR WITH THE WORK THAT'S 
11 GOING ON THERE. THE VENTURA FREEWAY IS UNDER A 
12 THREE-YEAR RECONSTRUCTION PROGRAM TO PUT TOGETHER A TASK 
13 FORCE AND IMPLEMENTED A VOLUNTARY PROGRAM, AND CALTRANS 
14 TELLS US WE HAVE SHOWN A 33-PERCENT REDUCTION IN HEAVY 
15 TRUCK TRAFFIC DURING PEAK HOURS. WE THINK THAT'S 
16 SIGNIFICANT. JUST ANOTHER EXAMPLE OF WHAT A VOLUNTARY 
17 PROGRAM CAN DO. 
18 UNFORTUNATELY, THE CITY OF LOS ANGELES HAS 
19 CHOSEN TO IMPLEMENT A VERY RESTRICTIVE TRUCK DELIVERY 
20 PROGRAM. IT WAS ANNOUNCED THIS MORNING AT A PRESS 
21 CONFERENCE THAT WAS GOING ON EVEN AS THIS HEARING WAS 
22 CONVENED. 
23 I REITERATE. NO TRUCKING COMPANY WANTS TO 
24 HAVE DRIVERS, EQUIPMENT, OR FREIGHT TIED UP IN TRAFFIC 
25 SEVERAL HOURS A DAY. IT'S EXPENSIVE. GOODS THAT CAN BE 
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1 HAULED COST-EFFECTIVE N THE OFFPEAK HOURS ARE AlREADY 
2 BEING MOVED THEN. WE THINK THAT CONTINUED VOLUNTARY 
3 EFFORTS ON THE PART OF THE TRUCKING INDUSTRY WORKING WITH 
4 SHIPPERS AND RECEIVERS W L BE EFFECTIVE. 
5 SECONDLY, YOU ASKED ME TO TALK ABOUT THE 
6 IMPACT OF AlTERNATIVE FUELS ON THE TRUCKING INDUSTRY. 
7 THE OUTLOOK FOR OUR INDUSTRY IS NOT GOOD IN THAT REGARD, 
8 AT LEAST NOT IN THE NEAR TERM, BUT IT MAYBE PROMISING A 
9 FEW YEARS FROM NOW. 
10 HEAVY-DUTY ENGINE MANUFACTURERS ARE 
11 EXPERIMENTING WITH METHANOl AND OTHER AlTERNATIVE FUELS, 
12 BUT THERE iS NO TRUCK ENGINE AVAILABLE TODAY THAT Will 
13 OPERATE ON ANYTHING OTHER THAN PETROLEUM-BASED FUELS. 
14 UNFORTUNATELY, THE OUTLOOK IS THAT THEY MOST 
15 CERTAINLY WILL NOT BE COMMERCIALLY AVAILABLE MUCH BEFORE 
16 THE END OF THIS CENTURY, THEN. AND MANY OF THE ENGINE 
17 MANUFACTURERS HAVE NOT DECIDED WHETHER METHANOL IS REALLY 
18 FEASIBLE. AND WE'R A 9 3 PHASE-IN DATE FROM 
19 THE AOMD WH CH WOULD REQU RE FLEET OPERATORS TO BEGIN 
20 PURCHASING HEAVY-DUTY TRUCKS CH ERATE ON ALTERNATIVE 
2 FUELS. THE LABLE. 
22 FURTHERMORE, THE USE OF METHANOL CREATES AS 
23 MANY PROBLEMS AS IT SOLV S. THERE'S A GENTLEMAN 
24 FOLLOWING ME ON THE PROGRAM lATER TODAY WHO'S VERY WELL 
25 VERSED IN ALL THE PROS METHANOL. I'M NOT GOING 
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1 TO GET INTO ALL THOSE THINGS BECAUSE HE CAN CERTAINLY 
2 COVER IT AS ABLY AS ANYONE. 
3 NEVERTHELESS, ~ SEE THE DISTRICT MOVING AHEAD 
4 WITH AN AlTERNATIVE FUELS PROGRAM WITHOUT WAITING FOR THE 
5 CAUTIONARY STUDY THAT YOU MEMBERS OF THE LEGISLATURE 
6 AUTHORIZED UNDER AB 234. THAT STUDY, PARTICULARLY AS IT 
7 PERTAINS TO METHANOl USE IN HEAVY TRUCKS, IS JUST NOW 
6 GETTING UNDERWAY. ~ DON'T EXPECT TO HAVE ANY 
9 SIGNIFICANT DATA AVAILABLE TO US FOR AT lEAST A YEAR. 
10 AND YET THE SOUTH COAST DISTRICT INTENDS TO IMPLEMENT ITS 
11 FlEET MANDATE IN MARCH OF '89. SO PERHAPS YOUR OVERSIGHT 
12 CAN HELP TO UNDERSCORE THE IRRATIONALITY OF THESE 
13 ARBITRARY DEADLINES WHICH, UNFORTUNATELY, DON'T RECOGNIZE 
14 THE TECHNOLOGICAl BARRIERS. 
15 FINAllY, YOU ASKED US 
16 CHAIRMAN DillS: WOULD YOU SUBMIT TO A QUESTION AND 
17 MAKE A COMMENT? 
18 MS. RASMUSSEN: ABSOLUTELY. 
19 ASSEMBLYMAN FRIZZELLE: BEFORE YOU PASS OFF THAT 
20 PARTICULAR PART OF THE SUBJECT, HAD YOU MADE -- HAD THE 
21 TRUCKING INDUSTRY MADE DEMANDS 15 YEARS AGO FOR DIFFERENT 
22 KINDS OF ENGINES, WE'LL SAY NONDIESEL ENGINES FOR THE 
23 SAKE OF DISCUSSION, WE HAVE A HEAVY PARTICULATE LADENED 
24 CIRCUMSTANCE HERE IN THE LOS ANGELES BASIN DUE TO THE FOG 
25 AND THE SMOG AND -- AS TO THE SMOG, AND THE PARTICULATES 
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1 ARE THOUGHT TO HELP HOLD DOWN SOME OF THOSE MORE VOlATilE 
2 GASES THAT MIGHT ESCAPE OTHERWISE. 
3 AND UNDERSTAND THE BUSINESS ABOUT SCRUBBERS 
4 AND SO FORTH, BUT IT DOESN'T SEEM TO ME THAT TRUCKERS 
5 HAVE MADE ONGOING DEMANDS ON TRUCK MANUFACTURERS FOR 
6 CHANGES OR ADVANCES IN ENGINE DESIGN. 
7 YOU MENTIONED THE YEAR 2000 AND ON. PROBABLY 
8 IT Will NEVER HAPPEN THEN EITHER UNLESS YOU MAKE A DEMAND 
9 FOR IT. UNLESS THERE ARE SOME KINDS OF ENGINES MADE 
10 AVAilABlE, MAYBE EVEN FROM SOME OTHER COUNTRY, THAT USE A 
11 DIFFERENT APPROACH AND MAYBE EVEN PROVIDE DIESEl 
12 SCRUBBERS AND THINGS OF THAT NATURE IF THEY'RE DIESEl. 
13 I'M CONCERNED ABOUT THE LACK OF DEMAND FROM 
14 THE INDUSTRY. I'M CONCERNED ABOUT THE FACT THAT THERE 
15 DOESN'T SEEM TO BE A WHOl LOT OF MOVEMENT IN THE 
16 DIRECTION OF CREATING A MOTIVATION FOR MANUFACTURERS TO 
17 DO IT. CAN YOU RESPOND TO THAT? 
18 MS. RASMUSS YES, I BELIEVE, I CAN. 
19 THE BOTTOM LINE WITH ANY NEW TECHNOLOGY IS 
20 COST. AND TH NK MOST EV N THE ROOM IS FAMILIAR 
21 WITH WHAT'S ENE NDUSTRY SINCE 
22 DEREGULATION. 
23 ASSEMBLYMAN FRIZZELLE: IT'S ALWAYS CHEAPER TO STAY 
24 WITH WHAT YOU'VE GOT THAN TO CHANGE, SO THERE'S ALWAYS 
25 GOING TO BE A COST FACTOR. 
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1 MS. RASMUSSEN: THAT'S RIGHT. AND IT'S TAKEN 50 
2 YEARS TO PERFECT THE DIESEL ENGINE TO THE POINT THAT IT 
3 IS TODAY, AND W£ SEE A LOT OF ADVANCES COMING WITH DIESEL 
4 ENGINES TO TRY TO CLEAN THEM UP. THE ENGINE 
5 MANUFACTURERS ARE WORKING WITH THE FUEL SUPPLIERS. THERE 
6 ARE A LOT OF THiNGS OCCURRING IN THAT AREA. AND WE'VE 
1 BEEN TOLD BY OUR OWN AIR RESOURCES BOARD THEY DO BELIEVE 
8 THAT THE DIESEL ENGINE WILL MEET THE '94 TRUCK EMISSION 
9 STANDARDS GIVEN THE CLEANUP OF FUEL, THE NEW TECHNOLOGY 
10 FOR THE DIESEL ENGINE, AND PERHAPS ADDITION OF 
11 PARTICULATE TRAPS. SO THERE'S A LOT OF PROGRESS BEING 
12 MADE. 
13 BUT I WANT TO ADDRESS THE QUESTION, THE FIRST 
14 PART OF YOUR QUESTION ABOUT THE INDUSTRY ITSELF. AND YOU 
15 MAY NOT BE AWARE THAT A NUMBER OF TRUCKING COMPANIES FOR 
16 MANY YEARS HAVE EXPERIMENTED ON THEIR OWN WITH 
17 ALTERNATIVE FUELED ENGINES. WE HAVE A NUMBER OF THEM IN 
18 THIS STATE WHO WORK WITH METHANOL, WORK WITH PROPANE, 
19 WORK WITH COMPRESSED NATURAL GAS AND SO ON. 
20 THE RESULTS HAVE BEEN MIXED. THAT'S BEEN ONE 
21 OF THE PROBLEMS. AND, AGAIN, THE COST OF DOING SO, THE 
22 LACK OF THE AVAILABILITY OF FUEL AND, FRANKLY, NOT HAVING 
23 THE ENGINE COMPONENTS HAS BEEN A BARRIER. THERE'S A LOT 
24 OF WORK GOING ON IN THAT AREA RIGHT NOW, AND WE'RE NOT 
25 SAYING IT'S NOT GOING TO HAPPEN, BUT IT WON'T HAPPEN BY 
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2 ASSEMBLYMAN FRIZZELLE: SEEMS THAT IF YOU DON'T 
3 MAKE THE DEMAND FOR THOSE KINDS OF ENGINES ON THE 
4 MANUFACTURERS, IT WILL NEVER HAPPEN. IT SEEMS THAT IF 
5 GOVERNMENT IMPOSES IT ON YOU AND ON THE MANUFACTURERS, IT 
6 WILL BE MUCH MORE ONEROUS THEN IF YOU CAUSED THE DEMAND 
7 AND MOTIVATION YOURSEL . 
8 MS. RASMUSSEN: AGAIN, WOULD SAY THAT THERE'S A 
9 LOT OF WORK GOING ON. WE HAVE A COMMITTEE WITHIN OUR OWN 
10 ASSOCIATION ON ALTERNATIVE FUELS THAT'S WORKING DIRECTLY 
11 WITH ENGINE MANUFACTURERS TO EXPLORE THIS VERY ISSUE. IT 
12 HAS NOTHING TO DO WITH GOVERNMENTAL DICTATES, BUT 
13 INTEREST WITHIN THE ASSOCIATION AND WITHIN THE INDUSTRY 
14 TO DO WHAT IS NECESSARY, BUT YET WHAT IS COST-EFFECTIVE. 
15 CHAIRMAN DILLS: THANK YOU. 
16 MS. RASMUSSEN: FINALLY, YOU ASKED US TO ANSWER THE 
17 QUESTION: IS IT REASONABLE TO EXPECT THAT TRUCKS ENGAGED 
18 IN INTERSTATE COMMERCE WILL BE REQUIRED TO USE CLEAN 
19 FUELS WHILE OPERATING IN THE DISTRICT OR THE AIR BASIN? 
20 THE ANSWER, AGAIN, RELATES BACK TO THAT OF TECHNOLOGY, 
21 AND IT IS THAT IT'S NOT REASONABLE UNLESS OR UNTIL THE 
22 TECHNOLOGY BECOMES AVAILABLE. 
23 IN THIS CASE, THE TECHNOLOGY WE'RE REFERRING 
24 TO IS THAT OF A FLEXIBLE-FUELED TRUCK ENGINE, ONE THAT IS 
25 CAPABLE OF OPERATING ON AN ALTERNATIVE FUEL IN THE BASIN, 
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WHICH COULD BE SNITCHED TO A PETROLEUM-BASED FUEL OUTSIDE l 
2 THE BASIN. 
3 WE ARE TOLD, AGAIN, BY THE ENGINE 
4 MANUFACTURERS THAT WHILE THAT TECHNOLOGY IS BEING 
5 DEVELOPED AND IS IN PLACE IN SOME CASES FOR AUTOMOBILES, 
6 IT ISN'T REALLY APPLICABLE TO TRUCK TECHNOLOGY, AND THEY 
7 DON'T ANTICIPATE MOVING IN THAT DIRECTION, BUT MORE IN 
8 THE ALTERNATIVE-FUELED ENGINE ARENA ITSELF. 
9 SO WITHOUT FLEXIBLE-FUELED VEHICLES AVAILABLE, 
10 IT BECOMES VERY DIFFICULT TO EXPECT INTERSTATE TRUCKS 
11 COMING IN HERE FROM OUTSIDE TO OPERATE ON ALTERNATIVE 
12 FUELS WHILE THEY'RE IN THE DISTRICT. IN FACT, REQUIRING 
13 TRUCK OPERATORS BASED HERE TO USE ALTERNATIVE FUELS 
14 REALLY MAKES IT VERY DIFFICULT FOR THEM TO COMPETE OR TO 
15 OPERATE OUTSIDE THE DISTRICT. AND WHAT WE GET INTO IS A 
16 SITUATION WHERE FLEETS BASED HERE WILL HAVE TO DEDICATE A 
17 PORTION OF THE FLEET THAT WON'T BE ABLE TO LEAVE THE 
18 DISTRICT, WILL HAVE TO OPERATE HERE. AND THERE ARE SOME 
19 EXTREMELY COSTLY SIDE EFFECTS OF THAT KIND OF A PROGRAM. 
20 AND YET, I THINK, ASSEMBLYMAN FAIZZELLE, YOU 
21 WILL FIND THAT MEMBERS OF THE TRANSPORTATION AND 
22 DISTRIBUTION COMMUNITY ARE OPEN TO NEW TECHNOLOGY. AND 
23 IF THE TIME COMES, AND WE THINK IT WILL, WHEN 
24 ALTERNATIVE-FUELED TRUCK ENGINES ARE AVAILABLE, WHEN 
25 THEY'RE COST-EFFECTIVE, WHEN WE KNOW THAT A SUPPLY OF 
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1 FUEL IS GOING TO BE AVAILABLE TO US, I THINK YOU WILL 
2 FIND THEM EMBRACING NEW TECHNOLOGY BECAUSE THEY'VE DONE 
3 THIS BEFORE. 
4 THE BOTTOM LINE IS WHETHER OR NOT -- AND 
5 THAT'S THE FOCUS OF THIS COMMITTEE -- WHETHER OR NOT THEY 
6 CAN OVERCOME THE COMPETITIVE DISADVANTAGES OF THOSE KINDS 
7 OF DICTATES PLACED ON THEM IN THE SOUTH COAST DISTRICT 
8 BUT NOT ElSEWHERE. IT'S A QUESTION OF WHAT THE 
9 MARKETPLACE WILL BEAR. 
10 I WANT TO SHARE WITH YOU, VERY BRIEFLY, SOME 
11 THINGS THAT ARE GOING ON WITHIN CTA IN THIS ARENA. 
12 NO. 1, OF COURSE, WE'RE VERY INVOLVED IN THE 
13 ALTERNATIVE FUELS AND THE AIR QUALITY ISSUE. WE SERVE ON 
14 THE AQMD'S RULEMAKING ADVISORY COMMITTEE, WHICH IS 
15 ADDRESSING THE FUELING OF FLEETS UNDER ~HE ALTERNATIVE 
16 FLEET RULE. SEVERAL OF OUR COMPANIES ARE PARTICIPATING 
17 IN THE CALIFORNIA ENERGY COMMISSION STUDY, WHICH IS 
18 GETTING UNDERWAY NOW, ON THE HEAVY-DUTY METHANOL TRUCK 
19 ENGINE. 
20 WE ALSO, AS I MENT ONED EARLIER TO YOU, HAVE A 
21 NUMBER OF COMPAN ES WHO HAVE BEEN PARTICIPATING ON THEIR 
22 OWN AT THEIR OWN EXPENSE WITH ALTERNATIVE FUELS. 
23 WE ALSO HAVE A NUMBER OF COMPANIES WHO ARE 
24 USING DIESEL ADDITIVES WHICH HAVE BEEN SHOWN TO REDUCE 
25 EMISSIONS; AND EVEN THOUGH THIS ADDS TO THEIR COSTS, IT'S 
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1 SOMETHING THAT THEY'VE SHOWN A WILLINGNESS TO DO. 
2 WE HAVE FORMED AN AD HOC COMMITTEE, AS 
3 MENTIONED EARLIER, ON ALTERNATIVE FUELS WHICH IS WORKING 
4 WITH ENGINE MANUFACTURERS TO ADDRESS THE OPERATIONAL 
5 ISSUES CONNECTED WITH THEIR USE. 
6 WE HAVE SUPPORTED THE CLEANUP OF DIESEL FUEL 
7 WHERE IT CAN BE SH~~ THAT IT'S COST-EFFECTIVE TO CLEAN 
8 IT UP AND REDUCE EMISSIONS AT THE SAME TIME. 
9 AND, FINALLY, WE ARE DEVELOPING AN NDUSTRY 
10 AWARENESS PROGRAM TO HELP TRUCKING COMPANIES, THEIR 
11 DRIVERS, THEIR MECHANICS TO REDUCE UNNECESSARY EMISSIONS 
12 FROM UNNECESSARY IDLING, IMPROPER ENGINE MAINTENANCE, 
13 IMPROPER OPERATIONAL PRACTICES, AND SO ON. 
14 MEMBERS OF OUR INDUSTRY ARE NOT INDIFFERENT TO 
15 THE AIR QUALITY ISSUE. BY NO MEANS. MOST OF THEM 
16 RECOGNIZE THAT THEY WILL HAVE TO MAKE SACRIFICES AND 
17 PERHAPS CHANGE SOME OF THEIR LONG-STANDING OPERATIONAL 
18 PRACTICES IN ORDER FOR THEM TO HAVE AN IMPACT AS MEMBERS 
19 OF THE COMMUNITY. OUR ENERGY AND ENVIRONMENTAL CONCERNS 
20 COMMITTEE HAS SPENT LONG HOURS GRAPPLING WITH THIS ISSUE 
21 IN TRYING TO DETERMINE A POLICY OR A STATEMENT OR A 
22 DIRECTION FOR THE ASSOCIATION TO FOLLOW, AND I HAVE 
23 INCLUDED WITH MY STATEMENT A COPY OF THEIR POLICIES. 
24 IN CONCLUSION, WE SHARE THE CONCERN OF THIS 
25 COMMITTEE FOR OUR STATE'S ECONOMY, JOBS, GROWTH, AND 
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1 QUALITY OF liFE. WE URGE YOUR OVERSIGHT TO ENSURE THAT 
2 THE AQMD, ITS GOVERNING BOARD, AND ITS STAFF ACT 
3 RESPONSIBLY AND JUDICIOUSLY IN DEVElOPING AIR QUALITY 
4 ATTAINMENT STRATEGIES WHICH WILL DETERMINE THE FUTURE OF 
5 SOUTHERN CALIFORNIA AND WHICH WILL, HOPEFULLY, NOT 
6 DESTROY WHAT WE HAVE HERE. 
7 THE DISTRICT MAY FEEL THE NEED TO ACT QUICKLY 
8 AND THAT'S UNDERSTANDABLE, BUT WE CAN Ill AFFORD TO HAVE 
9 IT ACT IRRESPONSIBLY. THANK YOU. 
10 CHAIRMAN DILLS: THANK YOU VERY MUCH. APPRECIATE 
11 YOUR TESTIMONY. IT BECOMES A PART OF THE RECORD. 
12 OUR NEXT WITNESS IS THE HONORABLE ROBERT 
13 FARRELL, COUNCILMAN, CITY OF LOS ANGELES. 
14 MR. FARRELL: GENTLEMEN, GOOD AFTERNOON. THANK YOU 
15 CHAIRMAN DILLS, MEMBERS OF THE JOINT COMMITTEE. MY NAME 
16 IS ROBERT FARRELL. I AM A MEMBER OF THE CITY COUNCIL IN 
17 THE CITY OF LOS ANGELES, AND l 'M ALSO A MEMBER OF THE 
18 EXECUTIVE COMMITTEE OF THE SOUTHERN CALIFORNIA 
19 ASSOCIATION OF GOVERNMENTS. BUT FOR TOOAY'S HEARING, THE 
20 COMMENTS THAT I'M GOING TO MAKE, SHARE WITH YOU, ARE MY 
21 OWN. 
22 FIRST, I'D LIKE TO COMMEND YOU, JUDGE, FOR 
23 BRINGING THE COMMITTEE TO THE COMMUNITY. DESPITE BEST 
24 EFFORTS TO DATE, I BELIEVE THAT THE EFFORTS BY SCAG AND 
25 THE AQMD TO GET THE WORD OUT TO THE PEOPlE OF SOUTHERN 
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1 CALIFORNIA AS TO THE IMPACTS OF THE AQMD AND ITS 
2 MPLEMENTATION PLAN AND SCHEDULE ARE ONLY GETTING TO 
3 THOSE WHO ARE MOST INTERESTED IN IT. AND I BELIEVE THAT 
4 THE MAJORITY OF THE PEOPLE IN OUR REGION ARE NOT YET 
5 AWARE OF THE MAGNITUDE OF THE PROPOSALS THAT ARE ON THE 
6 TABLE AND THE IMPACT ON THEIR DAILY LIVES THAT ARE GOING 
7 TO TAKE PLACE WITHIN A SHORT PERIOD OF TIME. 
8 I DON'T TAKE ISSUE WITH THE FACT THAT 
9 IMPLEMENTATION IS TO BE DONE IN A TIMELY MANNER. I THINK 
10 THAT THE LEGISLATURE WHEN IT MOVED FORWARD THE 
11 LEGISLATION, AND IN A VERY INTERESTING WAY, BROUGHT FORTH 
12 REGIONAL GOVERNMENT WITH NONELECTED PEOPLE WITH THE SENSE 
13 OF BEING REGIONAL, A REGIONAL BODY WITH PUNATIVE P~RS, 
14 THE STATE SAW FIT TO DO THAT, AND I BELIEVE WE SHOULD ALL 
15 LIVE WITH IT. 
16 GIVEN THE NATURE OF THE PROBLEM, I WOULD 
17 PERHAPS IT'S PREMATURE TO SAY WHETHER THAT'S A GOOD IDEA 
18 OR A BAD IDEA. WE JUST HAVE AN AOMD WITH MEMBERS THAT NO 
19 ONE ELECTED THEM TO BE AT THAT LEVEL. AND SOME OF THE 
20 MEMBERS OF THE AQMD BOARD ARE LOCAL ELECTED OFFICIALS, 
21 AND YET THEY MAKE DECISIONS THAT WILL IMPACT OUR WHOLE 
22 REGION. 
23 ON THE ISSUE NO. 1, ONE'S OPINION OF THE AOMP 
24 ATTAINMENT STRATEGIES, I BELIEVE THEY'RE IMPORTANT STEPS 
25 TOWARDS MEETING FEDERAL AND STATE AIR QUALITY STANDARDS. 
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1 WITH SIGNIFICANT INCREASES, FORECASTED POPULATION, 
2 HOUSING, EMPLOYMENT AND VEHICLES DRIVEN IN THIS REGION BY 
3 THE YEAR 2010, I BEliEVE IT'S IMPERATIVE THAT WE LAY THE 
4 GROUNDWORK TOWARD MEETING AIR QUAliTY STANDARDS. 
5 THE SOUTH COAST REGION IS THE ONLY AREA IN THE 
6 COUNTRY THAT STILL FAILS TO MEET THE NITROGEN DIOXIDE 
7 STANDARD LEAVING US WITH WHAT MANY BELIEVE IS THE WORST 
8 AIR QUALITY IN THE REGION. 
9 BUT AS A REGION, WE REPRESENT THE ELEVENTH 
10 ECONOMIC POWER IN THE WORlD. WITH SUCH GROWTH COMES MANY 
11 ENVIRONMENTAL AND OTHER PROBLEMS. THE WAY WE CHOOSE TO 
12 DEAL WITH THESE CHALLENGES WilL DETERMINE OUR OWN 
13 LONG-TERM SUCCESS IN ATTRACTING NEW BUSINESSES, IN 
14 MAINTAINING OUR CURRENT HIGH-GROWTH INDUSTRIES, AND THE 
15 1 LIFESTYLE THAT WE HAVE COME TO UNDERSTAND AND ACCEPT IN 
16 SOUTHERN CALIFORNIA. BUT THERE'RE NECESSARY TRADE-OFFS 
17 THAT ARE CRUCIAl TO CLEANING UP AND MAINTAINING A 
18 HEALTHER ENVIRONMENT. 
19 SECOND. WHAT MAY BE THE SOCIAL AND ECONOMIC 
20 REPERCUSSIONS IN THE BASIN? THERE WILL BE SOME. COUNT 
21 ON IT. AND IT WILL AFFECT AlL OF US, EVERY RESIDENT, 
22 BUSINESS, AND INDUSTRY WITH INTERESTS IN THE BASIN. 
23 BEFORE I GO TO MY NEXT STATEMENT THAT'S 
24 PREPARED, I'D LIKE TO RAISE THIS QUESTION: BUT THE AQMD 
25 HAS NOT YET DONE AN ENVIRONMENTAL IMPACT STUDY OR ANY 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 SIGNIFICANT SOCIOECONOMIC STUDY TO SHOW HOW THE 
2 DIFFERENTIAL WILL FALL ON THE PEOPLE IN SOUTHERN 
3 CALIFORNIA. WE STILL DON'T KNOW WHAT DIFFERENCE IT WILL 
4 MAKE. 
5 FOR EXAMPLE, SENATOR, WHEN WE TALK ABOUT YOUR 
6 CONSTITUENCY AND HOW IT'S GOING TO AFFECT PEOPLE IN 
7 CARSON, AND YOU BREAK OUT JUST PEOPLE BEING NUMBERS THAT 
8 YOU GROUP TOGETHER AND YOU LOOK AT THE MIX OF PEOPLE 
9 REPRESENTING A RAINBOW OF DIVERSE INTERESTS AND 
10 BACKGROUND AND CULTURES AND YOU SAY, "WHAT IS THE IMPACT 
11 GOING TO BE OF IMPOSING STRICT STANDARDS ON PEOPLE WHO 
12 ARE IN THE FURNITURE MANUFACTURING BUSINESS WHEN THAT 
13 INDUSTRY SEGMENT MIGHT BE FORCED TO RELOCATE IN ANOTHER 
14 AREA OF THE COUNTRY IF THOSE WHO FINANCE ITS 
15 INFRASTRUCTURE CHOOSE NOT TO REINVEST." 
16 AND WHAT ABOUT THE PEOPLE WHO ARE CURRENTLY IN 
17 THAT INDUSTRY WHO ARE GOING TO LOSE THEIR JOBS BECAUSE 
18 THE AQMD DOESN'T TALK ABOUT INTEGRATING THE CLOSING DOWN 
19 OF CERTAIN INDUSTRIES THAT DON'T MEET STANDARDS WITH JOB 
20 TRAINING STRATEGIES OR ECONOMIC DEVELOPMENT STRATEGIES TO 
21 HELP THE PEOPLE WHO ARE INVOLVED IN THAT INDUSTRY DO 
22 SOMETHING ELSE TO HELP IN TRANSITION? 
23 SO IS IT FAIR FOR US TO SAY THAT THE PEOPLE 
24 WHO MAKE UP THAT INDUSTRY, FURNITURE MANUFACTUR NG, 
25 PRIMARILY BLACK AND HISPANIC, CARRY THE BURDEN TO BE THE 
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1 FIRST FOLKS IN THE REGION ON WHOM THIS GREAT MANDATE, THE 
2 IMPERATIVE FALLS FOR CLEANING THE AIR. 
3 I'D LIKE TO SUGGEST THAT THERE NEEDS TO BE 
4 MORE STUDY SO THAT IF THE REGION IS GOING TO TAKE ON THE 
5 BURDEN OF MANDATE, THAT IT FALL EQUITABLY ACROSS EVERYONE 
6 IN THE REGION. I THINK IT WOULD BE A CRUEL STRATEGY THAT 
7 DID NOT HAVE AS PART OF ITS CONSIDERATION WHO ~'RE GOING 
8 TO PUT THE BURDEN ON FIRST SO THAT IF IT WERE AT ALL 
9 POSSIBLE, THAT THE BURDEN COULD FALL FIRST ON THOSE MOST 
10 ABLE TO SUSTAIN IT AND GIVE THOSE WHO ARE LEAST ABLE TO 
11 SUSTAIN IT A BIT MORE TIME. 
12 I MUST ACKNOWLEDGE THAT THAT'S A THOUGHT, IT'S 
13 AN INSIGHT. I DON'T HAVE MODELS TO LOOK TO TO SAY THIS 
14 IS THE WAY TO DO IT. DON'T HAVE ANY BUT MY OWN SENSE 
15 TO SAY THAT PERHAPS THE FURNITURE MANUFACTURING INDUSTRY 
16 WAS THE ONE IDENTIFIED FIRST BECAUSE IT PERHAPS IS THE 
17 MOST POLITICALLY ~AK. NOT THAT THAT PARTICULAR SEGMENT 
18 OF THE INDUSTRY IS CONTRIBUTING SO MUCH NEGATIVE THAT IT 
19 DESERVES TO BE THE FIRST ONE ATTACKED. IT'S JUST THAT IT 
20 IS THE ONE THAT IS PERHAPS MOST ~AK OF THE SEVERAL 
21 INDUSTRY SEGMENTS OUT THERE SO THEY'RE NOT ABLE TO 
22 SUSTAIN THE IMPOSITION OF A MANDATE ON THEM FIRST. 
23 I WOULD HOPE THAT YOU ALL WOULD BE SENSITIVE 
24 TO THAT BECAUSE SOME SEGMENTS OF OUR ECONOMY CAN ADAPT 
25 MORE RAPIDLY THAN OTHERS. AND I WOULD LIKE TO SUGGEST 
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1 THAT AT THIS POINT WE DON'T KNOW WHAT THOSE SEGMENTS ARE. 
2 WE DON'T KNOW HOW ELASTIC THOSE INDUSTRY SEGMENTS ARE IN 
3 THEIR ABILITY AND THEIR CAPACITIES TO RESPOND TO THE 
4 MANDATE. 
5 AND I'M NOT ASKING THAT THERE BE A WAIVING OF 
6 TIME CONSIDERATIONS. I BELIEVE YOU HAVE TO HAVE THAT IN 
7 PLACE. I'M NOT SAYING THAT WE SHOULD NOT MOVE FORWARD. 
8 I'M JUST SAYING THAT AS WE DO MOVE FORWARD, THERE IS A 
9 NEED FOR ADDITIONAL SOCIOECONOMIC INFORMATION TO HELP, 
10 BELIEVE, THE AQMD BOARD AND ITS STAFF MAKE DECISIONS WITH 
11 A SENSE OF EQUITY AND HOW THE BURDEN FALLS. 
12 BUT, AS I WAS SAYING, WHAT OTHER CHOICES DO WE 
13 HAVE THAN TO ACCEPT THE ECONOMIC REPERCUSSIONS. WE 
14 CHOOSE NOT TO CONTINUE WITH THE STATUS QUO BECAUSE THAT 
15 LEADS US TO AN INEVITABLE ENVIRONMENTAL AND ECOLOGICAL 
16 CHAOS. SO WE DO BEGIN IN THIS MANNER TO ADDRESS SOME OF 
17 THE SERIOUS ISSUES RAISED BY THE AQMP. 
18 IN MY CONSTITUENCY, DESPITE THE LACK OF HEAVY 
19 INDUSTRIES WHICH CONTRIBUTE SOME 61 PERCENT OF THE 
20 BASIN'S AIR POLLUTANTS, WE, NEVERTHELESS, WELCOME THE 
21 ATTAINMENT STRATEGIES. WE ARE A JOB-POOR, HOUSING-RICH 
22 AREA, TO USE THAT DEFINITION, AS THAT IS ONE OF THOSE 
23 THAT EXISTS. AND WE HAVE NO CHOICE IN COMING TO GRIPS 
24 WITH THE ENVIRONMENTAL ISSUES. WE WELCOME THE STRATEGIES 
25 BECAUSE WE'RE PART OF THE REGION THAT'S NOW IN QUESTION. 
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1 WE WOULD LIKE TO SEE THE IMPROVEMENT OF THE AIR QUALITY I 
2 IN OUR AREA JUST AS ANYONE ElSE WOULD LIKE TO DO BECAUSE 
3 POllUTED AIR AFFECTS US All IRRESPECTIVE OF GEOGRAPHIC 
4 LOCATION. 
5 IN ADDITION, WHEN YOU TALK ABOUT THE AQMP 
6 ESTIMATES THAT THE DAMAGE CAUSED BY AIR POllUTION TO 
7 HEALTH, MATERIALS, AND, YES, FOREST AND AGRICULTURE 
8 AMOUNTS TO SOME $9 BILLION ANNUALLY, WE FEEL THE WEIGHT. 
9 THAT'S $2 PLUS PER CAPITA ON US IN SOUTH CENTRAL LOS 
10 ANGELES, TOO. AND I BELIEVE THIS IS TOO HIGH A PRICE TO 
11 PAY, AND WE MUST TAKE SOME ACTIONS TO ALLEVIATE AND 
12 AMELIORATE THE SITUATION. 
13 THE THIRD QUESTION: MY CONCERNS ABOUT EQUITY 
14 IN THE DECISION-MAKING PROCESS. MY PERSONAL OBSERVATIONS 
15 HAVE BEEN ADDRESSED IN PART BEFORE; BUT WHEN YOU LOOK AT 
16 THE IMPLEMENTATION OF THE ATTAINMENT STRATEGIES, LOCAL 
17 GOVERNMENTS HAVE BEEN GIVEN THE MAJOR RESPONSIBILITY TO 
18 IMPLEMENT THEM. 
19 THE QUESTION OF FINANCING THEM, I BELIEVE HAS 
20 NOT YET BEEN SQUARELY PUT TO THOSE OF US IN LOCAL 
21 GOVERNMENT IN A WAY THAT WE HAVE OPTIONS. WE'RE GOING TO 
22 HAVE TO DEAL WITH MANDATED DEADLINES AND THEN HAVE TO 
23 COME UP WiTH THE MONEY JUST AS EVERYONE ELSE. BUT THE 
24 POINT I'D LIKE TO MAKE, MEMBERS OF THE COMMITTEE, IS THAT 
25 IN LOCAL GOVERNMENT WE JUST HAVE ONE PLACE TO GO TO RAISE 
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1 THE MONEY. AND AS I HAVE RAISED BEFORE THE ISSUE OF I 
L 
2 EQUITY AND HOW THINGS FALL DISPROPORTIONATELY ON 
3 DIFFERENT PEOPLE AND OUR REGION, HERE W£ GO AGA N WITH 
4 LOCAL GOVERNMENT. HOW SHALL LOCAL GOVERNMENT MAKE UP ITS 
5 PART OF THE COST THAT IT MUST BEAR OTHER THAN BY IMPOSING 
6 FEES AND CHARGES ULTIMATELY UPON OUR CONSTITUENTS. 
7 I DO THAT TO RAISE THE QUESTION, NOT TO SAY 
8 THAT AS ONE WHO HAS BEEN ELECTED TO SERVE IN LOCAL 
9 GOVERNMENT THAT WE DON'T WANT TO DO IT, NOT AT ALL. WE 
10 ARE PREPARED TO DO OUR PART. IT'S JUST THAT AS I'M 
1 1 SPEAKING TO YOU. RAISE THE CONCERN THAT I'M SURE THAT 
12 LOCAL GOVERNMENT REPRESENTATIVES THROUGHOUT THIS REGION 
13 HAVE, HOW AM I GOING TO FIND A WAY TO PASS THIS COST ON 
14 AND RATIONALIZE THAT TO MEMBERS OF MY CONSTITUENCY AND 
15 MEMBERS OF THE CITY AT LARGE? 
16 AS I UNDERSTAND IT, SOME OF THE PROGRAMS MAY 
17 CREATE NEW REVENUE SOURCES, SUCH AS USER TAXES; BUT WILL 
18 THEY FUND SIGNIFICANTLY THE IMPLEMENTATION OF THE 
19 PROGRAMS? I DON'T KNOW. THE SOUTH COAST AIR QUALITY 
20 MANAGEMENT DISTRICT AND SCAG SHOULD USE MORE SPECIFIC 
21 COST REVENUE ANALYSIS TO GAUGE THE COST PROJECTIONS TO 
22 LOCAL GOVERNMENT BECAUSE WHILE BUSINESSES CAN PASS ON THE 
23 INCREASING COST OF MEETING NEW EMISSION CONTROL STANDARDS 
24 TO THEIR CUSTOMERS, WE DON'T HAVE THAT. 
25 MY BOTTOM LINE, AS I SAY MY FAREWELL AND THANK 
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1 YOU FOR THE INVITATION TO COME, FULLY SUPPORT AQMP 1988 
2 ATTAINMENT STRATEGIES. THINK THAT THESE AREAS OF 
3 CONCERN CAN BE ADDRESSED. ~ CAN LOOK FORWARD TO MEETING 
4 THE FEDERAL AND STATE AIR QUALITY STANDARDS IN THE 
5 FORESEEABLE FUTURE. 
6 THANK YOU VERY MUCH FOR HAVING THE HEARING. 
7 THANKS FOR HAVING IT IN THE COMMUNITY AND THANKS FOR 
8 EXTENDING AN INVITATION. 
9 ACHAIRMAN DILLS: THANK YOU, COUNCILMAN, FOR YOUR 
10 PRESENTATION. ANY QUESTION OR COMMENT? ~'LL MOVE RIGHT 
11 ALONG NOW TO MR. BRUCE BAYAERT. 
12 MR. BAYAERT: GOOD AFTERNOON, MR. CHAIRMAN, MEMBERS 
13 OF THE COMMITTEE. MY NAME IS BRUCE BAYAERT. I'M A 
14 BUSINESS PLANNER IN CHEVRON USA'S HOME OFFICE LOCATED IN 
15 SAN FRANCISCO. 
16 I APPRECIATE THE OPPORTUNITY TO SPEAK TO YOU 
17 TODAY; AND AS YOU REQUESTED, I WILL BE TALKING PRIMARILY 
18 ABOUT THE ALTERNATIVE FUELS PROPOSALS IN THE DRAFT AQMP. 
19 CHEVRON HAS BEEN INVOLVED IN THE EFFORTS TO 
20 CLEAN UP THE AIR IN LOS ANGELES FOR MANY YEARS. OUR 
21 PARTICIPATION WITH THE DRAFT AQMP IS A CONTINUATION OF 
22 THIS ACTIVITY. WE SUPPORT THE EFFORTS TO FURTHER IMPROVE 
23 AIR QUALITY. CHEVRON'S EMPLOYEES LIVE, WORK, AND PLAY IN 
24 THE BASIN, AND THEY ALSO WANT TO BREATHE CLEAN AIR. WE 
25 BELIEVE THAT EVERYONE MUST DO THEIR FAIR SHARE TO HELP 
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1 SOLVE THE AIR POlLUT ON PROBLEM. 
2 THE SOUTH COAST AIR QUALITY MANAGEMENT 
3 DISTRICT HAS PROPOSED A SPECIFIC PATH TO ACHIEVE CLEAN 
4 AIR IN THE BASIN. CHEVRON'S COMMENTS TODAY AND 
5 THROUGHOUT THE AOMP PROCESS WILL BE AIMED AT HELPING THE 
6 DiSTRICT DISCOVER A BETTER PATH, ONE WHICH HAS A GREATER 
7 PROBABILITY FOR SUCCESS BECAUSE IT ACHIEVES THE SAME GOAL 
8 IN A MORE EFFICIENT AND LESS COSTLY MANNER. 
9 FOR OUR COMPANY AND THE PRIVATE SECTOR 
10 GENERALLY, THIS MEANS SETTING LIMITS AND GOALS, BUT 
11 LEAVING THE DETAILS OF IMPLEMENTATION TO THE CREATIVE 
12 TALENTS OF RESEARCHERS AND ENGINEERS IN THE PRIVATE 
13 SECTOR. THIS APPLIES PARTICULARLY TO ALTERNATIVE FUELS, 
14 THE SUBJECT OF SEVERAL AQMP CONTROL MEASURES. 
15 BEFORE DISCUSSING AlTERNATIVE FUELS, I'D LIKE 
16 TO BRIEFLY HIGHLIGHT TWO OTHER ISSUES OF STATEWIDE 
17 lEGISLATIVE INTEREST. 
18 FIRST, THE DRAFT AQMP CONTAINS NUMEROUS 
19 COMMITMENTS FOR ACTION BY THE CALIFORNIA LEGISLATURE AND 
20 BY STATE AGENCIES, SUCH AS THE AIR RESOURCES BOARD, IN 
21 AREAS WHERE LOCAL GOVERNMENT AND THE SCAOMD LACKS 
22 AUTHORITY TO LEGISLATE OR REGULATE. EXAMPLES INCLUDE 
23 VARIOUS PROPOSALS TO TAX FUELS AND MANUFACTURE PRODUCTS. 
24 ONCE APPROVED BY EPA AS PART OF THE STATE 
25 IMPLEMENTATION PLAN, THE AOMP BECOMES ENFORCEABLE UNDER 
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1 THE FEDERAL CLEAN R TH S MEANS THAT EPA COULD 
2 STEP IN AND USURP AUTHORITY NORMALLY RESERVED FOR THE 
3 CALIFORNIA LEGISLATURE AND STATE AGENCIES. IT ALSO MEANS 
4 THAT ANY PERSON COULD INITIATE LEGAL ACTION TO FORCE THE 
5 STATE AND EPA TO CARRY OUT AQMP COMMITMENTS. 
6 WE BELIEVE THAT THE AQMP SHOULD NOT COMMIT THE 
7 LEGISLATURE OR STATE AGENCIES TO LAWS AND REGULATIONS 
8 WHICH THE STATE MAY NOT WISH TO ADOPT. 
9 ONE OF THE MORE EGREGIOUS PROPOSED COMMITMENTS 
10 IS TO IMPOSE LARGE FEES OR TAXES ON PRODUCTS WHICH ARE 
11 MANUFACTURED FOR SHIPMENT OUTSIDE OF THIS FOUR-COUNTY 
12 REGION. TH S INCLUDES PRODUCTS MANUFACTURED FOR OTHER 
13 COUNTIES IN CALIFORNIA, OTHER STATES, AND EXPORTS TO 
14 OTHER NATIONS. 
15 THE STATED INTENT IS TO MAKE IT UNECONOMIC TO 
16 OPERATE FACI !TIES NOT DEDICATED TO SUPPLYING LOCAL 
17 CONSUMPTION. I DON'T THINK I EVEN NEED TO BEGIN TO 
18 DESCR BE THE PRO ECONOM SLOCAT ONS WHICH WOULD 
19 RESULT, NOT TO ON THE CONSTITUTIONAL LITIGATION. 
20 L KE ATHENS AND OTHER GREAT CITIES THROUGH THE AGES, LOS 
21 ANGELES HAS PROSPERED BOTH ECONOM CALLY AND CULTURALLY BY 
22 SUPPLYING THE NEEDS OF PEOPLE LOCATED ELSFWHERE. 
23 TAKEN TO iTS LOGICAL EXTREME, EVERY AIR BASIN 
24 IN CALIFORNIA WOULD HAVE TO HAVE -- AND THE REST OF THE 
25 NATION WOULD BE ISOLATED TH TS OWN REFINERY, ITS OWN 
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1 ELECTRIC POWER PLANT, ITS OWN FURNITURE FINISH NG 
2 FACTORIES, THEIR OWN RICE FIELDS, ETC., YET THE AQMP DOES 
3 PRESUME THAT INCREMENTAL ELECTRICITY WILL BE GENERATED IN 
4 OTHER LOCATIONS TO SUPPLY THE LOS ANGELES AREA. 
5 FOR CHEVRON, THE EXPORT FEE PROPOSAL MEANS 
6 THAT OUR El SEGUNDO REFINERY COULD BE TAXED OUT OF ITS 
7 CURRENT BUSINESS AS A SUPPLIER OF FUELS FOR OTHER PEOPLE 
8 AT OTHER LOCATIONS IN CALIFORNIA AND ARIZONA, NEVADA FOR 
9 JET AIRCRAFT, TRAINS, MARINE TRANSPORTATION, ETC. THE 
10 END RESULT WOULD PROBABLY BE RELIANCE ON IMPORTED FUELS 
11 OR POSSIBLY CONSTRUCTION OF NEW REFINERIES ELS8NHERE IN 
12 CALIFORNIA. 
13 NOW, I'D LIKE TO MOVE ON TO DISCUSS 
14 ALTERNATIVE FUELS, AND I'M SORRY ASSEMBLYMAN ELDER ISN'T 
15 HERE BECAUSE HE EARLIER EXPRESSED AN INTEREST IN THAT. 
16 THERE ARE A NUMBER OF PROPOSALS IN THE DRAFT AQMP TO 
17 MANDATE SO-CAllED CLEAN FUELS. RATHER THAN SPECIFYING 
18 STRINGENT EMISSION LIMITATIONS, THE AOMP PROPOSES TO· 
19 ARBITRARILY OUTLAW USE OF CONVENTIONAL FUELS, SUCH AS 
20 GASOLINE, DIESEL FUEL, AND LOW SULPHUR RESIDUAL FUEL OIL, 
21 REGARDLESS OF THE DEGREE OF EMISSION CONTROL ACHIEVED AND 
22 THE RESULTING LOW LEVEL OF EMISSIONS. THIS PROHIBITION 
23 WOULD APPLY TO CARS, TRUCKS, AND BUSES, AS ~LL AS 
24 STATIONARY ENGINES, TURBINES, BOILERS, AND HEATERS. 
25 ~ BELIEVE THAT THE AQMP SHOULD BE REVISED TO 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 




1 FOCUS ON STRI ONS FOR BOTH MOTOR 
2 VEHIClES AND STATIONARY COMBUSTION DEV CES RATHER THAN 
3 SPECIFYING THE TYPE OF TO BE USED. 
4 YOU PROBABlY KNOW CHEVRON AS A 
5 CAliFORNIA COMPANY, ~ AlSO THE lARGEST SUPPliER OF 
6 TRANSPORTATION FUElS THE UNITED STATES. ~'RE AlSO IN 
7 THE ENERGY BUSI BROADEST SENSE AND INTEND TO 
8 CONTINUE SUPPLY! ENERGY NEEDS OF OUR CUSTOMERS IN 
9 CAliFORNIA FOR THE lONG HAUl REGARDlESS OF THE FUEl WHICH 
10 THEY MAY REQUIRE. 
1 1 FOR E , ~ HAVE VERY LARGE NATURAl GAS 
12 RESOURCES AROUND THE GLOBE WHICH COULD PROVIDE 
13 TRANSPORTATION FUELS, EITHER IN THE FORM OF COMPRESSED 
14 NATURAL GAS OR CNG OR IN THE FORM OF METHANOL, WHICH IS 
15 MADE FROM GAS N OTHER COUNTRIES. OUR STREET CORNER 
16 RETAIL OUTLETS COU D BE MODIFIED TO SUPPLY EITHER 
1 7 METHANOl AND/OR N FACT, ~'VE ALREADY SIGNED A 
18 CONTRACT W A ENERGY COMMISSION TO HELP 
19 REFUEl THE CURR EET OF SOME 500 METHANOL CARS IN 
20 CALIFORNIA. 
21 LTHOUGH CNG CURRENTLY IN THE 
22 US. OUR AFF L z S THE LARGEST MARKETER 
23 THERE OF CNG FOR MOTOR VEH LES. WE ALSO PROVIDE 
24 LIQUIFIED PETROLEUM GAS OR LPG, WHICH IS USABLE AS A 
25 
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1 ~ EVEN COULD PROVIDE FUEl FOR ElECTRIC 
2 VEHICLES BECAUSE OF OUR ACTIVE PROGRAMS TO SUPPLY FUELS 
3 FOR ELECTRIC POW£R PLANTS. THIS INCLUDES NOT ONLY 
4 NATURAL GAS AND LOW SULPHUR FUEL OIL, BUT GEOTHERMAL 
5 ENERGY, URANIUM AND COAL. ~'RE IN ALL THOSE BUSINESSES. 
6 ~ PLAN TO SUPPLY CALIFORNIA'S FUTURE ENERGY 
7 NEEDS. HOWEVER, THE TERM "CLEAN FUELS" IS CONTRADICTORY 
8 AND MISLEADING. EMISSIONS FROM MOTOR VEHICLES RESULT 
9 FROM THREE THINGS: THE FUEL, THE ENGINE DESIGN, AND THE 
10 DESIGN OF THE EMISSION CONTROL SYSTEM. 
11 NO FUEL IS INHERENTLY CLEAN UNLESS IT IS 
12 SOMETHING VERY EXOTIC, LIKE THE ELECTRIC VEHICLES POWERED 
13 BY NUCLEAR FUSION OR SOLAR CELLS. A FUEL LIKE METHANOL, 
14 WHICH HAS BEEN DUBBED CLEAN IN THE AQMP, REQUIRES NBN, 
15 UNDEVELOPED EMISSION CONTROL TECHNOLOGY WHEN USED IN 
16 EITHER MOTOR VEHICLES OR STATIONARY ENGINES AND TURBINES. 
17 IT IS NOT INHERENTLY CLEAN. 
18 SPECIFYING EMISSION LIMITATIONS, ON THE OTHER 
19 HAND, GIVES VEHICLE MANUFACTURERS A KNOWN DESIGN TARGET 
20 WHICH AllOWS OPTIMIZATION OF VEHICLE AND FUEL 
21 TECHNOLOGIES TO BEST SAT I·SFY MOTORISTS' NEEDS FOR 
22 PERFORMANCE AND RELIABILITY AT REASONABLE VEHICLE AND 
23 FUEL COST. EMISSION LIM TATIONS ARE ALSO TECHNOLOGY 
24 FORCING IN APPROVING EMISSION CONTROL FOR BOTH 
25 CONVENTIONAL AND ALTERNATIVE FUELS. DEMONSTRATION OF LOW 
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EMISSiON GASOll BROAD BENEF TS FOR 
2 THE NEXT GENERATION OF CARS. 
3 AND HERE, ASSEMBlYMAN FR ZZEllE, THIS IS GOING 
4 TO GET INTO SOMETHI THAT YOU RAISED, THE DIESEL ENGINE. 
5 THIS IS A GOOD E IABl APPROACH. CARB AND 
6 EPA HAVE EACH ESTABLISHED VERY STRINGENT PARTICULATE 
7 EMISSION LIMITAT ONS URBAN BUSES BEGINNING WITH THE 
8 1991 MODEL YEAR THEN FOR 994 FOR ALL HEAVY-DUTY 
9 ENGINES. INCLUDING TRUCKS. 
10 THIS HAS lEFT -- THE 1991 STANDARD HAS LEFT 
11 HEAVY-DUTY ENGINE MANUFACTURERS AN OPTION BETWEEN 
12 METHANOL, DIESEL, CNG, OR ANY FUEL. AT THE MOMENT IT 
13 APPEARS THAT THE LACK OF SATISFACTORY PARTICULATE TRAP 
14 TECHNOLOGY FOR DIESEL ENGINES MAY LEAD ENGINE 
15 MANUFACTURERS TO OFFER METHANOL ENGINES FOR URBAN BUSES 
16 BEGINNING WITH THE 1 9 L YEAR. H~VER, IF 
11 SATISFACTORY DIESEL PARTICULATE TRAPS ARE DEVELOPED, THE 
23 MANUFACTURERS WILL HAVE THE OPPORTUNITY TO OPTIMIZE THE 
24 COMBINATION OF ENG! E AND FUELS TECHNOLOGY TO BEST 
25 SAT SFY THEIR CUSTOME EDS. 
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1 SIMILARLY, THOSE OPERATING STATIONARY ENGINES, 
2 TURBINES, HEATERS, AND BOILERS SHOULD BE GIVEN THE OPTION 
3 OF USING ANY COMBINATION OF FUEL AND EMISSION CONTROL 
4 TECHNOLOGY WHICH SATISFIES EMISSION STANDARDS AS WELL AS 
5 THEIR NEED FOR RELIABLE ENERGY OR HEAT. TO SPECIFY 
6 CERTAIN FUELS AND PROHIBIT OTHERS IS TO PROHIBIT ADVANCES 
7 IN EMISSION CONTROL WHICH MAY ALLOW MORE ECONOMIC 
8 ATTAINMENT OF AIR QUALITY GOALS. 
9 LET ME ILLUSTRATE THE HIGH COST TO THE STATE'S 
10 CONSUMERS AND ECONOMY OF MANDATING METHANOL AS THE DRAFT 
1 1 AQMP PROPOSES. I HAVE SOME SLIDES HERE. HAVE SOME 
12 HARD COPY OF THESE SLIDES I'LL PASS OUT TO YOU IN CASE 
13 THE SCREEN IS NOT AS VISIBLE AS IT SHOULD BE. 
14 THIS CHART COMPARES THE CURRENT PRICE OF 
15 METHANOL TO THE PRICE OF GASOLINE. THIS IS CHART ONE. 
16 AND DIESEL FUEL ON THE U.S. GULF COAST WHERE LARGE BULK 
17 QUANTITIES OF METHANOL ARE CURRENTLY AVAILABLE FOR 
18 CHEMICAL MANUFACTURING USES. A GALLON OF METHANOL 
19 CONTAINS ONLY ABOUT HALF OF THE ENERGY CONTAINED IN A 
20 GALLON OF GASOLINE, AND LESS THAN HALF OF THE ENERGY 
21 CONTAINED IN DIESEL FUEL. TO GIVE THE SAME MILEAGE, 
22 METHANOL COSTS ABOUT TWICE AS MUCH AS GASOLINE AND THREE 
23 TIMES AS MUCH AS DIESEL FUEL. THIS IS AT 67 GALLON BULK 
24 PRICE FOR METHANOL BARGES ON THE GULF COAST. 
25 CHART TWO SHOWS THE HISTORIC PRICES OF 
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2 CONSTANT 1988 DOLLARS. AND THE PO NT HERE IS THE CURRENT 
3 60-CENT A GAllON PRICE FOR METHANOl BARGE QUANTITIES IS 
4 JUST BELOW THE MIDDLE THE HISTORIC RANGE FOR FOUR 
5 YEARS AT THE BEGINN OF THIS CHART FOR METHANOL SOLD AT 
6 70 CENTS TO A DOLLAR A GALLON, THEN DECLINED AND IS 
7 COMING BACK UP. 
8 CURRENT GLOBAl METHANOL MANUFACTURING AND 
9 SHIPPING CAPACITY IS Ml NUSCULE COMP.ARED TO CALl FORNI A 
10 TRANSPORTATION FUEL REOUI EMENTS. NiNETY NBN WORLD SCALE 
11 METHANOL PLANTS \~ULD BE REQUIRED JUST TO REPLACE 
12 CALIFORNIA'S CURRENT CONSUMPTION OF GASOLINE AND 
13 VEHICULAR DIESEL FUEL. 
14 WITH THE ASSOC ATED NBN TANKERS, THIS WOULD 
1 5 REOU RE A CAP lNG FROM 40 TO $70 
16 B LLION FOR -- METHANOL PLANTS AND 
17 ASSOCIATED TANK ALL THIS 40 TO $70 BILLION 
18 NVESTMENT ES. THE PLANTS 
1 9 WOULD BE BU GAS RESERVES SUBSTANTIALLY 
20 EXCEED LOCA ETS WHICH ARE READILY 
2 SS B E 
22 LANTS NOT L KELY TO BE BUILT IN 
23 THE U.S., CERTA N NOT IN CAL FORN A, DUE TO THE OUTLOOK 
24 FOR HIGHER CES, WH CH WOULD MAKE THEM 
25 NONCOMPETIT VE. METHANO IMPORTS ARE ALREADY 
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1 MUSHROOMING TO SATISFY CHEMICAL DEMANDS. 
2 THE NEXT SLIDE SHOWS THAT MOST OF THE SURPLUS 
3 NATURAL GAS IS LOCATED IN THE SOVIET UNION AND THE OPEC 
4 COUNTRIES, ABOUT 60 PERCENT IN THE SOVIET COUNTRIES 
5 SOVIET UNION AND 35 PERCENT IN THE OPEC COUNTRIES. 
6 NOW, CHEVRON HAS LARGE NATURAL GAS RESOURCES 
7 IN OTHER LOCATIONS, SUCH AS AUSTRALIA; NEVERTHELESS, IT 
8 IS CRITICAL TO RECOGNIZE THAT THE SOVIET UNION AND THE 
9 OPEC COUNTRIES HAVE THE CAPABILITY TO DOMINATE GLOBAL 
10 NATURAL GAS AND METHANOL TRADE. 
11 RELIANCE ON FOREIGN METHANOL WOULD REOU REA 
12 MASSIVE OUTFLOW OF FUNDS FROM CALIFORNIA. FIRST, AS I 
13 MENTIONED. METHANOL COSTS TWO TO THREE TiMES -- TWO TIMES 
14 MORE THAN GASOLINE AND THREE TIMES MORE THAN D ESEL FUEL 
15 AT CURRENT CRUDE OIL PRICES. 
16 SECOND, IT IS MORE EXPENS VE TO IMPORT A 
17 FINISHED TRANSPORTATION FUEL. FOR EXAMPLE, IF THE U.S. 
NOW IMPORTED GASOLINE INSTEAD OF CRUDE OIL FOR REFINING, 
9 THE IMPORT COST WOULD GO UP ABOUT 25 PERCENT. 
2 THESE COSTS WOULD BE MUCH LESS WHEN METHANOL 
2 CAN COMPETE ECONOMICALLY WITH GASOLINE FROM CRUDE OIL AND 
2 THIS MAY OCCUR WHEN CRUDE OIL PRICES HAVE DOUBLED OR 
23 TRIPLED. 
24 NOW, MAJOR NEW INVESTMENTS WOULD ALSO BE 
25 REQUIRED IN CALIFORNIA. TO REPLACE CALIFORNIA'S CURRENT 
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1 USE OF GASOL NE D E , THE VOLUME OF 
2 METHANOL IMPORTS WOULD BE 15 TIMES THE CURRENT MARINE 
3 IMPORTS OF CRUDE 01 AND PETROLEUM PRODUCTS. THIS MEANS 
4 THAT LARGE, NBN PORT FACIL TIES WOULD BE REQUIRED TO 
5 RECEIVE THE METHANOL. N ADDITION, ~ WOULD HAVE TO 
6 DOUBLE THE CURRENT ONSHORE FUEL DISTRIBUTION AND STORAGE 
7 SYSTEM AND RETA 
8 THE PR VATE SECTOR COULD UNDERTAKE THIS 
9 MASSIVE INVESTMENT PROGRAM ONLY IF INVESTORS BELIEVE THAT 
10 METHANOL VEHICLES AND FUEL WILL RECEIVE PUBLIC 
11 ACCEPTANCE. THIS MEANS THAT THE VEHICLES MUST PERFORM 
12 SATISFACTORILY AL RESPECTS. THE FUEL COST MUST BE 
13 COMPETITIVE, AND THE PUBLIC HEALTH CONSEQUENCES MUST BE 
14 UNDERSTOOD. 
15 THE AQMP PROPOSES TO MANDATE METHANOL 
16 VEHICLES. NOW, TH S WOULD WORK OUT ONLY IF THERE IS 
17 SOLID CONSUMER AND VOTER ACCEPTANCE. EVEN WITH SOLID 
18 ACCEPTANCE. F RE AND BE RESCINDED 
19 PROMPTLY IF UNSUSPECTE NADEQUATELY INVESTIGATED 
20 HEALTH AND SAFETY SSUES IVE DISEASE, 
21 DEATHS, OR ENV RONMENTA MPACTS. A L THESE FACTORS 
22 WOULD MAKE T VERY SKY FOR THE PRIVATE SECTOR TO RELY 
23 ON GOVERNMENT MANDATES TO CREATE A MARKET. WHAT 
24 GOVERNMENT INVOKES T CAN ALSO REVOKE. 
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1 IN THE 1990S, THE DRAFT AQMP ACTUALLY DISCOURAGES THESE 
2 INVESTMENTS BECAUSE IT PROPOSES TO MANDATE ELECTRIC 
3 VEHICLES SHORTLY THEREAFTER. THIS MEANS THAT NVESTORS 
4 MAY NOT HAVE ENOUGH TIME TO PAY OUT THE BILLIONS OF 
5 DOLLARS REQUIRED TO MANUFACTURE AND DISTRIBUTE A FUEL 
6 SUCH AS METHANOL. IF ELECTRIC VEHICLES ARE TO BE 
7 MANDATED, IT MAKES LITTLE SENSE TO INVEST IN A NBN 
8 VEHICLE FUEL SUCH AS METHANOL. 
9 I'LL TALK JUST BRIEFLY ABOUT THE COST 
10 EFFECTIVENESS OF METHANOL VEHICLES. AS I MENTIONED, 
11 CRUDE OIL PRICES WOULD HAVE TO BE ABOUT TWO OR THREE 
12 TIMES CURRENT LEVELS BEFORE METHANOL COULD COMPETE WITH 
13 GASOLINE FROM CRUDE OIL. 
14 THIS NEXT CHART SHOWS THE COST OF METHANOL 
15 DELIVERED TO LOS ANGELES AREA MOTORISTS UNDER VERY 
16 OPTIMISTIC ASSUMPTIONS. THIS ASSUMES THAT METHANOL 
17 CARGOES ARE AVAILABLE HERE AT THE SAME LOW COST IN THE 
18 GULF COAST AND THERE IS A LARGE INFRASTRUCTURE SET UP TO 
19 RECEIVE AND DISTRIBUTE THE FUEL, AND ASSUMES CURRENT 
20 GASOLINE PRICES. AND WHAT THIS MEANS IS THAT, COMPARED 
21 TO A CURRENT PRICE OF 92 CENTS A GALLON FOR GASOLINE 
22 DELIVERED TO THE MOTORIST, METHANOL'S ENERGY EQUIVALENT 
23 OR MILEAGE EQUIVALENT PRICE DELIVERED TO THE MOTORIST 
24 WOULD BE ABOUT $1.62 A GALLON. 
25 NOW, TAKING THIS THE NEXT STEP, THIS IS A 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET. SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 
213-622-8511 714-953-4447 619-455-1997 
krrz~.feri>_,, 
rfiorfi~ ~ervzce 
1 COST-EFFECT VENESS s, 'M AFRA D DOESN'T 
2 SHOW UP ON THE SCREEN, BUT YOU HAVE THE CHART. AND 
3 ASSUMING THAT FORMALDEHYDE EMISS ONS ARE ~LL CONTROLLED 
4 FOR METHANOL VEHICLES AND THE EXHAUST FORMS 3 PERCENT 
5 LESS OZONE THAN GASOL NE VEHICLES, THE COST OF THE 
6 INCREMENTAL EMISSION OF REACTIVE ORGANIC GAS CONTROL IS 
7 ABOUT $425,000 PER TH MEANS IT MUST BE -- IT MAY 
8 BE MUCH LESS EXPENS VE DESIGN LOW-EMISSION GASOLINE 
9 VEHICLES. 
10 THE ECONOMICS OF METHANOL ARE EVEN WORSE WHEN 
11 COMPARED TO DIESEL FUEL AND LOW SULFUR RESIDUAL FUEL OIL, 
12 WHICH ARE LESS EXPENS VE THAN GASOLINE. 
13 LET ME TURN NOW TO THE HEALTH, SAFETY, AND 
14 ENVIRONMENTAL ISSUES ASSOCIATED WITH METHANOL, WHICH NEED 
15 TO BE STUDIED VERY CAREFU LV. BASED ON THE LIMITED 
16 PHOTOCHEMICAL MODE NG WORK CONDUCTED IN THE LOS ANGELES 
17 BASIN, METHANOL SPARK IGNIT ON VEHICLES HAVE THE 
18 EAK OZONE CONCENTRATIONS IF 
19 THE FORMALDEHYDE XHAUST CAN BE CONTROLLED TO 
22 YET. 
23 TESTING BY FORD, GM. AND CHEVRON RESEARCH HAS 
24 iNDICATED THAT THE METHANOL VEHICLES, THE CURRENT 
25 
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ABOUT THREE TO FIVE TIMES MORE FORMALDEHYDE THAN GASOLINE 
2 VEHICLES. AND THIS IS FOR lOW MILEAGE, AND FORMALDEHYDE 
3 EMISSIONS ARE EXPECTED TO INCREASE AS MILEAGE 
4 ACCUMULATES. FORMALDEHYDE IS IMPORTANT BECAUSE IT IS 
5 VERY ACTIVE IN FORMING OZONE. THERE ARE AlSO OTHER 
6 CRITICAl UNRESOLVED HEALTH, ENVIRONMENTAL, AND SAFETY 
7 ISSUES SURROUNDING METHANOL WHICH ARGUE AGAINST MANDATING 
8 ITS USE. THESE INCLUDE THE FOLLOWING: 
9 WHAT ARE THE PUBLiC HEALTH CONSEQUENCES OF 
10 INCREASED EMISSIONS OF FORMALDEHYDE? IT HAS BEEN 
11 DESIGNATED BY EPA AS A PROBABLE HUMAN CARCINOGEN AND IS 
12 NOW BEING EVALUATED BY THE CALIFORNIA DEPARTMENT OF 
13 HEALTH SERVICES AS A TOX C AIR CONTAMINANT. 
14 WHAT ARE THE PUBLIC HEALTH CONSEQUENCES OF 
15 LARGE EMISSIONS OF METHANOL, UNBURNED METHANOL IN THE 
16 EXHAUST? LITTLE IS KNOWN ABOUT ITS CHRONIC TOXICITY, AND 
17 THERE'S A POTENTIAL SO-CALLED CANCER FOG EFFECT THROUGH 
18 FORMATION OF TOXIC AIR POLLUTANTS SUCH AS DIMETHYL 
19 SULFATE IN FOG AND CLOUDS. 
20 HOW MANY PEOPLE MAY BE POISONED BY NCREASED 
21 EXPOSURE TO METHANOL WHEN REFUELING OR WORKING ON 
22 VEHICLES? AS LITTLE AS ONE OUNCE THROUGH INGESTION OR 
23 SKIN ABSORPTION CAN CAUSE PERMANENT BLINDNESS. 
24 WHAT ARE THE CONSEQUENCES OF GROUNDWATER 
25 CONTAMINATION? WILL THE GREENHOUSE EFFECT WORSEN DUE TO 
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1 INCREASED EMISSIONS OF CARBON DIOX DE ASSOC ATED WITH THE 
2 METHANOL FUEL PRODUCT ON, TRANSPORTATION USE CYCLE? 
3 THESE IMPORTANT ISSUES ALL NEED TO BE 
4 UNDERSTOOD BEFORE METHANOL IS PROMOTED. THE lEGISLATURE 
5 RECOGNIZED THIS IN SETTING UP THE ADVISORY BOARD ON AIR 
6 QUALITY AND FUELS LAST YEAR UNDER AB 234. CERTAINLY, THE 
7 AQMP SHOULD NOT MAKE A FEDERALLY-ENFORCEABLE COMMITMENT 
8 TO METHANOl MANDATES BEFORE THE ADVISORY BOARD HAS 
9 COMPLETED iTS WORK AND REPORTED BACK TO THE LEGISLATURE. 
10 TO CONCLUDE, A MAJOR OVERALL PROBLEM WITH THE 
11 DRAFT AQMP IS IT PROPOSES TO COMMIT TO THE LEGISLATURE 
12 AND STATE AGENCIES TO ENACT LAWS AND ADOPT REGULATIONS IN 
13 AREAS WHERE THE SOUTH COAST AIR DISTRICT LACKS AUTHORITY. 
14 THESE COMMITMENTS WOULD BECOME FEDERALLY ENFORCEABLE BY 
15 THE EPA. AN EXAMPLE IS THE PROPOSAL FOR TAXATION TO 
16 PROHIBIT MANUFACTURE OF PRODUCTS FOR USE IN OTHER PARTS 
17 OF CALIFORNIA. OTHER STATES, AND OTHER COUNTRIES. 
18 WITH REGARD TO FUELS, CHEVRON HAS THE 
19 POTENTIAL TO SUPPLY A WIDE VARIETY OF TRANSPORTATION 
20 FUELS, INCLUDING METHANOL. METHANO HAS CONSIDERABLE 
21 POTENTIAL AS A VEH CLE FUE AND MAY BECOME ECONOMIC WHEN 
22 CRUDE OIL PRICES HAVE DOUBLED OR TRIPLED. 
23 METHANOL VEHICLES AND FUEL SHOULD BE EVALUATED 
24 FULLY TO RESOLVE THE HEALTH, PERFORMANCE, ECONOMIC. 
25 SAFETY, AND ENVIRONMENTAL ISSUES. CHEVRON IS WORKING 
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1 ACTIVELY NOW WITH NUMEROUS GOVERNMENT AGENCIES AND 
2 VEHICLE MANUFACTURERS IN AN EFFORT -- COOPERATIVE EFFORT 
3 TO RESOLVE MANY OF THESE ISSUES. AND THESE COOPERATIVE 
4 STUDIES SHOULD HELP PAVE THE WAY FOR SUCCESSFUL USE OF 
5 METHANOL IN THE MARKETPLACE. 
6 USE OF METHANOL IN STATIONARY ENGINES, 
7 TURBINES, HEATERS, AND BOILERS WOULD PUT CALIFORNIA 
8 BUSINESSES AT A COMPETITIVE DISADVANTAGE. 
9 IT WOULD BE UNWISE TO MANDATE USE OF METHANOL 
10 OR ANY OTHER PARTICULAR FUEL IN AN EFFORT TO IMPROVE AIR 
11 QUALITY. NO FUEL WITH INTERMEDIATE TERM POTENTIAL FOR 
12 PRACTICAL WIDESPREAD USE IS ABSOLUTELY CLEAN OR 
13 COMPLETELY BENIGN. 
14 THE BEST WAY TO REDUCE EMISSIONS IS TO SET 
15 STRINGENT EMISSION STANDARDS AND ENFORCE THEM. THIS WILL 
16 ALLOW THE PRIVATE SECTOR TO USE ITS CREATIVE TALENTS TO 
17 FIND THE LEAST-COST SOLUTIONS WHICH MEET AIR QUALITY 
18 NEEDS CONSISTENT WITH CONSUMER ACCEPTANCE AND THE HEALTH 
19 OF THE STATE'S ECONOMY. AIR QUALITY MEASURES WILL WORK 
20 ONLY IF CONSUMERS AND VOTERS BUY INTO THEM. 
21 THANK YOU. DO YOU HAVE ANY QUESTIONS? I'LL 
22 BE GLAD TO TRY TO ANSWER THEM. 
23 CHAIRMAN DILLS: THANK YOU, MR. BAYAERT. ANY 
24 QUESTIONS? VERY THOROUGH AND VERY HELPFUL PRESENTATION. 
25 CAN WE HEAR FROM MS. BONNY MATHESON, VALLEY 
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1 INDUSTRY AND COMMERCE ASSOCIATION? LET THERE BE LIGHT. 
2 MS. MATHESON: MY NAME IS BONNY MATHESON, EXECUTIVE 
3 DIRECTOR, VALLEY INDUSTRY AND COMMERCE ASSOCIATION. 
4 THE VALLEY INDUSTRY AND COMMERCE ASSOCIATION, 
5 VICA, IS A 40-YEAR-OLD, NONPROFIT REGIONAL BUSINESS 
6 ASSOCIATION MADE UP OF OVER 200 MEMBERS, SUCH AS LITTON, 
7 LOCKHEED, ROCKADYNE, GENERAL MOTORS, MCA, WITH 
8 APPROXIMATELY 67,000 EMPLOYEES REPRESENTING THE SAN 
9 FERNANDO, SIMI, AND SANTA CLARITA VALLEYS, AND NORTHEAST 
10 PARTS OF VENTURA COUNTY. 
11 OUR ORIGINAL AND CURRENT MISSION IS TO FOSTER 
12 A BALANCE OF COMMERCE, HOUSING, RECREATION, AND COMMUNITY 
13 RESOURCES. SUCH AS HOSPITALS. COURTS. MUNICIPAL SERVICES, 
14 CULTURAL CENTERS. AND RECREATION AREAS WITHIN OUR 
15 GEOGRAPHIC REGION. WE ARE CONSTANTLY IN TOUCH WITH 
16 ELECTED OFFICALS AND OTHER INFLUENTIAL POLICYMAKERS TO 
17 EFFECT SUCH A BALANCE. OUR MEMBERS ARE KEPT INFORMED ON 
18 CURRENT EVENTS AND ISSUES RELATING TO OUR PURPOSE TO 
19 ENCOURAGE THEIR SUPPORT AND INVOLVEMENT. OUR WORK IS 






POLICIES AND PUB IC POS T SSUES. 
THE AOMP PLAN WAS RECENTLY FORMALLY PRESENTED 
TO OUR MEMBERS BY STAFF OF THE AQMD AND SCAG; HOW£VER, 
I VICA MEMBERS HAVE BEEN ATUNED TO THIS PLAN FOR MANY 
MONTHS. 
160 
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1 VICA'S OVERAll REACTION TO THE AQMP IS THAT 
2 NOT ENOUGH STUDY AND RESEARCH HAS GONE INTO IT. FIRST, 
3 ~ HAVE SERIOUS CONCERNS ABOUT THE ASSUMPTIONS USED TO 
4 DEVELOP THE MODELS FOR PREDICTING THE AIR QUALITY OF THE 
5 BASIN OVER THE NEXT 20 YEARS. WITHOUT HAVING THE 
6 OPPORTUNITY TO EXAMINE THESE SETS OF ASSUMPTIONS AND 
7 COMMENT ON THEM, WE DO NOT FEEL AS IF WE HAVE HAD A REAL 
8 INSIGHT INTO THE BASIC STRUCTURE OF THE OVERAll PLAN. 
9 WE DO NOT BELIEVE THAT THE ASSUMPTIONS USED 
10 WERE REALISTIC. BASED ON WHAT WE SEE IN THE PLAN, THE 
11 ASSUMPTIONS WERE TOO HIGH AND DO NOT TAKE INTO ACCOUNT 
12 THE USE OF NEW TECHNOLOGIES AND PROCESSES THAT WOULD BE 
13 DEVELOPED BY BUSINESSES AND INDUSTRY IN ANY EVENT. THEY 
14 ALSO DO NOT SEEM TO REFLECT THE REALITIES OF THE 
15 MARKETPLACE AND THE PROBABILITY THAT TOTALLY NEW PRODUCTS 
16 AND SERVICES WILL BE DEVELOPED AND BECOME THE MAINSTAY OF 
17 THE MARKETPLACE IN THE NEXT 20 YEARS. 
18 SECOND, WE FEEL THAT THERE SHOULD BE MORE 
19 ATTENTION PAID TO THE MOBILE SOURCES OF EMISS ONS WHICH 
20 MORE SIGNIFICANTLY AFFECT OUR ATMOSPHERE THAN THE 
21 STATIONARY ONES. IF MAJOR EFFORTS WERE MADE TO CURTAIL 
22 DRIVING HABITS AND ALLOWING THE OIL INDUSTRY TO SEEK OUT 
23 ALTERNATE FUELS THAT COMPLY WITH EMISSION STANDARDS 
24 RATHER THAN JUST BEING TOLD TO DEVELOP METHANOL, PERHAPS 
25 A MORE TROUBlESOME SUBSTITUTE, WE MIGHT MOVE MORE RAPIDLY 
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1 TO SOLVING OUR PROBLEM. IT DID WORK FOR THE OLYMPICS. 
2 BUSINESSES MAY BE MORE AMENABLE TO ADJUSTING DRIVING AND 
3 TRUCKING SCHEDULES THAN LEAVING THE BASIN. TAXI CABS AND 
4 REGIONAL MASS TRANSIT COULD REPLACE SINGLE PASSENGER 
5 AUTOMOBILES. 
6 OUR NEXT COMMENT DEALS WITH THE ECONOMIC 
7 REPERCUSSIONS OF THE AQMP. WE ENVISION MASSIVE SOCIAL 
8 AND ECONOMIC REACTIONS THAT AFFECT THE LIFESTYLES OF ALL 
9 SEGMENTS OF CALIFORNIA RESIDENTS. SO FAR NO IMPACT 
10 REPORTS HAVE BEEN DONE ON THE ECONOMIC AND SOCIAL EFFECTS 
11 OF THE AQMP. WE NEED TO SEE MORE DETAILS ON THE 
12 JOB/HOUSING BALANCE RECOMMENDATION, FOR EXAMPLE. THESE 
13 TYPES OF REPORTS NEED TO BE DONE BEFORE ANY SERIOUS 
14 DISCUSSION OF THE IMPLEMENTATION OF THE AQMP CAN TAKE 
15 PLACE. 
16 V!CA MEMBERS FEEL AlL DECISIONS REGARDING AIR 
17 QUALITY AND THE ENVIRONMENT MUST BE BASED ON REAliSTIC 
18 TRADEOFFS BETWEEN ECONOMIC, SOCIAL, AND ENVIRONMENTAL 
19 CONCERNS. SOME TYPE OF SUMMIT CONFERENCE WITH PUBLIC 
20 OFFICIALS FROM THE ENTIRE REGION WILL NEED TO TAKE PLACE 
21 TO DETERMINE WHAT TRADEOFFS CAN BE IMP EMENTED IN EACH OF 
22 THEIR CONSTITUENCIES WITH THE FAIREST AMOUNT OF UPHEAVEL. 
23 IF THE POLITICAL WILL IS NOT TO IMPLEMENT THE PLAN, THERE 
24 IS NO FUTURE FOR T. 
25 SOME INDUSTR ES MAY BE FORCED TO LEAVE THE 
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1 BASIN IF THE PLAN IS ADOPTED AS IS. IF THEY ARE FORCED 
2 TO LEAVE, THEY SHOULD GO ONLY AFTER A CAREFUL ECONOMIC 
3 AND SOCIAL IMPACT STUDY SHOWS THAT ON BALANCE THE 
4 TRADEOFF IS ACCEPTABLE AND THAT NEN JOBS CAN BE CREATED 
5 FOR THE PEOPLE WHO WILL BE COMING TO AND BORN IN THIS 
6 BASIN REGARDLESS OF THE AQMP. 
7 HOWEVER, FOR CORE INDUSTRY, SUCH AS AEROSPACE 
8 THAT FORMS THE BACKBONE OF ECONOMIC ACTIVITY IN THE 
9 BASIN, CANNOT PRODUCE THEIR PRODUCT BECAUSE OF A 
10 RESTRICTED ENVIRONMENT POLICY AND HAVE NO CHOICE BUT TO 
11 RELOCATE ELSEWHERE, ALL REMAINING INDUSTRY AND THE AREA'S 
12 ECONOMIC HEALTH WILL SUFFER. EVERY AEROSPACE DOLLAR LOST 
13 WILL BE MULTIPLIED BY OTHERS OF LOST REVENUE IN ALL 
14 SECTORS OF THE BASIN'S ECONOMY. 
15 THE ULTIMATE EFFECT COULD BE GREATER 
16 UNEMPLOYMENT WITH THE SOCIAL ILLS THAT IT CREATES: 
17 INCREASED WELFARE RECIPIENTS, INCREASED CRIME, LOSS OF 
18 HOMES, DIGNITY. ETC. 
19 FURTHER, SOME OF THE HIGH COST OF INDUSTRIAL 
20 MANUFACTURERS FOR CONTROL TECHNOLOGY, RESEARCH, AND 
21 APPLICATION WILL BE ADDED TO THE COST OF CONSUMER 
22 PRODUCTS FROM THOSE COMPANIES. THE AQMP INCLUDES 
23 PROVISIONS FOR A CONTINGENCY PLAN TO REPLACE HIGH 
24 POLLUTING INDUSTRIES WITH LOW POLLUTING ONES. IN MOST 
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1 TYPICALLY PROVIDE LOWER WAGE SCALES THAN MAJOR INDUSTRIAL 
2 CORPORATIONS. 
3 THE WILL AFFECT THE LOCAL LABOR FORCE BY 
4 LOWERING THEIR INCOME AND THEIR ABILITY TO PURCHASE 
5 GOODS. THE ECONOMIC SPIRAL MAY BEGIN A DOWNWARD TREND. 
6 CONCERNS ABOUT EQUITY ARE A MAJOR FACTOR IN 
7 OUR REVIEW OF THIS PLAN. IT IS CLEAR TO US THAT THE 
8 BURDEN OF CLEANING THE AIR UNDER THE CURRENTLY PROPOSED 
9 PLAN WILL FALL MOSTLY HEAVILY ON THE POOR FROM INCREASED 
10 UTILITY BILLS TO THE LOSS OF THE LOWER PAYING JOBS IN THE 
11 MANUFACTURING SECTOR. JOBS FOR HIGHER SKILLED 
12 BLUE-COLLAR WORKERS ARE ALSO SUBJECT TO CHANGE AS FOR 
13 EXAMPLE THE AEROSPACE AND AUTOMOBILE COMPANIES WHO Will 
14 BE FORCED TO RELOCATE OR EXPAND ELSEWHERE. 
15 IT IS IMPORTANT TO REMEMBER THAT PRESENTLY ALL 
16 OF GENERAL MOTORS' COMPET TORS HAVE HALTED MANUFACTURING 
17 IN THIS BASIN. YET THEY MARKET THEIR PRODUCTS HERE AT 
18 BETTER PROF T MARGINS. 
19 VICA COMPANIES BEING GENERALLY LARGER 
20 EMPLOYERS HAVE FOR MANY YEARS ENDEAVORED TO MEET EVER 
21 INCREASING A R QUALITY STANDARDS. THEY HAVE DONE SO 
22 THROUGH FINDING ALTERNATIVE TECHNOLOGIES, INSTALLATION OF 
23 AIR POllUTiON EQUIPMENT, AND PRODUCT SUBSTITUTION. FOR 
24 SOME COMPANIES THERE ISN'T MUCH MORE THAT COULD BE DONE. 
25 FOR COMPETITIVE REASONS ANY NEW DEVELOPMENTS IN THESE 
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1 AREAS WOULD BE DONE WITH OR WITHOUT THE AQMP. 
2 ~ DON'T BELIEVE THESE COMPANIES WHO HAVE MADE 
3 HONEST, GOOD FAITH EFFORTS TO REDUCE EMISSIONS SHOULD BE 
4 PUNISHED FOR THE PROGRESS THEY HAVE ALREADY MADE. SOME 
5 OF OUR MEMBERS HAVE MADE IT CLEAR THAT ANY FUTURE 
6 EXPANSIONS WILL BE OUT OF THE AREA AND THAT MANY OF THEIR 
7 SUPPLIERS AND SUBCONTRACTORS HAVE ALREADY LEFT THE AREA 
8 BECAUSE THE CAN'T REMAIN COST COMPETITIVE UNDER THE 
9 PRESENT AND ANTICIPATED HEAVY REGULATORY BURDENS. 
10 ~ MUST REALIZE THAT EVERYTHING INVOLVES 
11 TRADE-OFFS. NO GAIN IS MADE WITHOUT SOME COSTS. OUR 
12 CHALLENGE AFTER MUCH MORE RESEARCH, STUDY, AND THOUGHT IS 
13 TO IDENTIFY ALL THOSE TRADE-OFFS AND DECIDE WHAT~ CAN 
14 AFFORD. VICA MEMBERS ARE WILLING TO PARTICIPATE IN THOSE 
15 DISCUSSIONS TO DETERMINE WHICH TRADE-OFFS TO MAKE. IF 
16 ALL THE EVIDENCE IS AVAILABLE TO US ON HOW THE PLAN WAS 
17 DEVELOPED AND WHAT THE ECONOMIC AND SOCIAL CONSEQUENCES 
18 OF THE PLAN WILL BE. 
19 CLEANING UP THE AIR IN A GEOGRAPHIC AREA THAT 
20 ALSO HAS PREEXISTING ATMOSPHERIC PATTERNS THAT EXACERBATE 
21 THE PROBLEM IS DIFFICULT TO BEGIN WITH, AND WE COMMEND 
22 ALL PARTIES FOR THEIR CONCERNS AND GOOD INTENT ONS IN 
23 THIS ENDEAVOR. ~THANK SENATOR DILLS FOR PROVIDING THIS 
24 FORUM TODAY TO EXPRESS OUR VIEWS. ~ HOPE YOU RELAY THEM 
25 TO THE APPROPRIATE SOURCES AND~ ARE KEPT APPRISED OF 
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1 ANY ACTIVITIES THAT INVOLVE OUR CONCERNS. THANK YOU. 
2 CHAIRMAN DILLS: THANK YOU. SENATOR MCCORQUODALE. 
3 SENATOR MCCORQUODALE: WE'VE RAISED THE ISSUE .WITH 
4 SEVERAL PEOPLE THIS MORNING ABOUT THE PUBLIC INVOLVEMENT 
5 PROCESS, AND YOU SEEM TO INDICATE THAT THERE HASN'T BEEN 
6 AS MUCH AS YOU FEEL WORTHWHILE OR MAY NOT BE ENOUGH TO 
7 SATISFY THE NEED OF YOUR MEMBERS TO UNDERSTAND AND BE 
8 INVOLVED IN THE PROCESS PRIOR TO THE PUBLIC HEARINGS. IS 
9 THAT GENERALLY A CAPSULE OF THAT? 
10 MS. MATHESON: YEAH. WE DID HAVE PROBLEMS GETTING 
11 MATERIALS. 
12 SENATOR MCCORQUODALE: THEY INDICATE THAT THERE 
13 WILL BE WORKSHOPS, AND I'M A LITTLE CONCERNED ABOUT 
14 WHETHER THE WORKSHOPS ARE GOING TO BE PARTICIPATORY OR 
15 LECTURE. I DON'T KNOW. HAVE YOU BEEN ABLE TO LOOK AT 
16 WHETHER THAT'S GOING TO COME CLOSE TO MEETING YOUR NEED? 
1 7 MS. MATHESON: WITH OR WITHOUT THE WORKSHOPS, WE 
18 GOING TO SUBMIT SOME MORE DETAILED INFORMATION BY THE 
19 NOVEMBER 4TH DEADLINE AND THEN THEY MOVED IT BACK TO 
20 DECEMBER, BUT I HAVE THE SAME CONCERNS YOU DO OF THEY'RE 
21 JUST LECTURES. YOU KNOW, WE'RE ST L NOT GOING TO GET 
22 THE ANSWERS TO OUR QUESTIONS. 
23 SENATOR MCCORQUODAlE: IN THE ORIGINAL AIR QUALITY 
24 MANAGEMENT PLAN DEVELOPMENT, I KNOW THAT IN THE BAY AREA 
25 WE HAD A LOT OF -- FIRST, THE DEVELOPMENT, WHAT WE CALLED 
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ENVIRONMENTAL MANAGEMENT PLAN, WHICH COVERED A LOT MORE 
2 THAN AIR AND REALLY WHAT WAS TALKING ABOUT THIS MORNING, 
3 TOOK IN A WHOLE RANGE OF ENVIRONMENTAL AREAS. WE HAD A 
4 LOT OF ONE-DAY WORKSHOPS ON SATURDAYS. FOR THE MOST 
5 PART, THEY SEEM TO BE VERY WORTHWHILE, AND I DON'T KNOW 
6 WHAT THE DISTRICT REALLY HAS PLANNED. 
7 IT WOULD SEEM LIKE A REAL ADVANTAGE TO 
8 INVOLVING PEOPLE. ON THE ONE HAND, I RECAll THAT SOME 
9 INDUSTRY THAT THOUGHT IT WASN'T THEM, BUT LET'S SAY THE 
10 OIL COMPANIES THOUGHT THEY WERE LOVED BY EVERYBODY AND IN 
11 THE PROCESS OF THE WORKSHOPS THEY FOUND THAT THEY WERE 
12 NOT LOVED BY EVERYBODY. IT HELPED THEM TO RETHINK THEIR 
13 ISSUES. 
14 THERE MAY BE SOME OF THE SAME TRADEOFFS GOING 
15 ON IN PEOPLE'S MINDS IF THEY HAVE ENOUGH TIME TO REACT TO 
16 IT. SO I WOULD HOPE YOU WILL KEEP URGING THE DISTRICT TO 
17 HAVE MORE CHANCES FOR NOT JUST YOUR MEMBERS, BUT INDUSTRY 
18 AND ENVIRONMENTAL GROUPS AND OTHERS TO SIT ON THE SAME 
19 TABLE AND TO DEBATE WITH EACH OTHER BEFORE THE ISSUE IS 
20 FINALLY ADOPTED. 
21 MS. MATHESON: I'D ALSO LIKE TO SEE OUR LOCAL 
22 ELECTED OFFICIALS THERE TO SEE WHAT THEY'RE GOING TO DO 
23 TO IMPLEMENT IT. THERE'S SOME REAL TOUGH DECISIONS AHEAD 
24 FOR THEM. THANK YOU. 
25 CHAIRMAN DILLS: THANK YOU. MR. TERRY MOORE, 
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1 PRESIDENT, INLAND EMPIRE ECONOMIC COUNCIL. 
2 MR. MOORE: I APPRECIATE THE OPPORTUNITY TO ADDRESS 
3 YOU TODAY. THE INLAND EMPIRE ECONOMIC COUNCIL IS A 
4 PRIVATE ECONOMIC DEVELOPMENT ORGANIZATION TRYING TO 
5 CREATE JOBS IN THE INLAND EMPIRE. 
6 CURRENTLY, THE INLAND EMPIRE OF RIVERSIDE/SAN 
7 BERNARDINO COUNTIES HAS A JOB DEFICIT OF APPROXIMATELY 
8 200,000. THAT MEANS 200,000 PEOPLE EACH DAY MUST DRIVE 
9 INTO LOS ANGELES AND ORANGE COUNTY TO WORK AND THEN DRIVE 
10 BACK HOME EVERY EVENING. 
11 IF YOU HAVE EVER DRIVEN THE MAJOR FREBNAYS 
12 BETWEEN THE INLAND EMPIRE AND LOS ANGELES, THIS PROBLEM 
13 IS READILY APPARENT. THE HIGHWAYS HAVE INCREASED IN 
14 THEIR DAILY TRAFFIC FROM 75.000 IN 1970 TO 200,000 TODAY. 
15 ROUTE 91 HAS GONE FROM 60 TO 160.000, AND THE PEAK HOURLY 
16 DEMAND ON HIGHWAY 60 HAS GONE FROM 8,000 CARS PER HOUR TO 
17 17,000 CARS PER HOUR. 
18 SINCE NO MONEY S BEING SPENT TO ALLEVIATE THE 
19 PROBLEM BY CREATING MORE HIGHWAYS, WE'RE BEING FORCED TO 
20 LEAVE EARLIER AND EARLIER IN THE MORNING IN ORDER TO GET 
21 TO AT WORK AND NOT GET HOME UNTIL LATER AND LATER. 
22 AS THOUGH THE PROBLEM OF CONGESTION IS NOT BAD 
23 ENOUGH, THE AUTOMOBILE IS ALSO A CULPRIT IN THE AIR 
24 QUALITY PROBLEM. FOR EVERY JOB THAT IS IN DOWNTOWN LOS 
25 ANGELES THAT IS FILLED BY SOMEONE IN THE INLAND EMPIRE, 
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1 ~ ARE CREATING MORE AND MORE SMOG. 
2 MANY PEOPLE ASK, "VVHY DO PEOPLE LIVE IN THE 
3 INLAND EMPIRE AND WORK IN LOS ANGELES AND ORANGE COUNTY 
4 COUNTY?" IT'S VERY SIMPLE, ECONOMICS. THE AVERAGE PRICE 
5 OF A HOME IN ORANGE COUNTY IS $204,000. THE AVERAGE 
6 PRICE OF A HOME IN LOS ANGELES COUNTY IS $175,000. THE 
7 AVERAGE PRICE OF A HOME IN THE INLAND EMPIRE IS $105,000. 
8 THEN WHY ISN'T MORE INDUSTRY MOVING OUT TO THE 
9 INLAND EMPIRE? THE INLAND EMPIRE IS ONE OF THE FASTEST 
10 GROWING EMPLOYMENT AREAS IN THE UNITED STATES. 
11 UNFORTUNATELY, ~'REGROWING EVEN FASTER IN POPULATION 
12 GROWTH. IF CURRENT PROJECTIONS HOLD TRUE, BY THE YEAR 
13 2010, INSTEAD OF HAVING AN EMPLOYMENT DEFICIT OF 200,000, 
14 ~WILL HAVE AN EMPLOYMENT DEFICIT OF ONE MILLION. AND, 
15 OBVIOUSLY, OUR FREEWAYS CANNOT HANDLE THAT. 
16 WHILE WITHIN THE PLAN A JOB/HOUSING BALANCE IS 
17 ADDRESSED, THERE ARE NO TEETH PUT INTO IT. THERE'S NO 
18 WAY OF MAKING OR SEEING THAT JOBS ARE CREATED CLOSER TO 
19 HOUSING. ~ NEED TO MAKE SURE THAT THAT PROBLEM IS 
20 LOOKED AT. 
21 THE INLAND EMPIRE IS A RECEPTOR AREA OF SMOG. 
22 WHILE MOST OF THE SMOG IS GENERATED FROM THE LOS 
23 ANGELES/ORANGE COUNTY AREA, IT IS BLOWN OUT TO US. AND 
24 WHILE~ DO NOT HAVE THE OFFSETS TO ALLOW INDUSTRY TO 
25 LOCATE OUT THERE IN MANY CASES, ~ ARE GETTING THE BRUNT 
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1 OF THE SMOG. 
2 ONE OF THE THINGS THAT WE WOULD liKE TO SEE 
3 HAPPEN IS THAT AN INDUSTRY BE All~D TO LOCATE WITHIN 
4 THE BASIN FROM A JOB-RICH AREA TO A HOUSING-RICH AREA 
5 WITHOUT PENALTY AS LONG AS THEY PUT ON BEST AVAilABlE 
6 CONTROl TECHNOLOGY AND THE OVERAll EFFECT OF THE 
1 EMISSIONS AT THE NaN SITE ARE NO MORE THAN AT THE OLD 
8 SITE. 
9 THE LARGEST PROBLEM THAT WE HAVE IS THE 
10 AUTOMOBILE. MOBILE SOURCES ACCOUNT FOR MORE THAN 50 
11 PERCENT OF THE POLLUTION THAT WE HAVE WITHIN THE BASIN, 
12 AND YET THIS PROBLEM IS NOT ADDRESSED UP FRONT. THE 
13 SOUTH COAST AIR QUALITY MANAGEMENT DISTRICT CURRENTLY HAS 
14 THE ABILITY TO REQUIRE SMOGCHECKS AT LOADED MODE INSTEAD 
15 OF IDLE, BUT THAT WAS NOT PART OF THE PLAN. 
16 THE ASSEMBLY ALSO NEEDS TO GET INVOLVED FROM 
17 THE STANDPOINT OF LOOKING AT CHANGING FROM A BIANNUAL 
18 SMOGCHECK TO AN ANNUAL SMOGCHECK. THESE TWO MEASURES 
19 ALONE WOULD DO MORE TO IMPROVE AIR QUALITY IN THE BASIN 
20 IN THE SHORTEST AMOUNT OF TIME OF ANYTHING, BUT WE KNOW 
21 THEY'RE POLITICALLY UNPOPULAR. WE'VE GOT A CHOICE. WE 
22 CAN EITHER MAKE THOSE UNPOPULAR DECISIONS OURSELVES, OR 
23 WE CAN HAVE THE FEDERAL GOVERNMENT MAKE THOSE UNPOPULAR 
24 DECISIONS FOR US. 
25 FINALLY, IN ADDRESSING THE FOUR QUESTIONS THAT 
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1 I WAS ASKED TO ADDRESS, W£ FEEL THE 1988 REVIS ON OF THE 
2 AIR QUALITY MANAGEMENT PLAN DOES NOT TAKE INTO ACCOUNT 
3 THAT THERE ARE DIFFERENCES WITHIN THE BASIN AND THAT 
4 RULES SHOULD NOT BE APPLIED UNIFORMLY THROUGHOUT THE 
5 BASIN, BUT THOSE DIFFERENCES SHOULD BE TAKEN INTO 
6 CONSIDERATION. 
7 WHILE THE PLAN TALKS ABOUT A JOB/HOUSING 
8 BALANCE. THERE ARE NO TEETH PUT INTO IT TO SEE THAT THAT 
9 HAPPENS. THE PLAN CONTINUES TO FOCUS ON STATIONARY 
10 SOURCES, WHICH ARE ONLY 25 PERCENT OF THE PROBlEM, AND 
11 PUT OFF THE POLITICALlY UNPOPULAR CONTROLS ON MOBILE 
12 SOURCES. RESIDENTIAL, COMMERCIAL, AND SERVICE SOURCES 
13 UNTIL LATER ON. INSTEAD OF ADDRESSING OUR WORST HAZARD 
14 FIRST, THAT OF OZONE, WE TRY TO ELIMINATE ALL THE 
15 PROBLEMS THAT WE HAVE AT ONE TIME. WE SHOULD CONCENTRATE 
16 FIRST ON BRINGING OZONE DOWN AND THEN WORRYING ABOUT 
17 MEETING THE STANDARDS EVERYWHERE ELSE. 
18 THE SOCIAL AND ECONOMIC REPERCUSSIONS OF THE 
19 PLAN, THERE'S NO 90UBT THAT WE WILL LOSE SOME 
20 MANUFACTURING JOBS WITHIN THE AREA. WE'RE GOING TO SEE 
21 ADDED COST OF ELECTRICITY, GASOLINE, AND OTHER PRODUCTS 
22 THAT ARE MANUFACTURED WITHIN THE BASIN. WE'RE GOING TO 
23 SEE LOSS OF MOBILITY AS WE KNOW IT TODAY. 
24 THE FACT THAT SOME INDUSTRIES MAY BE FORCED TO 
25 LEAVE THE BASIN. IF THIS IS THE PRICE WE MUST PAY FOR 
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1 ClEAN AIR, THEN IT S ACCEPTABLE AS AS lONG AS ~ All ASK 
2 THE SAME TOUGH QUESTIONS AND TOUGH REQUIREMENTS OF 
3 OURSELVES, OUR AUTOMOBILES, AND OUR LIFESTYLES THAT WE'RE 
4 ASKING THOSE INDUSTRIES TO ACCEPT. 
5 THE PLAN IS DEFINITELY NOT EQUITABLE. IT 
6 MAKES FAR GREATER DEMANDS ON INDUSTRY THAN IT DOES OF 
7 INDIVIDUALS AND ASKS INDUSTRIES TO MAKE THE SACRIFICE NOW 
8 AND PUTS OFF THE INDIVIDUAL SACRIFICE UNTIL LATER. 
9 THANK YOU FOR YOUR ATTENTION. 
10 SENATOR MCCORQUODALE: HOW WOULD YOU DEAL WITH 
11 OZONE WITHOUT DEAliNG WITH THE OTHER? 
12 MR. MOORE: THERE ARE SOME MODELS RIGHT NOW THAT 
13 SAY THAT BY LOOKING AT HYDROCARBONS AND REDUCING 
14 HYDROCARBON EMISSIONS WITHOUT ATTACKING NOX AT THE FRONT 
15 END WOULD AllOW FOR -- TO BRING OZONE DOWN. THERE'S A 
16 DELICATE BALANCE BETWEEN NITROUS OXIDES AND PETRO 
17 CHEMICALS THAT WHEN AN EXACTLY THE RIGHT BALANCE, YOU GET 
18 THE MOST SMOG. RIGHT NOW THOSE ARE IN VIRTUALLY THE 
19 RIGHT BALANCE; SO AS WE BRING DOWN NOX AND BRING DOWN 
20 HYDROCARBONS, WE ACTUALLY WORSEN THE SMOG EFFECT. 
21 SENATOR MCCORQUODALE: I'M AT A DISADVANTAGE NOT 
22 BEING A CHEMIST. SO MY UNDERSTANDING IS PRETTY 
23 ELEMENTARY, BUT I HAD ALWAYS THOUGHT THAT WHEN YOU DEAL 
24 WITH OZONE, YOU NEED TO DEAL WITH NOX AND SOLVENT OR 
25 HYDROCARBONS. 
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1 MR. MOORE: ~LL, AS I SAID, IF YOU -- THERE IS A 
2 BALANCE BE~EN THOSE THAT IS ABSOLUTELY PERFECT FOR 
3 CREATING THE MOST SMOG. CURRENTLY, WE ARE ALMOST AT THAT 
4 BALANCE. IF WE BRING DOWN HYDROCARBONS WITHOUT BRINGING 
5 DOWN NOX, SOME MODELS HAVE PROVEN THAT THAT WILL ACTUALLY 
6 OVERALL BRING DOWN NOX TOO. THERE IS ONE STUDY OUT THAT 
7 HAS EVEN LOOKED AT THE POSSIBLY OF JUST ATTACKING 
8 HYDROCARBONS. BY JUST USING TIER I AND TIER I I LEVELS, 
9 WE COULD POSSIBLY MEET ALL THE STANDARDS BY THE YEAR 
10 2007, NOT EVEN GETTING INTO TIER I I I LEVELS. 
11 THANK YOU VERY MUCH. 
12 CHAIRMAN DILLS: APPRECIATE YOUR PARTICIPATION. 
13 NEXT IS MR. TOM FLAVIN, LOS ANGELES COUNTY 
14 ECONOMIC DEVELOPMENT CORPORATION. 
1 5 MR. FLAVIN: MR. CHAIRMAN, GOOD AFTERNOON. ~ NAME 
16 IS TOM FLAVIN, AND I AM THE EXECUTIVE VICE PRESIDENT OF 
17 THE ECONOMIC DEVELOPMENT CORPORATION OF LOS ANGELES 
18 COUNTY. THE ECONOMIC DEVELOPMENT CORPORATION, OR EDC, IS 
19 A PRIVATE NONPROFIT ORGANIZATION CREATED IN 1981 BY THE 
20 LOS ANGELES COUNTY BOARD OF SUPERVISORS AS A VEHICLE FOR 
21 ENCOURAGING JOINT PUBLIC/PRIVATE PARTNERSHIP ACTIVITIES. 
22 CURRENTLY, THERE ARE OVER 80 CORPORATIONS FROM 
23 THE COUNTY WHICH ARE MEMBERS FROM WHICH OUR BOARD OF 
24 DIRECTORS IS SELECTED. I HAVE INCLUDED A LISTING OF 
25 THOSE CORPORATE MEMBERS WITH ~ PRINTED REMARKS. THE EDC 
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1 IS INVOLVED IN FOUR MAJOR PROGRAM AREAS, INCLUDING LAND 
2 DEVELOPMENT, INTERNATIONAL TRADE AND INVESTMENT, BUSINESS 
3 RETENTION, AND BUSINESS ASSISTANCE SERVICES. TO DATE, ~ 
4 HAVE MADE AVAILABLE NEARLY $200 MILLION IN FINANCING FOR 
5 LOCAL BUSINESSES, PROVIDED BUSINESS COUNSELING SERVICES 
6 TO NEARLY 500 BUSINESSES, PARTICIPATED AS A PARTNER IN 
7 THE DEVELOPMENT OF A 27-ACRE COMMERCIAL PARK, AND CREATED 
8 DOZENS OF INTERNATIONAL BUSINESS OPPORTUNITIES FOR LOS 
9 ANGELES COUNTY CORPORATIONS. THE EDC REPRESENTS A 
10 PARTNERSHIP BETWEEN THE PUBLIC AND PRIVATE SECTORS WHICH 
11 IS FOCUSED ON ENHANCING THE QUALITY OF LIFE IN LOS 
12 ANGELES COUNTY, AND~ ~LCOME THIS OPPORTUNITY TO SHARE 
13 OUR THOUGHTS ABOUT THE AQMP PLAN. 
14 FIRST. LET ME SAY THE EDC IS FULLY SUPPORTIVE 
15 OF ALL EFFORTS TO IMPROVE THE AIR QUALITY IN LOS ANGELES 
16 COUNTY. WE BELIEVE THIS IS A QUALITY OF LIFE ISSUE WHICH 
17 TOUCHES EACH AND EVERY ONE OF US; AND, IF LEFT 
18 UNATTENDED, COULD HAVE LONG-TERM NEGATIVE IMPACTS FOR LOS 
19 ANGELES COUNTY AND ITS RESIDENTS. WHATEVER DIFFERENCES 
20 WE HAVE WITH THE PLAN. WE ARE IN AGREEMENT THAT W£ NEED 
21 TO IMPROVE AIR QUALITY IN LOS ANGELES COUNTY. 
22 HAVING SAID THAT, I WOULD LIKE TO OUTLINE OUR 
23 CONCERN ABOUT THE PROPOSED AOMD PLAN. ~ ARE CONCERNED 
24 THAT THE OBJECTIVES OF THE PLAN. IN REALITY, ARE NOT 
25 ACHIEVEABLE. THE REASON WE BELIEVE THIS IS THAT AQMD IS A 
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1 SINGLE-PURPOSE ORGANIZATION WHICH IS FOCUSED ON AIR 
2 QUALITY IMPROVEMENT. YET, THE SCOPE OF THE PROPOSALS 
3 THAT THEY'RE OFFERING CUTS ACROSS A WIDE RANGE OF PUBLIC 
4 POLICY AND PRIVATE ENTERPRISE ISSUES. 
5 FOR EXAMPLE, A MAJOR PART OF THE AQMD PLAN IS 
6 FOCUSED ON SIGNIFICANT CHANGES OCCURRING IN THE 
7 TRANSPORTATION AREA. WE BELIEVE THE ASSUMPTION THAT 
8 TRANSPORTATION POLICIES, TECHNOLOGICAL BREAKTHROUGHS, AND 
9 DRAMATIC CHANGES IN INDIVIDUAL DRIVING BEHAVIOR WILL ALL 
10 CONVERGE BY THE YEAR 2007 TO PRODUCE THE ANTICIPATED 
11 RESULT IS SPECULATIVE. 
12 FURTHER, WE BELIEVE THAT THE UNIFORM 
13 COMPLIANCE TO MEET THE PLAN OBJECTIVES AS THEY RELATE TO 
14 LAND USE, GROWTH, AND PUBLIC SERVICES FROM THE MANY LOCAL 
15 PUBLIC AGENCIES WITHIN THE SOUTH COAST BASIN IS ALSO 
16 DEBATABLE. 
17 FINALLY, WE BELIEVE THE POTENTIAL OF THE 
18 PLAN'S ECONOMIC IMPACTS ARE STAGGERING, AND THE 
19 COMPLEXITY OF ESTABLISHING FAIR MONITORING AND COMPLIANCE 
20 SYSTEMS WILL RESULT IN DETERIORATING SUPPORT FOR THE PLAN 
21 OVER TIME. WE BELIEVE THAT THESE ARE THE MAJOR 
22 IMPEDIMENTS TO ACHIEVING THE GOALS OF THE 20-YEAR AQMD 
23 PLAN. 
24 IN THIS PLAN, AQMD HAS 131 SPECIFIC PROPOSALS 
25 INCLUDED AS PART OF ITS TIER I PROGRAM, WHICH INVOLVES 
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1 THE PERIOD OF 1989 THROUGH 1993. OF THESE 131 SPECIFIC 
2 PROPOSALS, COSTS HAVE BEEN ESTIMATED FOR 88 OF THE THEM. 
3 THE ANNUAL COST FOR THESE 88 PROPOSALS IS ESTIMATED AT 
4 $7.3 BILLION. NOT ONLY DOES THIS ANNUAL COST REFLECT 
5 ONLY TWO-THIRDS OF THE TIER I RECOMMENDATIONS, BUT THERE 
6 IS A STRONG BELIEF AMONG BUSINESS AND INDUSTRY GROUPS 
7 THAT THESE ESTIMATES ARE SIGNIFICANTLY LOW. 
a CHAIRMAN DILLS: ARE THESE THEIR OWN ESTIMATES? 
9 MR. FLAVIN: THESE ARE ESTIMATES THAT BASICALLY 
10 HAVE BEEN DONE BY THE INDUSTRY, BY -- THROUGH THE LOS 
11 ANGELES AREA CHAMBER OF COMMERCE. 
12 THE COSTS ASSOCIATED FOR TIER I I AND TIER II I 
13 RECOMMENDATIONS HAVE NOT YET BEEN ADDRESSED. THE BOTTOM 
14 LINE IS THAT IT'S VERY APPARENT THAT TREMENDOUS COSTS ARE 
15 ASSOCIATED WITH THIS PLAN, AND BUSINESS AND INDUSTRY IS 
16 CONCERNED THAT NO COMPREHENSIVE ECONOMIC ASSESSMENT FOR 
17 THIS PLAN HAS YET BEEN DONE. 
18 AN EXAMPLE OF THE POTENTIAL IMPACT IS THE 
19 FURNITURE INDUSTRY WITH OVER 1200 BUSINESSES IN THE BASIN 
20 AND 63,000 EMPLOYEES AND OVER $1.3 BILLION IN SALES. THE 
21 TARGET OF THE AQMD PROPOSALS IS THE FiNISHING PROCESS 
22 USED BY THE MANUFACTURERS OF WOOD FURNITURE WHEREBY THEY 
23 APPLY PAINT, VARNISH. AND OTHER COATINGS TO THEIR 
24 PRODUCTS. OFTEN THE COATINGS ARE APPLIED WITH 
25 HIGH-P~RED SPRAYS IN ENCLOSED SPRAY BOOTHS, AND EXCESS 
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1 SPRAY IS SENT OUTSIDE THROUGH VENTS. 
2 THERE ARE HYDROCARBONS IN THE COATINGS AND 
3 WHEN MIXED WITH SUNLIGHT, THEY CAUS.E OZONE, A MAJOR 
4 COMPONENT OF SMOG. THE AOMD WANTS TO ELIMINATE 80 
5 PERCENT OF THE INDUSTRY'S HYDROCARBON EMISSIONS EITHER BY 
6 REQUIRING THAT MANUFACTURERS EQUIP THEIR OPERATIONS WITH 
7 NPW EMISSION CONTROL DEVICES OR USING COATINGS THAT 
8 CONTAIN FEWER HYDROCARBONS. 
9 THE FURNITURE INDUSTRY CLAIMS THAT ALTERNATIVE 
10 COATINGS DO NOT EXIST AND, THEREFORE, EVERY WOOD 
11 FURNITURE MAKER WILL HAVE TO BUY IHE EMISSION CONTROL 
12 DEVICES. THESE DEVICES COST APPROXIMATELY $250,000 OR 
13 MORE PER BOOTH AND UP TO $1 MILLION A YEAR TO MAINTAIN. 
14 ACCORDING TO THE INDUSTRY, THE COST OF 
15 ACQUIRING AND MAINTAINING THE EQUIPMENT EXCEEDS THE 
16 FINANCIAL CAPABILITY OF MOST LOCAL FURNITURE COMPANIES, 
17 WHICH ARE SMALL BUSINESSES. 
18 WHILE THE AQMD RECENTLY AMENDED ITS PLAN TO 
19 FOCUS ON CONTROLLING EMISSION LEVELS THROUGH NBN COATINGS 
20 AND LACQUERS, THERE IS STill THE STRONG CONCERN IN THE 
21 INDUSTRY THAT IF THESE COATINGS ARE NOT AVAILABLE, THE 
22 INDUSTRY WILL BE FORCED TO INSTALL THE NBN EMISSION 
23 CONTROL DEVICES, FORCING MANY OF THEM OUT OF BUSINESS. 
24 ACCORDING TO THE AQMD, OTHER INDUSTRIES TO BE 
25 AFFECTED BY THEIR PROPOSALS INVOLVE THE FOLLOWING: 
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1 AEROSPACE, AUTOMOBILE AND VEHICLE ASSEMBlY liNES, METAl 
2 PARTS AND PRODUCTS, CAN AND OIL, PAPER AND FABRIC, 
3 SEMICONDUCTORS, FIBERGlASS, RUBBER AND PlASTIC PRODUCTS. 
4 SERVICE BUSINESSES INCLUDED DRY ClEANING, WASTE DISPOSAL, 
5 BAKERIES, AND RESTAURANTS. THESE INDUSTRIES AND 
6 BUSINESSES REPRESENT A VERY SUBSTANTIAL PORTION OF LOS 
7 ANGELES COUNTY'S ECONOMIC BASE AND JOBS. 
8 WE BELIEVE THAT IMPROVING AIR QUALITY IS 
9 EVERYONE'S RESPONSIBILITY. THE ONLY WAY IT IS GOING TO 
10 OCCUR IS IF THERE IS A BROAD BASE OF SUPPORT TO MAKE IT 
11 HAPPEN. WE BELIEVE THIS IS THE MISSING LINK IN THE AOMD 
12 PLAN; AND, AS A RESULT. IT WILL FAIL IN ITS OBJECTIVES. 
13 WE THINK THAT THE BUSINESS COMMUNITY NEEDS TO 
14 BE BROUGHT MORE INTO THE PROCESS AS AN EQUAL PARTNER WITH 
15 LOCAL POLICYMAKERS. STATE AND FEDERAL PROFESSIONALS, 
16 TECHNICAL STAFF, SPECIAL INTEREST GROUPS, AND OTHERS IF 
17 AN ACHIEVABLE PLAN IS TO BE DEVELOPED. THE BUSINESS 
18 COMMUNITY IS READY AND WILL NG TO DO SO BECAUSE IT IS IN 
19 EVERYONE'S COLLECTIVE BEST INTEREST TO IMPROVE AIR 
20 QUALITY. 
21 ~ BELIEVE THAT THE AQMD PLAN HAS SERVED AS A 
22 CATALYST IN INCREASING THE PUBLIC'S AWARENESS OF THE NEED 
23 TO INTENSIFY OUR AIR QUALITY EFFORTS, BUT WE BELIEVE THE 
24 IMPACTS IT HAS ON THE ECONOMY AND CITIZENS MUST BE MORE 
25 CAREFULLY EVALUATED AND TAKEN INTO ACCOUNT. THANK YOU 
BETH C. DRAIN, CSR 7152 
1600 EAST FOURTH STREET, SUITE 220 
SANTA ANA, CALIFORNIA 92701 
LOS ANGELES ORANGE COUNTY SAN DIEGO 






1 VERY MUCH. 
2 CHAIRMAN DILLS: THANK YOU FOR YOUR PRESENTATION. 
3 ANY QUESTION OR COMMENT? 
4 MOVING RIGHT ALONG, MR. MOONEY, ADM NISTRATIVE 
5 ASSISTANT TO SENATOR H. L. RICHARDSON. 
6 MR. MOONEY: GOOD AFTERNOON, MR. CHAIRMAN, MEMBERS 
7 OF THE COMMITTEE. 
8 I HAVE PROVIDED A WRITTEN REPORT TO ACCOMPANY 
9 WHAT I'M GOING TO SAY HERE. I'M NOT GOING TO READ THE 
10 WHOLE THING VERBATIM. I'M JUST GOING TO TOUCH ON SOME OF 
1 1 THE MAJOR POINTS COVERED IN IT, BUT HOPE AT YOUR 
12 CONVENIENCE YOU WILL TAKE A LOOK AT THE WHOLE THING. 
13 AND, MR. CHAIRMAN. I PROVIDED TO YOU COPIES OF 
14 THE SOURCE MATERIAL THAT WENT INTO CREATION OF THAT 
15 REPORT. AND I HOPE YOU Will MAKE THAT AVAILABLE TO THE 
16 FULL COMMITTEE. 
17 THE FIRST POINT I'D liKE TO MAKE IS THAT 
18 THINK THERE IS GENERAL AGREEMENT THAT AIR POLLUTION 
9 STANDARDS SHOULD PROTECT PUBLIC HEALTH. UNFORTUNATELY, 
20 THERE'S A CONSIDERABLE A~DUNT OF SCIENTIFIC EVIDENCE THAT 
21 IS ACCUMULATED THAT POINTS TO THE CONCLUSION THAT THESE 
22 CURRENT STANDARDS ARE MUCH MORE STRINGENT THAN ARE 
23 NECESSARY TO ACCOMPLISH THIS GOAL. 
24 THIS FACT THAT THEY ARE MORE STRINGENT THAN 
25 NECESSARY HAS RESULTED IN A MULTITUDE OF COSTLY PROGRAMS 
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1 AND REGULATIONS. THIS F NDING THAT THE STANDARDS ARE 
2 MUCH TOO STRICT IS NOT MY FINDING AND IT'S NOT SENATOR 
3 RICHARDSON'S FINDING, BUT IT'S THE FINDING OF SOME 
4 SCIENTISTS WITH SOME VERY IMPRESSIVE CREDITS; FOR 
5 EXAMPLE, DR. PHYLLIS J. MULLENIX OF HARVARD MEDICAL 
6 SCHOOL. 
7 THIS IS WHAT SHE HAD TO SAY ABOUT THE EPA AIR 
8 POLLUTION STANDARDS AND THE MANNER IN WHICH THEY WERE 
9 ARRIVED AT: EPA HAS IGNORED THE ADVICE OF NUMEROUS 
10 OUTSIDE SCIENTISTS WHO HAVE CONDUCTED MUCH OF THE ACTUAL 
11 RESEARCH ON HEALTH EFFECTS OF PHOTOCHEMICAL OXIDANTS. 
12 EPA HAS EVEN GONE SO FAR AS TO REJECT RECOMMENDATIONS 
13 MADE BY ITS OWN SCIENCE ADVISORY BOARD, WHICH WAS CHARGED 
14 BY CONGRESS WITH THE RESPONSIBILITY OF PASSING ON THE 
15 VALIDITY OF EPA'S SCIENTIFIC CONCLUSIONS. 
16 SHE GOES ON TO SAY THAT THE CURRENT EPA 
17 STANDARD OF .12 PARTS OF OZONE PER MILLION PARTS OF AIR 
18 FOR ONE HOUR IS MUCH MORE STRINGENT THAN NECESSARY TO 
19 PROTECT PUBLIC HEALTH SINCE THE SCIENTIFIC CONSENSUS IS 
20 THAT NO ADVERSE HUMAN HEALTH EFFECTS HAVE BEEN 
21 DEMONSTRATED TO RESULT FROM EXPOSURE TO ONE-HOUR OZONE 
22 CONCENTRATIONS BELOW .30 PARTS PER MILLION. 
23 ANOTHER SCIENTIST WHO CONCURS WITH THESE 
24 FINDINGS AND HAS EXPRESSED SIMILAR CONCLUSIONS IS A DR. 
25 AREND BOUHUYS, PROFESSIOR OF MEDICINE AND EPIDEMIOLOGY AT 
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YALE UNIVERSITY SCHOOL OF MEDICINE. WHAT HE HAS TO SAY 
2 S THIS: WHICHEVER WAY~ TURNED THE DATA AROUND, ~ DID 
3 NOT FIND ANY EVIDENCE THAT AIR POLLUTION OR ANY OTHER 
4 URBAN FACTOR AFFECTS THE FUNCTION OF THE LUNGS, NOT EVEN 
5 IN PEOPLE WHO HAVE ASTHMA OR CHRONIC BRONCHITIS. 
6 HE CONTINUED TO SAY THAT NONSMOKERS IN MORE 
1 HEAVILY POLLUTED LOS ANGELES HAVE THE SAME LUNG FUNCTION 
S AND JUST AS LITTLE CHRONIC BRONCHITIS AS NONSMOKERS IN 
9 CONNECTICUT ONCE YOU REMOVE THE EFFECTS OF SEX, AGE, ETC. 
10 SURELY, OXIDANT SMOG IS A MAJOR NUISANCE IN LOS ANGELES, 
11 BUT EVEN THERE ITS LiNK WITH ILL HEALTH IS ~AK OR 
12 ABSENT. 
13 DR. RICHARD J. LESCOE OF TORRANCE, CALIFORNIA, 
14 WHO IS A CARDIOLOGIST, I AM TOLD, AND A FORMER DIRECTOR 
15 OF THE CALIFORNIA LUNG ASSOCIATION, BELIEVES THAT 
16 POLITICAL, RATHER THAN MEDICAL FACTORS HAVE BEEN ALL~D 
17 TO DETERMINE AIR POLLUTION STANDARDS, AND HE HAS ARGUED 
18 THAT, QUOTE, MANY OF THE PAST STUDIES USED TO JUSTIFY THE 
19 STANDARDS ~RE BASED ON DEFECTIVE MODELS. 
20 WILLIAM RUCKELSHAUS, THE FIRST EPA 
21 ADMINISTRATOR AND THE MAN RESPONSIBLE FOR SETT NG THE 
22 STANDARDS THAT I'VE BEEN TALKING ABOUT, HAS HIMSELF 
23 ADMITTED HIMSELF THAT THERE WAS NEVER ANY SCIENTIFIC 
24 JUSTIFICATION FOR THE LEVELS AT WHICH THESE RESTRICTIONS 
25 ~RE PLACED BACK IN 1970. 
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1 A SECOND POINT THAT I'D LIKE TO MAKE IS THAT 
2 NATURAL POLLUTION SOURCES HAVE NOT BEEN SUFFICIENTLY 
3 CONSIDERED, THEREBY GIVING THE PUBLIC A DISTORTED PICTURE 
4 OF THE TOTAL AIR POLLUTION PICTURE. 
5 SCIENTIFIC ESTIMATES, FOR EXAMPLE, DEPENDING 
6 ON WHOSE RESEARCH YOU READ, INDICATES THAT NATURAL 
7 SOURCES ACCOUNT FOR ANYWHERE FROM 25 PERCENT TO 80 
8 PERCENT OF HYDROCARBONS IN THE UNITED STATES. 
9 NINETY-THREE PERCENT OF CARBON MONOXIDE, ACCORDING TO 
10 PROFESSOR JOHN MCKETTA OF THE UNIVERSITY OF TEXAS, A 
11 CHEMICAL ENGINEERING PROFESSOR, 93 PERCENT OF CARBON 
12 MONOXIDE COMES FROM VEGETATION, 97 TO 99 PERCENT OF 
13 OXIDES OF NITROGEN ARE PRODUCED MY NATURE. YET, NATURAL 
14 SOURCES HAVE NOT INCLUDED IN GOVERNMENT INVENTORY OF AIR 
15 POLLUTION SOURCES. AND THE EPA ACTUALLY WITHHELD FROM THE 
16 PUBLIC SOME STUDIES SHOWING THE SIGNIFICANCE OF NATURAL 
17 SOURCES. 
18 IT'S ALSO SIGNIFICANT THAT THE FEDERAL OZONE 
19 STANDARD OF .12 PARTS PER MILLION IS, IN FACT, 
20 UNATTAINABLE IN THE SOUTH COAST AIR BASIN DUE TO NATURAL 
21 SOURCES COUPLED WITH THE TEMPERATURE INVERSION. CERTAIN 
22 OFFICIALS WITHIN THE AOMD HAVE ACTUALLY CONFIRMED THIS 
23 PRIVATELY, BUT THEY CONTINUE TO REGULATE AS IF THE 
24 STANDARD CAN BE MET. 
25 THE FACT IS THAT EVEN IF~ WERE TO EVACUATE 
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1 AL PEOPLE, STOP ALL VEHICULAR TRAFF C, SHUT DOWN ALL 
2 BUSINESS AND NDUSTRY IN THIS BASIN, WE STILL \VOULD NOT 
3 BE ABLE TO ATTAIN THAT STANDARD. 
4 THE ACTIONS OF THE EPA AND THE AQMD IN 
5 IGNORING SCIENTIFIC EVIDENCE AND PURSUING THESE 
6 REGULATIONS IN SPITE OF THE FACT THAT SOME OF THE 
7 STANDARDS ARE UNATTAINABLE SUGGUEST THAT THERE IS A 
8 POLITICAL AGENDA BEHIND WHAT ARE OSTENSIBLY EFFORTS TO 
9 REGULATE AIR QUALITY AND PROTECT PUBLIC HEALTH. 
10 THE AQMD'S OWN DOCUMENTS, ALONG WITH THE SCAG 
11 GROWTH MANAGEMENT PLAN, INDICATE THAT THESE AGENCIES ARE 
12 INTERESTED IN MOVING T~VARD A HIGHLY REGULATED PLANNED 
13 SOCIETY. I THINK THAT T'S NO SECRET THAT THERE ARE A 
14 NUMBER OF PEOPLE OUT THERE THAT BELIEVE THAT SUCH A 
15 SOCIETY IS A GOOD THING. 
16 IN CONCLUSION, I'D JUST LIKE TO SAY THAT WE'VE 
17 HEARD A NUMBER OF TIMES TODAY THE PHRASE "QUALITY OF 
18 LIFE" MENTIONED. WELL, IN REALITY, YOU DON'T ENHANCE THE 
19 QUALITY OF ANYONE'S LIFE BY NEEDLESSLY DIMINISHING HIS 
20 FREEDOM, AND I THINK THAT'S JUST WHAT HAS BEEN GOING ON. 
21 THANK YOU. 
22 SENATOR MCCORQUODALE: MR. CHAIRMAN. IF YOU 
23 DON'T -- IF THEY'RE NOT BASED ON -- IF THERE ARE 
24 SCIENTIFIC PEOPLE WHO BELIEVE THAT THE STANDARDS ARE NOT 
25 NECESSARY FOR A HEALTH STANDARD, WHO'S BEHIND THEM? 
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1 WHO -- CAN YOU NAME SOMEBODY WHO'S FOR THESE THAT ARE 
2 DOING IT OTHER THAN FOR HEALTH BASED STANDARDS? 
3 MR. MOONEY: I'M NOT SURE I UNDERSTAND YOUR 
4 QUESTION. 
5 SENATOR MCCORQUODALE: IT'S ALWAYS BEEN MY 
6 SUPPOSITION THAT -- PERHAPS I'M NAIVE -- THAT THE 
7 STANDARDS HAVE BEEN SET BASED UPON FAIRLY STRONG 
8 CONCENSUS IN THE SCIENTIFIC COMMUNITY THAT THESE 
9 STANDARDS ARE NECESSARY TO PROTECT HEALTH AND PEOPLE'S 
10 HEALTH. IF IT'S NOT FOR THAT PURPOSE, WHY ARE THEY DOING 
11 IT, AND WHO IS IT THAT WANTS THESE, AND WHY DO THEY WANT 
12 THESE STANDARDS MET IF IT'S NOT FOR HEALTH STANDARDS? 
13 MR. MOONEY: ONE OF THE PEOPLE THAT I JUST QUOTED, 
14 DR. MULLENIX FROM HARVARD 
15 SENATOR MCCORQUODALE: I KNOW SHE SAYS THAT IT'S 
16 NOT 
17 MR. MOONEY: SHE SAYS THAT THERE'S A SCIENTIFIC 
18 CONCENSUS THAT THE STANDARDS ARE NEEDLESSLY STRINGENT. 
19 SENATOR MCCORQUODALE: SO NOW WHO WANTS THESE 
20 STANDARDS THEN? 
21 MR. MONEY: WOULD IMAGINE PROFESSIONAL 
22 REGULATORS, SUCH AS PEOPLE IN THE EPA. 
23 SENATOR MCCORQUODALE: YOU QUOTE RUCKELSHAUS AS 
24 SAYING THAT THEY AREN'T --
25 MR. MOONEY: RIGHT. HE SET THE STANDARDS. IN AN 
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ARTICLE THAT READ WHICH IS CITED IN THAT REPORT THAT I 
2 PREPARED THAT YOU HAVE HOPEFULLY BEFORE YOU, HE SAID THAT 
3 LEGISLATION FORCED HIM TO SET STANDARDS WITHIN A CERTAIN 
4 TIME FRAME, SO THAT WAS THE CONTROLLING FACTOR RATHER 
5 THAN THE SCIENTIFIC EVIDENCE. 
6 SENATOR MCCORQUODALE: WHY WOULD HE HAVE IT AT THAT 
7 STANDARD? I'M LOOKING FOR THE MOTIVE BEHIND IT. IS IT 
8 THAT THEY WANT TO DO AWAY WITH INDUSTRIES? DO THEY WANT 
9 TO --
10 MR. MOONEY: IT WOULDN'T SURPRISE ME IF THAT'S TRUE 
11 IN THE CASE OF SOME PEOPLE. THAT WOULD NOT SURPRISE ME 
12 AT ALL. I HAVE NO INFORMATION AS TO WHAT THESE PEOPLE 
13 WERE THINKING WHEN THEY DID IT. I, MYSELF, AM NOT A 
14 SCIENTIST. I CAN ONLY PROVIDE YOU WITH INFORMATION THAT 
15 I HAVE AND CITE THE SOURCES AND HOPE THAT YOU WILL DRAW 
16 YOUR OWN CONCLUSIONS. 
17 BUT I THINK THAT THERE ARE A NUMBER OF PEOPLE, 
18 MANY OF THE PROFESSIONAL REGULATORS, WHO DO BELIEVE THAT 
19 A HIGHLY REGULATED, GOVERNMENTALLY CONTROLLED SOCIETY IS 
20 A GOOD THING. AND I QUESTION THE WISDOM OF CONCENTRATING 
21 P~R IN THE HANDS OF REGULATORY AGENCIES WHEN YOU 
22 CONSIDER THAT THIS COUNTRY WAS FOUNDED ON THE PRINCIPLE 
23 OF LIMITED P~RS AND SEPARATED P~RS THAT DRIVE THEIR 
24 AUTHORITY FROM THE CONSENT OF THE GOVERNED. THAT IS NOT 
25 THE CASE AT ALL IN THESE REGULATORY AGENCIES, SUCH AS THE 
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1 AQMD AND EPA AND OTHERS. 
2 SENATOR MCCORQUODALE: I LISTEN TO A LOT OF CAll-IN 
3 SHOWS BECAUSE I DO A LOT OF DRIVING AT NIGHT, AND 
4 SOMETIMES YOU HAVE A CHOICE OF A RELIGIOUS PROGRAM OR 
5 COUNTRY MUSIC OR CALL-IN SHOWS. SOMETIMES I LISTEN TO 
6 THE CALL-IN SHOWS. AND AT TIMES i GUESS HEAR PEOPLE 
7 SAYING THAT THERE'S -- THAT SORT OF WHAT YOU ARE 
8 INDICATING IS THAT THERE IS SOME CONSPIRACY INVOLVED HERE 
9 THAT THIS MIGHT BE A WAY TO DESTROY AMERICA'S COMPETITIVE 
10 EDGE AND PART OF THE EFFORT OF THE COMMUNISTS TO DESTROY 
11 THE COUNTRY IN A DIFFERENT WAY BECAUSE THEY HAVEN'T BEEN 
12 ABLE TO DESTROY THROUGH IDEOLOGICAL DIRECT WAVE. DID YOU 
13 FIND ANY EVIDENCE OF THAT IN YOUR RESEARCH? 
14 MR. MOONEY: NO, SIR, I FOUND NO EVIDENCE OF A 
15 COMMUNIST CONSPIRACY, AND I DID NOT USE THAT TERM. 
16 HOW£VER, I THINK THAT THERE'S SORT OF A REGULATORY MIND 
17 SET THAT COMES ABOUT, AND LITTLE BY LITTLE LOSE OUR 
18 FREEDOM. I THINK THAT UNLESS THERE'S A VERY GOOD REASON 
19 FOR DIMINISHING OUR FREEDOM, I THINK THAT THE GOVERNMENT 
20 SHOULD STAY OUT OF THE LIVES OF THE PEOPLE. 
21 AND AS I MENTIONED IN WHAT JUST SAID, 
22 APPARENTLY, THERE'S CONSIDERABLE SCIENTIFIC EVIDENCE THAT 
23 THERE IS NOT VERY GOOD REASON TO DIMINISH THE FREEDOM OF 
24 THE PEOPLE IN THE AREA OF PRESERVING HEALTH INSOFAR AS AS 
25 THESE AIR QUALITY STANDARDS ARE CONCERNED. 
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1 CHAIRMAN DILLS: THANK YOU AGA N. OUR NEXT 
2 WITNESS, PLEASE, MR. JIM NORMAN AND MR. DAVID CAHN WITH 
3 THE SOUTHERN CALIFORNIA AIR QUALITY AlliANCE. 
4 MR. CAHN: THANK YOU, CHAIRMAN DILLS. AM DAVID 
5 CAHN, VICE CHAIRMAN OF THE SOUTHERN CALIFORNIA AIR 
6 QUALITY ALLIANCE. 
7 UNFORTUNATELY, MR. JIM NORMAN, OUR CHAIRMAN, 
8 COULD NOT ATTEND THIS AFTERNOON, AND SO I'M FILLING IN 
9 FOR HIM. MY COMMENTS TODAY ARE SOM8NHAT EXTEMPORANEOUS, 
10 AND UNFORTUNATELY W£ DON'T WRITTEN COMMENTS TO SUBMIT; 
11 BUT SINCE THE ALLIANCE IS COMPOSED OF CALIFORNIA 
12 MANUFACTURING ASSOCIATION MEMBERS, WE ARE PART OF THE CMA 
13 AND MANY OF THOSE INDIVIDUAL COMPANIES AND ASSOCIATIONS 
14 TO WHICH THEY BELONG HAVE ALREADY MADE COMMENTS. WILL 
15 TRY TO AVOID REPETITION OF A NUMBER OF VERY SALIENT 
16 POINTS THAT HAVE ALREADY BEEN MADE. I'D LIKE TO 
17 EMPHASIZE A FEW OBSERVATIONS. 
18 ONE IS WITH REGARD TO THE OPPORTUNITIES FOR 
19 RESPONSE OR COMMENT BY THE PUBLIC AND AFFECTED COMPANIES 
20 TO THE AQMP. MANY OF THE CONTROL MEASURES IN TIER I AND 
21 VIRTUALLY ALL OF THOSE IN THE SECOND AND THIRD TIER ARE 
22 EXPRESSED IN VERY VAGUE TERMS IN THE DOCUMENTATION 
23 APPENDICES TO THE AQMP. 
24 AS SUCH, IT IS VERY DIFFICULT FOR MANY 
25 INDUSTRY SECTORS TO COMMENT ON A RULE WHEN THE CONTROL 
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1 MEASURE ONLY STATES THAT EMISSIONS OF A PARTICULAR 
2 POLLUTANT FROM A CERTAIN INDUSTRY OR A CERTAIN GROUP OF 
3 INDUSTRIES WILL BE REDUCED BY SOME INDEFINITE AMOUNT AND 
4 SOME INDEFINITE TIME PERIOD BY SOME UNKNOWN TECHNOLOGY. 
5 IN OTHER WORDS, THESE ARE VERY VAGUE CONTROL MEASURES, 
6 AND IT'S VERY DIFFICULTY TO COMMENT ON THEM BECAUSE THERE 
7 IS NO REAL SPECIFICITY TO THEM. 
8 AS HAS BEEN POINTED OUT, THE COSTS OF MANY 
9 CONTROL MEASURES HAVE NOT YET BEEN DEVELOPED, AND MANY OF 
10 THE COSTS THAT HAVE BEEN DEVELOPED ARE PROBABLY QUITE LOW 
11 BECAUSE OF THE METHODOLOGY USED BY THE DISTRICT TO OBTAIN 
12 IMPACT COSTS. 
13 ANOTHER PROBLEM IS THAT THE EMISSIONS 
14 REDUCTIONS TO BE ACHIEVED BY A NUMBER OF THE CONTROL 
15 MEASURES IN TIER I, AND PARTICULARLY IN THE LATER TIERS. 
16 ARE ESTIMATES AND PROBABLY ARE GOING TO BE VERY 
17 INACCURATE WHEN THE REAL RULES ARE DEVELOPED. THE REASON 
18 FOR THAT IS AS I SAID PREVIOUSLY, THE TECHNOLOGIES TO BE 
19 USED TO ACHIEVE THESE REDUCTIONS ARE NOT SPECIFIED IN THE 
20 RULE; AND, AS OTHERS HAVE COMMENTED, MANY OF THOSE 
21 TECHNOLOGIES ARE NOT YET DEVELOPED. 
22 SO FOR A NUMBER OF THE CONTROL MEASURES, WHAT 
23 WE HAVE IS AN ACCOUNTING GAME IN WHICH THE TOTAL AMOUNT 
24 OF REDUCTIONS CALCULATED TO BE NEEDED TO ACHIEVE THE AIR 
25 STANDARD ARE ACHIEVED BY ALLOCATING THE REDUCTIONS 
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1 THROUGH VARIOUS CONTROL MEASURES IN TIERS I, I , AND Ill. 
/ 
2 IN EFFECT, ALL OF THESE MEASURES ARE BEING 
3 THROWN UP IN THE AIR WITH THE VARIOUS NUMBERS IN THE 
4 HOPES THAT WHEN THEY COME DOWN, EVENTUALLY SORTED OUT AS 
5 CONTROL RULES, THAT THE REDUCTIONS WILL ADD UP TO THE 
6 RIGHT AMOUNTS TO ACHIEVE THE AIR QUALITY REDUCTIONS. 
1 AGAIN, W£ REALLY DON'T KNOW, NOR DOES THE 
8 DISTRICT KNOW, THE COSTS AND THE SOCIETY IMPACT OF MANY 
9 OF THESE CONTROL MEASURES. 
10 I THINK IT'S FAIR TO SAY THAT WE IN INDUSTRY 
11 HAVE A CONCERN THAT COMMENTS WHICH WE DO MAKE, EITHER 
12 GENERAL IN NATURE OR MORE SPECIFIC WITH REGARD TO THE 
13 MORE SPECIFIC CONTROL MEASURES WILL NOT NECESSARILY BE 
14 TAKEN INTO CONSIDERATION BY THE DISTRICT AND ITS 
15 DEVELOPMENT OF THE AQMP. 
16 THERE WERE SOME COMMENTS BACK EARLIER IN THE 
17 YEAR WHEN THE PATH TO CLEAN AIR WAS FIRST RELEASED THAT 
18 THE ROLE WHICH INDUSTRY WAS EXPECTED TO PLAY WAS TO 
19 ADOPT, BELIEVE THE QUOTE WAS, A CAN-DO ATTITUDE, GET 
20 BEHIND THE PLAN AS IT WAS AND PUSH FOR ITS ACCEPTANCE BY 
21 THE GENERAL PUBLIC. THE IMPLICATION BEING THAT CHANGES 
22 OF A SIGNIFICANT NATURE TO THE PLAN W£RE NOT GOING TO BE 
23 PARTICULARLY CONSIDERED. 
24 THAT IS NOT A DIRECT STATEMENT THAT WAS MADE, 
25 BUT THERE IS SOME CONCERN THAT THERE ARE SOME 
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1 IMPLICATIONS OF THAT. AND IF SOME OF THE PROCEDURES AND 
2 APPROACHES USED BY THE DISTRICT IN ADOPTING CONTROL RULES 
3 RECENTLY ARE FOLL~D THROUGH WITH THE AQMP, THAT FEAR OF 
4 HAVING OUR COMMENTS NOT TAKEN INTO CONSIDERATION 
5 SERIOUSLY IS NOT TOO MISLED. 
6 INDUSTRY HAS BEEN MAKING AND CONTINUES TO MAKE 
7 SOME RECOMMENDATIONS FOR DIFFERENT APPROACHES TO THE 
8 AOMP. YOU'VE HEARD SOME OF THEM TODAY. THERE HAVE BEEN 
9 STUDIES DONE WHICH SHOW, AS HAS BEEN MENTIONED, THAT A 
10 DIFFERENT APPROACH TO REDUCING THE HYDROCARBONS VERSUS 
11 NOX MAY BE MORE DESIRABLE FOR AN OVERALL OZONE REDUCTION. 
12 THERE ALSO HAVE BEEN DISCUSSIONS ABOUT USING 
13 WHAT COULD BE CALLED SMART RULES, RULES WHICH WOULD GO 
14 INTO EFFECT IN CERTAIN GEOGRAPHICAL LOCATIONS AND AT 
15 CERTAIN TIMES OR CERTAIN METEOROLOGICAL CONDITIONS TO 
16 CONTROL EMISSIONS WHEN NEEDED AND NOT HAVE THE EMISSIONS 
17 APPLY ACROSS THE BASIN IN ALL AREAS ALL TIMES OF THE YEAR 
18 WHEN THEY ARE NOT NEEDED. 
19 THE FINAL POINT IS THAT WE THINK THAT THE 
20 PEOPLE AFFECTED BY THE AQMP, NOT ONLY THE BUSINESSES, BUT 
21 THE INDIVIDUALS INVOLVED SHOULD BE AWARE OF THE REAL 
22 IMPACTS. AS YET, WE THINK MANY OF THESE IMPACTS HAVE NOT 
23 BEEN DEVELOPED NOR, OF COURSE, DISCLOSED. SOME OF THE 
24 CONTROL RULES IN THE LATER TIERS WOULD SEEM TO PROVIDE 
25 FOR THE ELIMINATION OF ENTIRE INDUSTRY SEGMENTS WITHIN 
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1 THE BASIN. 
2 AND WHILE THE PEOPLE NOW WHO ARE EMPLOYED IN 
3 THOSE INDUSTRY SEGNIENTS PROBABLY DO GIVE GENERAL SUPPORT 
4 TO CLEAN AIR, IF IT ~REMADE CLEAR TO THESE PEOPLE THAT 
5 THEIR JOBS WOULD BE ELIMINATED AS PART OF THIS PLAN, IT'S 
6 QUITE LIKELY THAT THEIR POSITIONS WOULD CHANGE. AGAIN, A 
7 LOT OF THESE SPECIFIC IMPACTS ARE NOT BEING MADE EVIDENT 
8 TO THE PEOPLE WHO WILL BE AFFECTED. 
9 FINALLY, AS IS THE PURPOSE OF THIS HEARING, WE 
10 WOULD VERY MUCH ENDORSE PRIOR COMMENTS THAT SOME 
11 LEGISLATIVE OVERSIGHT OR REMEDIAL ACTION IS NECESSARY IN 
12 THIS SITUATION. THE AQMD IS, AS HAS BEEN POINTED OUT, A 
13 SINGLE-PURPOSE AGENCY. THE PEOPLE INVOLVED, WHILE 
14 DEDICATED, ARE CERTAINLY NOT THE CAUSE OF THE PROBLEM. 
15 THE CAUSE, WE BELIEVE, IS THE MANDATE TO WHICH THEY HAVE 
16 BEEN GIVEN, WHICH IS TO ACHIEVE CLEAN AIR AT VIRTUALLY 
17 ANY COST. 
18 WE ARE NOW DEALING WITH VERY MARGIONAL 
19 RETURNS. THAT IS FOR VERY LARGE EXPENDITURES OF CAPITAL 
20 DOLLARS AND MAINTENANCE OR OPERATING COSTS, THE 
21 ADDITIONAL OR New REDUCT ONS IN EMISSIONS THAT WE ARE 
22 ACHIEVING ARE RELATIVELY SMALL. TEN TO FIFTEEN YEARS AGO 
23 ~ HAD THE LUXURY OF BEING ABLE TO ACHIEVE, WITH REGARD 
24 TO STATIONARY SOURCES, VERY LARGE REDUCTIONS FOR 
25 RELATIVELY SMALL COSTS. 
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1 THE RESOURCES WHICH WILL BE REQUIRED NOW AS 
2 FAR AS EXPENDITURES BY BUSINESS ARE PART OF A VERY 
3 LIMITED POT, IF YOU WILL, OF FINANCIAL RESOURCES. AND AS 
4 WAS MENTIONED BY MR. REMY OF THE CHAMBER OF COMMERCE, 
5 THERE ARE A NUMBER OF OTHER SOCIETAL DEMANDS WHICH ARE 
6 CALLING UPON THESE RESOURCES. AGAIN, WITHOUT THE IMPACTS 
7 OF THE AQMP BEING EVIDENT, IT IS VERY DIFFICULT, THEN, TO 
8 SEE HOW THE AQMP WILL AFFECT OUR ABILITY TO ADDRESS THESE 
9 OTHER PROBLEMS. 
10 WE APPRECIATE THE OPPORTUNITY TO SPEAK AT THIS 
11 HEARING, AND WE THINK THAT THE VIEWS EXPRESSED BY MANY OF 
12 THE SPEAKERS BEFOREHAND ARE, IN A SENSE, A BREATH OF 
13 FRESH AIR, INDICATING THAT THERE ARE A LOT OF DIVERSE AND 
14 VERY REAL CONCERNS IN A NUMBER OF AREAS WITH REGARD TO 
15 THE AQMP. WE HOPE THAT IN THE ENSUING LEGISLATIVE 
16 SESSION WE WILL BE ABLE TO WORK WITH ALL PARTIES 
17 INVOLVED, INCLUDING THE DISTRICT, TO ACHIEVE SOME 
18 LEGISLATIVE INITIATIVES THAT CAN SOLVE SOME OF THE 
19 PROBlEMS MENTIONED. 
20 THANK YOU VERY MUCH. 
21 CHAIRMAN DILL: SENATOR MCCORQUODALE, A COMMENT OR 
22 QUESTION. 
23 SENATOR MCCORQUODAlE: THE -- I GUESS THE SURPRISE 
24 THAT I'VE GOTTEN TODAY IS THE NUMBER OF PEOPLE FROM 
25 INDUSTRY WHO SAY THEY HAVEN'T BEEN NVOLVED OR ABLE TO BE 
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1 INVOLVED IN THIS PROCESS. NOT HAVING OBSERVED THE 
2 DISTRICT CLOSELY, BUT HAVING MY NORMAL PREJUDICES, 
3 GUESS, FROM WHAT I HEAR ABOUT SOUTHERN CALIFORNIA IS THAT 
4 THE DISTRICT HAS RESPONDED TO A MUCH GREATER EXTENT TO 
5 INDUSTRY OVER THE YEARS THAN MANY PEOPLE WOULD HAVE LIKED 
6 TO HAVE SEEN THEM DO. 
1 SO ALL AT ONE~ COME UP TO WHERE THERE'S A 
8 MAJOR PLAN ABOUT TO BE ADOPTED, AND INDUSTRY SAYS PRETTY 
9 UNIFORMLY THEY HAVEN'T BEEN INVOLVED. AND I'M WONDERING 
10 WHY. THE -- DID THE COURT DECISION, ALL AT ONCE, MAKE 
11 INDUSTRY WANT TO TAKE MORE INTEREST IN IT? HAVE THEY 
12 REALLY TRIED TO BE INVOLVED? 
13 THE ASSEMBLYMAN WAS ASKING THIS MORNING 
14 ABOUT -- ASKING PEOPLE IF THEY HAD THEIR INPUT ALONG THE 
15 WAY, NOT ONLY TO THE DISTRICT, BUT TO THE FEDERAL LEVEL 
i 6 AND TO OTHERS, AND PEOPLE ~RE SORT OF SAYING, "~LL, ~ 
17 HAVEN'T DONE VERY MUCH." WHY TODAY AT THIS HEARING IS 
18 ALL AT ONCE INDUSTRY REALLY CONCERNED? IT SEEMS TO ME 
19 THAT OF THE PEOPLE I KNOW ON THE BOARD, MOST OF THEM ARE 
20 RESPONSIVE TO THE CONSTITUENTS OF ALL TYPES, NOT JUST 
21 INDUSTRY, BUT THEY REALLY WANTED YOU TO BE INVOLVED. WHY 
22 DO YOU SENSE THAT INDUSTRY HASN'T BEEN INVOLVED THAT 
23 MUCH? 
24 MR. CAHN: I WOULD DISTINGUISH BE~EN INVOLVEMENT 
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1 ARE RIGHT. IN PRIOR YEARS THE DISTRICT HAD BEEN 
2 RECEPTIVE TO INDUSTRY CONCERNS AND COMMENTS; AND, OF 
3 COURSE, THERE ~RE MANY WHO BELIEVE THAT THEY ~RE OVERLY 
4 RESPONSIVE TO INDUSTRY COMMENTS. IN FACT, MY 
5 UNDERSTANDING IS THAT THAT WAS PART OF THE GENESIS OF 
6 SENATOR PRESLEY'S SB 151. 
7 TO BE CANDID, I THINK THE PENDULUM HAS SWUNG 
8 TOO FAR IN THE OTHER DIRECTION. I THINK PART OF THE 
9 REASON IS THE NEW BOARD, NEW DIRECTION GIVEN TO IT BY SB 
10 151, AS ~LL AS SORT THIS SORT OF DAMACLES FROM EPA'S 
11 POTENTIAL FEDERAL IMPLEMENTATION PLAN HANGING OVER OUR 
12 HEADS. 
13 DON'T WANT TO GIVE THE IMPRESSION THAT 
14 INDUSTRY HAS BEEN EXCLUDED FROM OBSERVING WHAT'S GOING ON 
15 AND MAKING COMMENTS THAT A LOT OF THAT HAS BEEN GOING ON. 
16 IT'S THE FACT THAT THESE COMMENTS DON'T SEEM TO BE HAVING 
17 ANY IMPACT ON WHAT THE DISTRICT IS DOING. AND THIS IS 
18 TRUE IN A NUMBER OF RULES BEING DEVELOPED CURRENTLY BY 
19 THE DISTRICT. 
20 CASE N PO NT IS ONE CH HAS BEEN DISCUSSED 
21 THIS MORNING IS THE NEW SOURCE EW RULE. THERE WAS A 
22 WORKSHOP ON THAT MONDAY THIS WEEK, AND THERE WAS ONE 
23 PREVIOUSLY TO THAT AT WHICH TIME ALTERNATE RULES TO THE 
24 ONE BEING DEVELOPED BY DISTRICT STAFF ~RE PROPOSED BY 
25 INDUSTRY. AND THE GENERAL REACT ON TO THAT IS THAT, 
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1 "WELL, THANK YOU VERY MUCH, BUT WE'RE GOING TO PROCEED 
2 WITH OUR OWN STAFF RULE. THIS IS FOR DEVELOPMENT OF 
3 ENVIRONMENT IMPACT REPORT." 
4 AND, AGAIN, I THINK THAT IT'S NOT THE PEOPLE, 
5 T'S NOT THE DISTRICT BOARD, IT IS THEIR -- IT IS EITHER 
6 THE MANDATE OF, FOR INSTANCE, THE PRESLEY Bill OR THEIR 
7 PERCEPTION OF THE MANDATE IN WHICH THEY FEEl THAT BY lAW 
8 THEY ARE REQUIRED TO ACHIEVE THE AIR QUALITY -- ANY AND 
9 All AIR QUALITY BENEFITS WITHOUT lETTING OTHER CONCERNS, 
10 COST, OR SOCIETY IMPACTS INTRUDE UPON THAT. 
11 NOTWITHSTANDING THAT ENVIRONMENT IMPACT REPORTS ARE 
12 PREPARED, NOTWITHSTANDING THAT IN THE AQMP THERE WAS AN 
13 ATTEMPT TO ASSESS THE COSTS, BUT IT SORT OF SEEMS THAT 
14 THERE'S A TRAIN lEAVING THE STATION OR MAYBE AlREADY lEFT 
15 THE STATION IN THAT THE INDUSTRY PEOPLE FEEl THAT THEY'RE 
16 NOT ONBOARD. 
17 CHAIRMAN DillS: THANK YOU VERY MUCH. AND PERHAPS 
18 NOW WOULD BE A GOOD OPPORTUNITY TO MAKE THIS OBSERVATION 
19 OR RATHER THIS ANNOUNCEMENT THAT I'M INFORMED THAT ONE OF 
20 THE IMPORTANT ASPECTS OF THE WORKSHOPS THAT ARE TO BE 
21 HELD BY THE AQMD IS PARTICIPATORY ACTION ON THE PART OF 
22 THOSE WHO DESIRE TO DO SO. THEY'RE DESIGNED, I'M TOLD, 
23 TO FACILITATE AN ABILITY TO PROVIDE APPROPRIATE INPUT AT 
24 THESE HEARINGS AND FOR THE HEARING OFFICER AT THE 
25 HEARING. SO LOOK FOR THOSE WORKSHOPS AND ENDEAVOR TO 
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MAKE YOUR WORDS AND YOUR INPUT FELT THERE. 
WE HAVE ONE MORE WITNESS TODAY; AND WHILE --
IS ROBERT JIRSA HERE? WHILE HE'S COMING FORWARD, MAY I 
TAKE THIS OPPORTUNITY TO COMPLIMENT OUR STAFF FOR WHAT, 
THINK, HAS BEEN AN EXCELLENT, SPLENDID SHARING AGENDA. 
DON AND CANDACE HAVE DONE AN EXCEllENT JOB. 
WHERE IS DON? I WANT HIM TO HEAR THAT, AND I ALSO WANT 
TO SUGGEST TO YOU THAT THOSE OF YOU IN THE AUDIENCE, 
PARTICULARLY THE MEN, YOU MISSED AN OPPORTUNITY TO BE 
THROWN OUT BY A BEAUTIFUL SERGEANT AT ARMS. WE HAVE HERE 
RACQUEL AND DEBBIE. IF YOU WANT TO NOTE THEIR PRESENCE, 
SO IT MAY NOT BE TOO LATE FOR YOU TO CAUSE A DISTURBANCE 
AND GIVE THEM AN OPPORTUNITY TO SHOW THEIR ABILITY TO 
HANDLE SUCH AN INTERRUPTION. 
PERHAPS IT'S WELL, NOW THAT I'M THANKING OTHER 
PEOPLE, CALLING ATTENTION TO THE FOLKS WHO SAY THAT I'VE 
NEVER IN MY YEARS AS A JUDGE AND OTHERWISE HAD A REPORTER 
WHO HAS BEEN SO GOOD AND SO NONCOMPLAINING AT All AND 
NEVER WISHES TO HAVE A RECESS OR ANYTHING. SHE'S JUST 
BEEN REMARKABLE. 
MR. JIRSA: CHAIRMAN DILLS, LADIES AND GENTLEMEN. 
I AM BOB JIRSA, EXTERNAL AFFAIRS MANAGER FOR ARCO, AND 
I'M TODAY SPEAKING ON BEHALF OF THE WESTERN OIL AND GAS 
ASSOCIATION. 
WOGA, AS OUR ASSOCIATION IS COMMONLY CALLED, 
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1 1 HAS ABOUT 60 MEMBER COMPANIES THROUGHOUT CALIFORNIA 
2 ENGAGED IN OIL PRODUCTION, REFINING, TRANSPORTATION, AND 
3 MARKETING PRODUCTION. A NUMBER OF OUR MEMBERS HAVE BEEN 
4 AN INTEGRAL PART OF THE LOS ANGELES AREA COMMUNITY FOR A 
5 NUMBER OF YEARS. 
THE ASSOCIATION APPRECIATES THE OPPORTUNITY TO 
7 TAKE PART IN THIS HEARING TODAY TO DISCUSS, OBVIOUSLY, A 
8 SUBJECT OF CRITICAL IMPORTANCE TO US AND TO CALIFORNIANS, 
9 ESPECIALLY FOR THOSE OF US IN THE LOS ANGELES BASIN. 
10 THIS AREA CLEARLY FACES SOME OF THE MOST SEVERE AIR 
11 QUALITY PROBLEMS IN THE NATION DESPITE SIGNIF CANT 
12 PROGRESS MADE IN RECENT YEARS TO REDUCE AIR EMISSIONS. 
13 OFFICIALS AT ALL LEVELS OF GOVERNMENT ARE 
14 RESPONDING TO INCREASED PUBLIC CONCERN ABOUT UNHEALTHFUL 
15 AIR AND ARE NOW PROPOSING FAR-REACHING STRATEGIES TO 
16 IMPROVE THE QUALITY OF THE AIR W£ BREATHE. MANY OF THESE 
17 PROPOSALS HAVE MAJOR ECONOMIC, SOCIAL, AND LIFESTYLE 
18 IMPACTS ON THE RESIDENTS OF SOUTHERN CALIFORNIA AND W£LL 
19 THEY SHOULD. 
20 CHANGES IN OUR LIVES ARE NECESSARY TO SOLVE 
21 THIS CRITICAL PROBLEM. LEGISLATIVE COMMITTEES SUCH AS 
22 YOURS CAN BE EXTREMELY VALUABLE IN HELPING TO ENSURE THAT 
23 THE COSTS AND THE BENEFITS OF VARIOUS CONTROL STRATEGIES 
24 ARE THOROUGHLY EXPLAINED BEFORE THEY ARE IMPLEMENTED AS 
25 PUBLIC POLICY. YOUR INVOLVEMENT CAN ALSO PROVIDE MUCH 
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1 NEEDED COORDINATION AND ACCEPTANCE OF lOCAl, STATE, AND 
2 FEDERAL PLANNING PROCESSING EFFORTS. 
3 MY STATEMENT IS VERY BRIEF AND FOCUSES 
4 PRIMARILY ON SOME CONCERNS OUR INDUSTRY HAS ABOUT THE 
5 DIRECTION OF THE SOUTH COAST AIR QUALITY MANAGEMENT 
6 DISTRICT'S PLAN. 
7 AFTER REVIENING THE DISTRICT'S PLAN, W£ HAVE 
8 COME TO THE CONCLUSION THAT INDUSTRY CAN SUPPORT THE 
9 MAJORITY OF THE MEASURES INCORPORATED INTO IT. THE PLAN 
10 IS A GOOD EFFORT TO COME TO GRIPS WITH A DIFFICULT 
11 PROBLEM THAT DEFIES ANY KIND OF QUICK FIXES. H~VER, WE 
12 ARE DEEPLY CONCERNED THAT THIS PROPOSAL DOES NOT PAY 
13 SUFFICIENT ATTENTION TO THOSE ALTERNATIVE CONTROL 
14 MEASURES WHICH COULD PRODUCE MORE HEALTHFUL AIR QUALITY 
15 IN A MORE TIMELY AND MUCH MORE COST-EFFECTIVE MANNER. 
16 FURTHERMORE, THIS PLAN MAY WELL CREATE EVEN MORE 
17 DISRUPTION TO PEOPLE'S LIFE THAN IS NEEDED. 
18 THE OIL INDUSTRY HAS HAD A STRONG INTEREST IN 
19 THE PROGRESS OF AIR QUALITY IMPROVEMENT IN THE LOS 
20 ANGELES BASIN. OUR OPERATIONS AND, INDEED, OUR PRODUCTS 
21 ARE A PART OF THE PROBLEM. WE ALSO INTEND TO BE A 
22 CONSTRUCTIVE PART OF THE SOLUTION. SEVERAL OF OUR 
23 MEMBERS HAVE REFINERIES OR OTHER MAJOR FACILITIES IN THIS 
24 AREA AND HAVE MADE SIGNIFICANT IMPROVEMENTS TO REDUCE AIR 
25 EMISSIONS. SEVERAL THOUSANDS OF OUR EMPLOYEES LIVE HERE. 
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1 WE'VE BEEN A MAJOR PART OF THE SOUTHERN CAL FORNIA SCENE 
2 FOR MOST OF THE PAST CENTURY, AND WE ARE CLEARLY AWARE OF 
3 THE IMPORTANCE OF BETTER AIR QUALITY IF THIS REGION IS TO 
4 MAINTAIN ITS ECONOMIC VITALITY AND VIABILITY. 
5 AS I INDICATED EARLIER, THE ASSOCIATION 
6 BELIEVES IT IS ABSOLUTELY ESSENTIAL THAT All AVAILABLE 
7 ALTERNATIVES BE IDENTIFIED AND EXAMINED PRIOR TO ADOPTING 
8 A FINAL PLAN. SUCH A PROCESS IS NECESSARY IN ORDER FOR 
9 THE DISTRICT TO SELECT THOSE STRATEGIES AND THE CONTROL 
10 MEASURES WHICH WILL PROVIDE THE GREATEST POSSIBLE 
11 IMPROVEMENT IN AIR QUALITY AND ACCOMPLISH IT QUICKLY AND 
12 AT THE LEAST POSSIBLE COST AND UPHEAVAL TO THE RESIDENTS 
13 OF THE AREA. 
14 THE DISTRICT HAS STATED THAT THE FIRST OF 
15 THREE TIERS IN THEIR PROPOSED PLAN WILL COST THE REGION 
16 $3.5 BILLION EACH YEAR OVER THE FIRST FIVE YEARS OF THE 
17 PLAN. THE ESTIMATED COSTS OF IMPLEMENTING TIERS II AND 
18 I I , WHICH INVOLVE RESTRICTIONS ON HOUSING, 
19 TRANSPORTATION, AND JOBS, HAVE NOT YET BEEN CALCULATED. 
20 DESPITE THESE ENORMOUS COSTS, WE HAVE SOME 
21 SERIOUS QUESTIONS BASED ON SOME SOUND SCIENTIFIC FINDINGS 
22 ABOUT JUST HOW MUCH IMPROVEMENT IN AIR QUALITY WILL 
23 RESULT FROM CONTROL MEASURES INCLUDED IN THE PROPOSED 
24 PLAN. THE DISTRICT HAS SHOWN THAT THE IMPLEMENTATION OF 
25 TIER I, CALLING FOR ALL KNOWN TECHNOLOGY AND PROCEDURES, 
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1 WILL NOT BE SUCCESSFUL IN MEETING REQUIRED STANDARDS FOR 
2 OZONE AND PARTICULATE MATTER. 
3 OUR ASSOCIATION IS CONVINCED THAT A THOROUGH, 
4 OBJECTIVE REVI8N OF ALL POSSIBLE ALTERNATIVES WILL 
5 PRODUCE AN AIR QUALITY MANAGEMENT PLAN THAT DOES MEET THE 
6 AIR QUALITY REQUIREMENTS FOR OZONE IN A MORE EFFICIENT 
7 MANNER. SPECIFICALLY, OUR PRELIMINARY ANALYSIS SUGGESTS 
8 THAT THESE IMPROVEMENTS IN AIR QUALITY COULD LIKELY BE 
9 ACHIEVED SOONER AND WITH LESS DISRUPTION TO PEOPLE'S 
10 LIFESTYLES THAN THE DISTRICT'S CURRENT PROPOSAL. 
11 ~HAVE RECENTLY UNDERTAKEN A COMPREHENSIVE 
12 ASSESSMENT OF THE DISTRICT'S CURRENT PROPOSAL, THE DRAFT, 
13 WITH THE OBJECTIVE OF IDENTIFYING ALTERNATIVES WHICH CAN 
14 PRODUCE BETTER AND QUICKER RESULTS. THIS ANALYSIS IS 
15 BEING CONDUCTED WITH THE ASSISTANCE OF A ~LL-RECOGNIZED 
16 INDEPENDENT RESEARCH FIRM. 
17 THE ANALYSIS WILL BE COMPLETED LATER THIS 
18 FALL, ABOUT A MONTH AND A HALF, AND WILL BE PRESENTED TO 
19 THE AIR DISTRICT PRIOR TO ITS REVIEW AND ADOPTION OF A 
20 FINAL PLAN. HOPEFULLY, THE DISTRICT BOARD WILL CAREFULLY 
21 CONSIDER THIS INFORMATION BEFORE MAKING ITS FINAL 
22 DECISIONS. WE WILL MAKE THIS INFORMATION, OF COURSE, 
23 AVAILABLE TO YOUR COMMITTEE AS ~LL. 
24 IN CLOSING, I THANK YOU FOR ALLOWING US TO 
25 PRESENT OUR THOUGHTS ON THE ISSUE. I REALIZE AND 
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1 APOLOGIZE FOR THE FACT THAT I HAVE NOT PRESENTED MORE 
2 CONCRETE INFORMATION AND DEFINITE SOLUTIONS TO THE 
3 PROBLEMS THIS AFTERNOON, BUT WE THOUGHT -- THE 
4 ASSOCIATION THOUGHT IT IMPORTANT TO NOTIFY YOUR COMMITTEE 
5 OF OUR ONGOING RESEARCH THAT WE CURRENTLY HAVE 
6 UNDERTAKEN, AND ALSO TO PUBLICLY AFFIRM THIS INDUSTRY'S 
1 INTENTION TO HELP SOLVE OUR REGION'S PROBLEM. THANK YOU 
8 VERY MUCH. 
9 CHAIRMAN DILLS: THANK YOU VERY MUCH. ANY COMMENTS 
10 OR OUEST IONS~, MR. 'hOODS I DE? 
11 I WANT TO THANK All OF YOU WHO PARTICIPATED, 
12 THOSE OF YOU WHO HAVE COME AND LISTENED AND BEEN 
13 ENLIGHTENED, AS I'M SURE THE COMMITTEE HAS. WE FEEL THAT 
14 WE HAVE PROVIDED THE OPPORTUNITY FOR A LOT OF PEOPLE WHO 
15 MAY HAVE BEEN, AS I LAUGHINGLY SAY, SUFFERING FROM WORDS 
16 ON OTHER OCCASIONS, AN OPPORTUNITY FOR THEM TO PRESENT 
17 THEIR IDEAS AND THEIR FACTS AND THEIR BELIEFS. WE ARE 
18 HAPPY TO HAVE BEEN A PART OF THAT PARTICIPATION AND THANK 







(END OF PROCEEDINGS.) 
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215 Fremont Street 
San Francisco CA 94105 
9/22/88 
The Honorable Ralph c. Dills 
Senator, State of California 
1100 J Street 
Suite 338 
Sacrru.Ttento, CA 95814 





Enclosed is the response of the u.s. Environmental Protec 
tion Agency to the questions posed by the California 
Legislature's Joint Committee on the State's Economy in connec 
tion with the Committee's hearing on 11 Economic Impact of Cleaning 
Up the Air in the South Coast Basin." 
Thank you once again for your invitation to present this 
testimony. Pursuant to a Federal Court Order, EPA also has a 
legal obligation to create a federal air pollution control plan. 
we :intend to propose a plan that supporLs U1e clraft 1988 AQMP. 
We look forward to working with the State Legislature on plans 
that wi 11 finally achieve heal tlly air qual i Ly in tlle South Coast. 
Sincerely, Q, 
~~lfv.lllJ,c~ 
Daniel W. McGovern 
Regional Administ-.rator 
RESPONSE OF THE U.S. ENVIRONMENTAL PROTECTION AGENCY 
TO QUESTIONS BY THE 
CALIFORNIA LEGISLATURE'S JOINT COMMITTEE ON THE STATE'S ECONOMY 
IN CONNECTION WITH THE COMMITTEE'S HEARING ON 
"ECONOMIC IMPACT OF CLEANING UP THE AIR IN THE SOUTH COAST BASIN" 
CARSON CITY COUNCIL CHAMBERS, SEPTEMBER 28, 1988 
1. How does the EPA view the 1988 Revision of the AQMP in the 
South Coast Basin? 
The draft AQMP is the culmination of a uniquely ambitious, 
cooperative, and successful State-local planning process that 
began shortly after adoption of the 1982 AQMP. The draft plan 
represents a major advance over the previous AQMP in its careful 
identification of a comprehensive control approach that can 
reduce population exposure to unhealthful air and can demonstrate 
through modeling, for the first time, eventual attainment of the 
National Ambient Air Quality Standards throughout the area. EPA 
strongly urges adoption of the plan. 
The draft AQMP shows the economic and lifestyle changes 
that are necessary if we are to make acceptable interim progress 
and finally achieve healthful air quality in the South Coast. 
The seriousness of the South Coast air pollution problem justifies 
the unprecedented measures in the draft AQMP. The South Coast 
still suffers from the worst air pollution in the nation. We all 
pay, individually and as a community, an immense price for this 
severely polluted air, both in terms of our health and our economy 
--in lost work days, diminished job performance, materials and 
zo> 
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crop damage, reduced property values, and increased health care 
costs. 
Adoption of the 1988 AQMP will begin the critical phase of 
further adoption, funding, and implementation of control measures 
by all of the responsible agencies. EPA and the involved State 
and local governments, must ensure that the plan does not fail 
in its implementation, as did the 1982 AQMP, particularly in 
the areas of transportation and land use. The AQMP highlights 
the responsibility of locally elected officials and of the public 
generally to make and honor the challenging commitments that the 
plan requires. 
The State Legislature also has a role clearly identified in 
the AQMP. This role is to clarify and expand the authority of 
the State and local air pollution agencies still further beyond 
the important advances of the 1987 Presley Bill (SB 151) and the 
California Clean Air Act of 1988 (Sher, AB 2595). The draft plan 
identifies the need for further State legislative authority 
because of the necessary expansion of air pollution control 
efforts to address every remaining pollution source, going well 
beyond the past focus on traditional industrial sources and 
passenger vehicles. 
EPA Region 9 commits to doing our share to help make the 
draft AQMP successful, but our role is necessarily limited by 
available federal resources and authority (for example, our 
inability to establish many incentive-based controls that can be 
- 3 -
pursued by state or local governments). Moreover, since the AQMP 
is so closely linked to lifestyle changes and local economic 
choices, state and local solutions are obviously, in almost every 
case, far more appropriate and effective and less disruptive 
than federal intrusions. 
2. What action may be taken if the South Coast District fails 
to meet its attainment goals? 
EPA has been sued to promulgate a federal ozone and carbon 
monoxide plan for the South Coast, and we have conceded that 
responsibility. EPA much prefers to work in continued and 
strengthened partnership with state and local govenments to 
ensure their adoption of all needed control measures, and to 
supplement these controls, if necessary, by measures under exclusive 
federal jurisdiction. Prompt adoption and immediate and successful 
implementation of the draft AQMP are critical if we are to be able 
to develop a federal plan that complements rather than supersedes 
the State-local plan. 
Even with adoption of the draft AQMP, the existing Clean Air 
Act leaves EPA no choice but to continue the court-ordered 
construction ban promulgated for the South Coast last January. 
This sanction is not discretionary and must be applied where EPA 
finds that a state's air quality plan does not demonstrate near-term 
attainment. EPA continues to encourage Congress to amend the 
- 4 -
Act to allow EPA to avoid plan disapproval and the construction 
ban in the case of an area that is seriously trying to attain the 
standard, even if, despite the effort, attainment is not imminent. 
While only action by Congress can end the construction ban 
in the South Coast, we believe that prompt adoption of the draft 
AQMP would allow EPA to withhold application of additional Clean 
Air Act sanctions in the area. The failure of a state to make 
"reasonable efforts" places the area in jeopardy of highway and 
sewage treatment grant sanctions under the Clean Air Act. 
If the AQMP is not adopted promptly or if EPA concludes that the 
, in the version adopted by local and State agencies, fails 
to evidence "reasonable efforts," EPA must seriously consider the 
imposition of these funding sanctions. The Clean Air Act also 
directs funding sanctions for failure to implement an approved 
plan. 
3 • 
As discussed in response to stion 2, EPA has conceded 
a du to promu te a federal ozone and carbon monoxide an 
for the South Coast following the court-ordered disapproval of 
the 982 earlier this year. Adoption of the draft AQMP 
will not obviate EPA 1 s legal obl tion to create a federal 
plan. EPA hopes, however, to be able to promulgate a plan that 
would support the AQMP, be consistent with it, and preserve the 
- 5 -
responsibility and authority of the State and local agencies to 
implement the AQMP. 
In the near future, EPA will be describing to the public 
the EPA's preliminary evaluation of the choices the Agency 
faces in preparing a federal plan for the South Coast within the 
constraints of the existing Clean Air Act. We will be asking for 
public advice generally, and will appreciate any information and 
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fhe California Council for Environmental 
Balance is a non-profit organization that works to the 
state's environment while maintaining its economic The 
Council's of Directors represents a de spectrum of 
interests: one-third of its members are labor leaders; one-third 
represent business and industry; and one-third are community 
leaders. 
The Council appreciates the opportunity to submit comments 
on the economic s of cleaning up the air in the South Coast 
Air Basin. CCEEB has been an active ici in air qualjty 
planning and regulation since the Lewis Act was passed 
in 1976, creating the South Coast Air Quality Managem8nt 
District. 
GCEEB is concerned that the Draft Air Quality Management 
Plan and its accompany Draft Environmental Impact Statem~nt 
s short shrift to the questions which your Committee js 
seeking answers to. When we learned several months ago that the 
District was not planning on conducting an anaJysis ot the 
economic impacts ot the plan, the Council reta1ned the National 
F;conomic kesearch Associates to ass•·:s"' t.he r:cr;n•)mi,, imr·:-J''t:~. \•t 
t.h~ plan. Tlv NE.kA f',tudy, which i~; Cllrrt=:ntly unci.=:r way, w.i l.i 
,c,x;'lmirl(' not only the direct co.<:;t.s to industry, but m<·r·· 
importantly. the indirect costs to the resident.::-. C•t tJv~ r,o·gJ<~•n 
Tluc: NEI{A st.u w l J a] :~o be :i.ng to quantity t.h(· }-p:ca L t h 
be etits at the an, along with the distribution nt these costs 
and benefits across the socio-economic spectrum. Finally, the 
stu will be assessing alternative, hopefully less cost.ly 
apprc-ache:c; to &c.h:ieving the same hez,lth benefits. Tlv·: NERA study' 
will be completed in early November. and we will be pleaseci to 
sh r·:· the study findings with your C•:>m1rd t tee. 
The has ju::.t. recent.ly contr.:::.ct,::,d with ;::~:A\) t<~· C•'il·iu•·t 
some sort of er~onc•mic asses:=;ment or the draft p] an, but it is 
bviously an after-thou and is not available for review by the 
con rrently '>"i'i th the draft plan and EJJ\. Tl'H•; •.:c•urJci 1 
s that the public ought to have at east a 90 day period 
t~c' .::on.c;ide t.h.=: forthcoming SCAG/SCAQMD econ,:>ml asf,•?.:~:=-.m•-r,t 
·:·h is the amour.t. of time whl<.:h iv.:: plan wil i lld\N: h•:<-, 
avc.;iJ a l t~c' l1<c: bli for rev.ir-"w 2nd C<-:>mment.. lrFi>: d, u,,. 
\:c>~l concerned that the Distric 's time framr: 1>-:Jr r"·vi ,·,w 
of the pl.::tn dc,es oto pr idf.c any oppo uni rc·r 
ul question or debate. The U strict is sa.vil1/S that 
constit t.e.c: an ext~remel s .. :rious health ·=•rJ~ . .iJS, ;-n;·' 
ion o th,::, proposed plan a::. soon as pns.c;it•le is e;c.:.tcf> 
E:•:i~ t~tle public health and welfare. But t.h.-:· Ill:~_ 
ieves that the stakes are too .high to rush to judgment .. 
The direct economic cost of the proposal 15 st.aggerin~ 
I-'hase Une, the easy part, the District· E· own 1 owt,,,' J 
E:S l 
-'' l rr,-3 y 
cost_ 
born .. :· 
2. 9 bi J 1 ion P-'?1:_ y_~Ci.r., on top (>t t.h•" c,·,s r ~­
by Sou t. her n C A l i f or n i an .s t C> r ex 1 s t 1 r 1 F-': 
cont.rols on cars and industries. This W••rks >:•ut to 
1 
(.2-12) 
something approaching $900 a year for a family of four in the 
costs of Phases Two and Three are unknown, 
bee a se the technology require does not, yc~t exist, but a 
falr guess is the cost would be two or three times that 
o:t Phase One. 
t about the benefits? The District claims that the healtn 
its of its plan amount to $2.00 per capita per year, as 
opposed to their cost estimate of $.65 per person. The comparison 
is apples and oranges: $2.00 represents the estimated health 
its of attaining federal standards the 
strict admits is not accomplished even by al~ three s---
while the $.65 corresponds to the District's extremely 
understated estimate of the costs of Phase One controls alone. In 
addition to this extremely misleading comparison, the "benefit:.s" 
are wholly speculative; the District tacitly admits this by 
having recently contracted for a $600,000 study to quantify the 
benefits. 
This is not to gainsay the fact that Southern California has 
a serious air quali problem on hot summer days. The situation 
is not, however, of crisis proportions. Real progress is 
bejng mR~e. The District's own records show ~hat the air tooay 
iR 50 percent cleaner than it was 30 years ago. 
lJistrict data collected at over 30 mon~toring sta~ions 
thr··,ugh.->ut. the basin show t,hat ordy durjng four percent of al.i 
t.h"• m···r,1 t.or,::;d hours were health-based smog level.s excer-~c:~""' 
br-tw~er. 1881 and 1985 Merely stating the nu~ber ot days on 
wJ,;,;J, -,standArd .iS violated at one monitor1ng statior, in u-,,~ 
r.~~~"'ir; ~-)\'t~rst.~,t~s t11e actual health risk pcJSf_:lj t,cl t11e reg_i·~)fj ~J 
t-J.- .• , is it, th.:"n, that any attempt to sut)ject t,his exJ=·>?fJ-
."'.j';<': and li!csty.Le-changing plan to scru~iny 1.s ltrl111,::dlc.'L,_·ty 
L:d;eJed. as 'procrast.ination" and "fc,ot-draggin?:" '? F'erhap::; t:h.::-
LllStrl•~t .staft ic.-. drarnatizing the issue as they are b.=ecause Wf': 
ll'J,.,- 1n a f'·<:·ciet.y :in wh1ch ing som~=:thing ck'rH? seen,illgJ.y 
ci":rnAr,d··. ;:1 cri.si;:; atmos ere. Further, give t,l"Je pricF: tag ot 
ji.'· rr···p.:>sai .'1rtd its serious social and ecvno:-nlc implicati,>rt5, 
tlw uic:.trict may indeed need a public rela·.:.:ior.!:: campaign t(• 
.c.;::l.l w1v·1t. may be a very expensive white eleprtar;t .. 
Unlike most government plans, the Distrlct's air quality 
management plan is not merely a "pie-in-the-sky" exercise that 
can be scrapped or altered at will if its assumptions prov~ 
raul ty or if a variety of external circumstance::J, including til.:: 
will ot the people, change over time. Under the teaeral Clean Ajr 
Act, the District's an, once adopted, beco~es federally e~­
forceable. either by the Environmental Protection Agency or bY 
the courts responding to suits filed by res1dents of the Di~· 
tr1ct. Any modu'ication that is viewed as a .. relaxation or 
the plan is strictly forbidden. Indeed, EPA nas prevente(i th.: 
L11.stricr trnm mc.cJifying the compliance dat.es :r r certain t'"~'-'r: 
rt<• 1 ''f"v· t•;r(::ing ru.Le::; when t.he hc,ped-for technnl.)gi.cal t>r•.<t,; 
,, 
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force many to relocate 
Ask 
brunt. 
who lose their jobs 
the cost of breathing 32% 
an will accelerate the trend. 
and policy makers, toward 
acturing by jobs in the service 
for at least two reasnns. 
lifornia at rkeley have 
model or the Southern 
o-ca led "multiplier" 
sector creates from 1.7 
service and other sectors. 
tJhe non -manu! actn r in§ 
lower: or servic:e;:; C~nd 
l.b. 
j s, jobs :in thC:o 
manutactur1ng. 
ly of th:is year 
the servlces sector. 
les gion willing to 
of attaining the 
but the public needs 
plan and as to 
more air quality 
strict while the pub ic wants them 
to solve the a r qual it s not want them to 
squander sin's econom resources or force them to move out 
of the basin to achieve it. , while air qua ity is one of the 
issues of conce to the ic, it is one of many problems 
that !or the attention of policy makers and !or scarce 
4 
lie and vate sector resources. 
Indeed, results Los 
voters pay or a r 
quali r quality ranked below 
traffic congestion as an issue of concern, and while most voters 
are concerned about traffic congestion, the poll found they are 
not ready to increased taxes to finance needed 
improvements to ion system. And the District is 
a gantic gas tax! 
ic can be assumed to be even less willing to sustain 
tax increases to air quali Hi ces, lowered 
income levels and lost jobs are really "hi " or indirect taxes 
that basin res s -- especially lower-income families are 
in effect being asked to pay as the District considers the air 
quality plan over the ne few months. 
So the ion is not whether to improve air quality, for 
we must, but how much, how soon, at what cost and through what. 
stra~egies. Active partici ion in a non-crisis atmosphere by a 
well informed lie - including organized labor, the regulated 
community and interested residents-- in the deliberations of 
the of the South Coast Air lity Management District is 
essentia if the blueprint for clean air is to have the support 
it will require f s to be successfully lemented. 
303 WEST Til AVENUE lJLLERTON, CALIFORNL\ 'l:::63.:' 
Telephone: (7 73'6 
September 28, 1988 
Senator Ralph C. Dills, Chairman 
Joint Committee on the State's Economy 
California Legislature 
Dear Chairman Dills: 
Thank you for the opportunity to provide written testimony to the Joint 
Committee on the Economy regarding the potential impacts of the Draft 1988 South 
Coast Air Quality Management Plan (AQMP). Before responding to the four 
questions posed by the Committee, a few preliminary comments are offered for 
your consideration. 
As you may or may not know, the City of Fullerton has been monitoring the 
extensive regional planning activities from both the South Coast Air Quality 
Management District (SCAQMD) (New Source Review Rules, Regulation 15, etc.) and 
the Southern California Association of Governments (SCAG) (Regional Housing 
Needs Assessment, Growth Management, Regional Mobility, etc.). This monitoring 
task has been most difficult due to the manner by which the regional planning 
documents are made available and the often compressed review response time 
frame. 
The Draft 1988 AQMP is no exception. Although the Plan was formally released on 
September 9, the City of Fullerton did not receive the Draft Plan until 
September 19, 1988. Even the September 19 receipt of the Plan by the City would 
not have been assured, if it had not been for the persistence of City Staff's 
numerous telephone calls to the SCAQMD. Although only one work week's time was 
lost, one work week may prove critical. With only limited City Staff available 
to review the voluminous AQMP, it is extremely difficult to provide informed 
comment by the October 27, 1988 deadline. 
It perplexes the City why such a short review time period is provided. Other 
State-mandated plans of regional or countywide significance, such as the County 
Solid Waste Management Plan, the County Hazardous Waste Management Plan, and the 
Regional Housing Needs Assessment, provide 60- to 90-day review periods. The 
City cannot find any evidence of State or Federal law requiring such a 
compressed review time period for the AQMP. 
RICHARD C. ACKFRMAN 
:\!AYOR 
LINDALE QUIRE ALLE:'-1 B. "BliCK" CATLIN MOLLY McCLANAHA-'i CHRIS NORBY 
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called upon to 
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des its local co~ercial tax 
measure. 
icies on evening 
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late evening truck 
on noise-sensitive areas, 
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Senator Ralph C. Dills, Chairman - 3 - September 28, 1988 
4. Enforce limitations placed on the number of vehicles registered in the 
basin. 
Comment: This measure, by its very 
nightmare and a completely 
our personal lives. These 
plan to failure. 
suggestion, envisions a bureaucratic 
offensive intrusion of government into 
kinds of radical suggestions doom the 
5. Local governments must adopt ordinances to obtain jobs/housing balance 
targets and amend General Plans to incorporate the policy to obtain 
sub-regional targets consistent with the Growth Management Plan when 
adopted. 
Comment: Some significant questions remain to be answered regarding the 
advisability and/or possibility of achieving a better job-housing 
balance as described by SCAG. Conceptually, a jobs/housing 
balance stategy which gets workers closer to their jobs would 
directly impact mobility and air quality problems. Yet, 
utilizing mandatory means to shift jobs to outlying areas may only 
promote more urban sprawl as people seek cheaper housing at the 
fringe of the urbanized areas. For example, Orange County at one 
time served as a "bedroom community" for Los Angeles County. Now 
San Bernardino and Riverside are partially serving this role for 
Orange County. In addition, there is some question about any 
ability to achieve some sort of job-housing balance short of 
requiring industry to hire employees who live within a defined 
distance. (This raises some serious constitutional questions.) 
Fullerton is a good example of the problem faced. Fullerton is 
considered a job-rich community. In 1980, according to the 
census, we had job-housing ratio of 1.6 (63,294 employees with 
39,487 housing units). Yet, 63% of the workers who lived in 
Fullerton commuted out of the city. As a matter of fact, 20% of 
workers who lived in Fullerton had comutes of 30 minutes or more. 
What this indicates is that even in "balanced communities", it may 
be the case that, for a variety reasons, people choose to work and 
live in different places. It may also indicate that employers 
utilize a variety of decision-making processes in deciding where 
to site a facility. A decision on where to locate may be for 
complex financial reasons or may be as simple as proximity to the 
Chief Executive Officer's home. 
If, in fact, getting people closer to their jobs is a goal of the 
SCAQMD, why is no credit given to those City employees who live in 
Fullerton under the SCAQMD Regulation 15 (Trip Reduction/Indirect 
Source Regulation). 
QUESTION 2: What do you believe will be the social and economic repercussions? 
219 
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Senator Ralph C. Dills, Chairman - 5 - September 28, 1988 
Thank you again for providing the opportunity to give testimony to 
committee. I look forward to any opportunity to provide additional 
impacts of the Air Quality Management Plan. 
Sincerely, 
Richard C. Ackerman 
Mayor of the City of Fullerton 
RCA:JWR:ep 
cc: AQMD Executive Board 
SCAG 
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20% of work us 
January 1, 1992, 
telecommunication 
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feasibility of 
services in order to 
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for and 
facilities to set aside up 
ty greater than 25,000 
tor, should ipate in funding 
evaluation of telecommuting and 
icense ordinance by January 1, 1992, 
targets for employers of 25 or more. 
will be required, where appropriate, through 
Regulation 15, to provide bicycle racks, lockers, and shower 
support use of bicycling and walking. 
Upon implementation, the jurisdiction would be required 
progress and effectiveness of the ordinance and report results 
data annually to SCAG for incorporation into the RFP report. 
Control Measure 2.B., Parking Management. 





to monitor to 
and baseline 
Triple 1985 parking meter fees in all congested centers in the region; 
eliminate free parking for nonresidential developments by 1994. 
Impose a surcharge on parking spaces for single-occupant vehicles and/or 
provide a discount for multi-occupant vehicles in all parking facilities. 
Reduce availability of peak period on-street parking 
areas; eliminate on-street parking on at-capacity 






Eliminate employer-subsidized parking and require preferential rideshare 
parking for employers with 100+ employees; reduce employee level to 25+ by 
1991. 
Restrict residential parking to residents only through permit process in 
all areas adjacent to congested commercial activity centers. 
Require the marking of parking spaces with adequate time-limit to produce 
rapid turnover thus increasing supply and reducing residential spillover 
(short- and long-term). 
Limit the number of parking spaces permitted in specified city zones. 
Limit the number of parking spaces permitted per square foot for specified 
uses. 
Local government must commit to: 
Provide additional Staff time and/or new parking enforcement techniques to 
parking enforcement operations. 
Limit access to major activity center transit and nonmotorized modes and to 
shuttles from peripheral parking only. 
Apply revenues generated by increased parking fees to transit fares as a 
subsidy. 
Upon implementation, monitor the progress and effectiveness of the ordinance 
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costs and further 
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and MOUs by July 
1, 1992, which would: 
1 
L, 
Ban trucks from freeways and arterials during peak periods. 
Establish peak pricing for peak period truck operations. 
Establish a requirement that entities shipping or receiving high volumes 
of goods by heavy-duty trucks develop a shipping/receiving plan which 
includes an off-peak delivery element. 
Local government will adopt ordinances by January 1, 1990; plan formulation 
will take place to January 1, 1991. 
Control Measure 4., Traffic Flow Improvement. 
Local government should implement ATSAC systems and similar interconnected 
signal control systems for appropriate non-interconnected synchronization 
methods on 2,000 signalized intersections between 1989 and 1993 and to 8,000 
by 2010. 
Local government should improve channelization at 125 intersections between 
1989 and 1993, and to 500 intersections by 2010. 
Upon implementation, the agency would be required to monitor the progress and 
effectiveness of the improvements, and report the results and baseline data 
annually to SCAG for incorporation into the RFP report. 
Control Measure 12.A .. Storage and Movement of Fine Particulate Matter. 
The SCAQMD would adopt a regulation by January 1, 1990, prohibiting outdoor 
storage of fine particulate matter. The implementing agencies would be 
required to generate the PMlO emission data on the hauling and storage of 
particulate matter. Upon implementation, the agencies will be required to 
monitor the progress and the effectiveness of the regulations, and report the 
results and baseline data annually to SCAG for incorporation into the RFP 
report. 
Control Measure 12.B .. Unpaved Roads and Parking Lots. 
Local government would adopt ordinances by January 1, 1994, to require the 
paving of vehicle maneuvering areas and parking facilities and prohibit 
parking on undeveloped property. All government entities with jurisdiction 
over roadways should allocate resources and initiate the paving and 
construction of drainage facilities on unpaved roads or install automobile 
and truck wheel washers and curbing. 
Control Measure 15., Electric Vehicles. 
Local governments should commit by 1994, to phase-in penetration of public 
fleets by electric vehicles: 10% by 2000, 20% by 2010. 
Control Measure 17 .. High-Speed Rail. 
SCAG, local agencies, and CALTRANS to initiate by January 1, 1990, a study to 
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Control Measure 19.B., Waste Recycling. 
Local governments should by January 1, 1990, adopt ordinances to reduce local 
residential solid waste requiring disposal by 25% by 1994 and 35% by 2010. 
AQMD Performance Review Procedures. 
The emphasis is on local government implementation of the AQMP and lead 
agency determination of conformity; the cumulative impacts of local projects 
will be reviewed through the Cumulative Impact Reports submitted by local 
governments to identify trends, to determine if the growth is within 
projections, and to determine if local government is implementing appropriate 
control measures. 
Control Measure 88-H-1. Disincentives for Idling at Drive-Through Facilities. 
Restrictions on design or banning new drive-through facilities. 
Control Measure 88-H-2. Limitations on Vehicle Registration. 
Limitations on the number of vehicles registered in the basin. Significant 
costs would be incurred to enforce limitations on vehicle registration. 
Tier 2 Control Measures. 
Control of construction dust through the use of emission fees. 
This measure proposes that emission fees be charged to developers who produce 
particulate matter emi~sions during construction. The agency issuing 
building permits will be the lead agency responsible for the implementation, 
monitoring, and enforcement of the fees. The lead agency will determine the 
amount of particulate matter emissions which may occur at a construction site 
based on building plans location and the amount of time required to construct 
the facility. 
PAUl C. TAYLOR 















Attention: Donald Woods 








attached comments for inclusion in the 
28 on "The Economic 
the South Coast Basin". 
to the proposed transportation 
of the a quality (AQMP) . 
comments to the South Coast Air Quality 
Southern California Association 








new sources of funds. 
in this matter would be 
some of the 
By way of 
resources needed to 
of a tripling 
of $2 per 
Honorable Ralph Dills 
September 30, 1988 
Page 2 
In addition, several of the proposed construction deadlines have 
massive manpower and material needs and would require waiver of 
environmental and local requirements. Yet, once an AQMP is 
adopted, under federal law, the basin is mandated to implement it, 
no matter what the cost or feasibility. 
Thank you for the opportunity to comment. The LACTC would be 
happy to participate in any future hearings you have on this 
subject. If you have any questions, please contact me or Brynn 
Kernaghan, Government Relations Representative. 
PAUL C. TAYLOR 
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funding half of Co~~uter Computer's budget, and encouraging 
the use of Proposition A Local Return funds for ridesharing 
coordination and development of transportation demand 
management plans; 
e funding of alternative fuels demonstration projects; 
e funding of park and ride facilities; 
e cosponsoring "Smart Streets" projects in the Santa Monica 
Freeway and Victory Boulevard corridors to improve traffic 
flow through utilization of the latest traffic management 
technologies; 
funding signalization, turn lanes and other traffic 
management projects on major arterials; 
e supporting consolidation of rail freight traffic to the ports 
in the Alameda Corridor. 
While these programs and projects support a number of the policies 
and measures proposed in the draft air quality plan, the 
Commission is concerned that the proposed transportation control 
measures cannot be achieved within the specified time-frame and 
current funding available to Los Angeles County. 
Transportation Control Measures Analysis 
The draft AQMP transportation control measures are divided into 
three tiers: 
e Tier I measures are defined as those measures that are 
currently feasible, local jurisdictions have the authority to 
implement and can be implemented within the next five years. 
All Tier I measures are proposed for adoption by 1993, with 
full implementation by 1998. 
e Tier II measures are defined as measures requ1r1ng the 
advancement of currently demonstrated technology to meet 
tighter emissions standards. The plan calls for full 
implementation of Tier II measures by 1998. 
e Tier III measures are defined as measures that require the 
development of new technologies to meet the plan's goals. 
These technologies cannot be specified as they do not 
currently exist. However, it is believed that within the 
next 20 years, these technologies may be developed. 
- 2 -
(:2--11) 
The LACTC's comments focus and 
feasibil of measures. These comments 
do not address the and soc factors that will need to 
be considered in many of the measures. 
In our , has est the capital and 
operating costs for each of the proposed transportation control 
measures and those costs to the revenues we expect to 
have available between now and 1998. Table 1 summarizes the 
measures, the estimated costs, funds available, and funding 
shortfalls. The funding shortfall for each measure is presented 
graphical in Charts A through E. In the appendices to this 
report, we review LACTC's current efforts to implement each 
measure and provide a more analysis of the financial and 
technical feasibility of the measures. 
Financial Feasibility 
our best estimate of the total capital costs of all these measures 
is $37.2 billion over the next nine years. In addition to the 
capital costs, we estimate the operating costs of these measures 
11 approach .6 Ilion annually. In comparison, looking at 
all federal, state and local transportation resources available to 
Los es county through 1998, we are able to identi a total 
of $6.95 bill of bus, rail and highway capital money, and about 
$2.1 billion annual for operating the system. The LACTC's 
estimated cost for these measures alone is $9 llion higher than 
the draft AQMP estimate for all 123 Tier I measures. 
current rate. 
would have to 
$0.18 per lon. 
measures far exceeds our current 
e to fund these measures locally 
the sales tax would an increase in 
6. to 19.7 more than the 
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fund and the need to 
that we cannot a ional 
to meet a needs. Indeed we 
annual shortfa federal funds necessary 
needs. The success of measures to 
transportation fund to be determined. 
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would to fund the more than $2.5 
shortfall State Transportation Improvement 
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Furthermore, voters are not ready to support increased taxes to 
fund transportation improvements. Results of a May 1988 LACTC 
survey of registered voters in Los Angeles County indicate that, 
while most voters are concerned about traffic congestion, they are 
not ready to support increased taxes to finance needed 
improvements to the transportation system. A similar position 
could be anticipated for implementing air quality improvements, 
which voters ranked below traffic congestion as an issue of 
concern. 
The Commission is concerned that if the proposed measures are 
adopted with no means of identifiable funding, local jurisdictions 
could be held accountable for the required funds under federal or 
state mandates or a court decision requiring implementation. It 
is critical that as the South Coast Air Basin acts to meet state 
and federal requirements to clean the air, the state and federal 
governments assume their responsibilities to fund the program. 
Environmental and Other Requirements 
While all of the Tier I measures are theoretically feasible, 
several of the measures, including the rail construction, bus 
system electrification and the highway improvements, have 
significant environmental review requirements which would probably 
not allow these projects to be implemented prior to 1998. The 
process of complying with the requirements of the National 
Environmental Protection Act, the California Environmental Quality 
Act, the Urban Mass Transportation Administration and the Federal 
Highway Administration could, in many cases, take the entire nine-
year implementation period just to obtain the environmental 
clearances. 
Local permits, land use ordinances, utilities relocations, 
condemnations and other necessary steps to major construction 
projects will also impact the time-frame for implementation of 
these measures. Our experience with major construction projects 
indicates that unless exemptions to state and federal 
environmental regulations and local permit and ordinance 
requirements are obtained, we would not be able to implement these 
measures by 1998. Chart F shows the maximum rate of construction 
for the proposed improvements, assuming current environmental and 
permitting processes. 
Aside from the planning and permitting difficulties, it is 
questionnable whether the Los Angeles region has the labor and 
materials sufficient to build the proposed rail and highway 
projects in the time indicated. A construction program of this 
magnitude would result in significant traffic disruptions and 
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Measure: Construct 271 Miles of 
current LACTC Activities: 
Presently, the IACTC 
build a 75 mile rail system 




imately 18 miles 
ra 1 1997. The 
system includes the local 
(constructed by SCRTD), 
and a fourth rail transit 
alternative for Metro Rail 
Beach-Los Angeles, Norwalk-El Segundo 
project. No major construction 
obstacles to 
cost of rail network is about 
state and local sources. 
Financial Feasibility of Measure: 
1997 are present. The total 
4.5 billion from federal, 
The Draft Air Qual Plan calls for the construction 
of a 271 mile ra , including the $4.5 billion commitment 
for the 75 les of rail discussed above. The cost estimate, from 
the draft AQMP, for the entire 271 mile system is about $21.2 
billion. Th results a $16.7 llion shortfall. Assuming 
that l by January, 1990 and 
sufficient engineering available to begin design, the 
annual shortfall for the 196 les of primarily 
elevated structure about $2.3 billion per year. The 
likelihood of i level of financial commitment from 






used for rail 
this massive program. 
, using the 
Rail project, the federal 
the annual allocation for 
would need to be 3.6 
state, le the local 
amount of local funds 
most elevated 
not ially 
federal, state and 
resources to build the 271 
whether there sufficient 
resources to undertake 
The step construction of rail ect is the 
environmental review process. Since the proposed system would 
rely extensively on federal funds, LACTC would have to conform to 
the Urban Mass Transportation Administration's (UMTA) 
environmental review process. This process, which begins with 
System Definition and Alternatives Analysis and ends with a final 
Environmental Impact Statement/Report for a specific project, took 
MOS-1 about five years. In addition, the extensive system would 
most likely involve other federal agencies besides UMTA that may 
act as project sponsors depending on the extent of the project 
that falls within their jurisdictions. The Federal Highway 
Administration would probably be the unit involved most often 
because of the potential for using freeway right-of-way for rail 
projects in conjunction with freeway widening programs. 
To environmentally clear a rail system of the proposed magnitude 
would probably take the entire nine years available for building 
the system. To construct 271 miles of rail by 1997 would require 
a waiver of the Federal National Environmental Policy Act and the 
State California Environmental Quality Act as it applies to LACTC. 
If a waiver could be granted and the LACTC does not have to 
environmentally clear that project, it would still have to plan 
the additional 196 miles of rail beyond the committed projects. 
This process would require at least six months to a year. After 
the conceptual plan, the LACTC would hire a design team for 
preliminary engineering and final design. At this time it would 
have to increase its staff to manage this effort probably ten fold 
and contract out for professional services. To mobilize for this 
effort would take at least a year. 
Therefore the planning and staffing up for the system will take 
about two years. At this point the design effort would have to be 
coordinated with the permitting process from public and private 
third parties. Rights-of-way would have to be acquired to prepare 
for construction. 
Right-of-way acquisition possesses an especially difficult problem 
for a construction effort of this magnitude. Before any 
construction can begin, the LACTC has to own the rail right-of-way 
or have access to it. Since the 271 mile system would most likely 
require substantial amounts of private right-of-way acquisition, 
it is unlikely that all parcels needed for construction could be 
either purchased or condemned in sufficient time to build the 
system by 1997. 
Perhaps the greatest obstacle in building the proposed system, 
even more substantial than the fiscal, environmental and right-
of-way constraints, are the permits and reviews required by 
outside parties, both public and private. For the Long Beach-Los 
Angeles Project, there are over 100 pages of specific permit 
requirements that LACTC has to follow to build a rail project. 
These include permits from banners and flags to sewer connections. 
accommodate the 
facilities would be 
local permits would be 
1997. This is espec 
utilities. The LACTC has 
its contractors to 
Project because of 
to complete 1 
process to 
whose 
, a waiver of 
ld the rail network by 
relocating and moving 
substantial delays to allow 
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To get to this point 1 take about four years of extremely 
that the environmental 
lized, the receipt 
accelerated work effort. It 
review processes be 
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requirements. In order 
of services by 1998 1 ly thousands 
build the 271 mile system in about five 
be put out to bid in a relatively short 
permit 
1 s of implementation 
of contracts necessary to 
years would be required to 
time frame. 
It is questionable as to whether the Los Angeles region has the 
labor and materials to ld 271 miles of rail network 
within five years. Based on RTD 1 s and the LACTC's experience with 
its current rail projects, a reasonable figure for primarily 
aerial construction is about 70 per mile. For the 271 mile 
network, the construction would oy about 18,700 people during 
the five year period. labor demand would strain the region's 
supply and certa increase the cost of the construction 
contracts beyond the costs used the AQMP for its estimate. 
In the materials area, several 
most severe constra 
region produces about s 
bottlenecks would also occur. The 
concrete. The Los Angeles 
of concrete 
annually. The 271 le rail network would 
cubic yards, or about 7% of the annual 
require about 400,000 
Although this 
, this level 
concrete. 
does not d tax the concrete 
of demand the 
Other 
such as commun 
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disruption and other 
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about three t 
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for all trans 
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the cost of 
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In summary, the idea of building 271 miles of rail transit in Los 
by 1997 is probably impossible. It amoun~to the 
mobilization needed nationwide to put a man on the moon, but done 
so wholly within Los Angeles County. It also means removing all 
environmental and permitting safeguards our society has set up 
over the past decades to address one, albeit serious, 
environmental problem. 
Measures: Rail Consolidation - Divert Trucks to Rail 
current LACTC Activities: 
LACTC has been involved in a plan to consolidate freight 
operations to the harbor on to one alignment on Alameda Street. 
The LACTC has sought to encourage this consolidation and has 
provided limited funding for certain necessary projects. 
Financial Feasibility of Measure: 
For these two plan elements, the fiscal constraint is the primary 
obstacle. The cost of consolidating freight service to one 
alignment in the Harbor area is about $220 million. The shift of 
rail container yards to the piers in the Harbor to allow 
containers to move through the L A Basin on rails is about $20 to 
$30 million. The LACTC has almost no authority or responsibility 
for their type of project. However, the LACTC has been looked to 
for funding for rail consolidation in the past. Unfortunately, 
almost no public funds exist to implement these proposals. 
Technical Feasibility of Measure: 
The institutional constraints consist of permits from the Harbor 
and cooperation from the railroads. Although these are not 
insurmountable, these two entities have to perceive a benefit, 
other than improvement in air quality, to expedite this plan. 
Measure: HOV 
The LACTC has 
type being 
programmed to construct 94 
county by 1993. 
Enhancements 
for a number of ects of the 
e funds have been 
les of HOV lanes in the 
Working Caltrans staff, we estimate that the 
freeway the AQMP will cost approximately 
$7 billion. (This includes the proposed HOV r.etwork, but doe£ not 
include any allowances for rail l the freeway right-
of-way.) We have est that 2 000 person years (PY s) per 
year would be required to del the additional projects required 
under the The Caltrans District 7 capital projects 
staff would need to be ed. As each ional PY costs the 
state $81 000, the extra cost would be $160 llion per year, or 
$1.5 billion between now and 1997. Therefore the total cost of 
these measures would be $9.0 1 
We can expect to rece 
improvements between now 
About $500 
which reduce 
included the draft 
the projects the draft 
billion shortfall. 
money remained Los 
for state highway 
based on current revenues. 
11 go towards needed prcJects 
traf flow, but are not 
amount is used for 
still be a $7.75 
, all of the 
' gallon over the current $0.18 a 
would require a $0.25 per 
lon aas tax. 
Most 
on most ects 
CEQA process . 
del two 
years for des , up to 
f Caltrans were able to 
from NEPA and CEQA 
less 
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ands and historic 
could not begin 
no NEPA or 
the remaining six 
would require 7,500 construction workers. Projects to add a 
lane through restriping or new construction require traffic 
sruption for two to five years. Because the draft AQMP involves 
w~den1ng approximately 200 miles of freeway in Los Angeles County, 
traffic would be disrupted for up to five years on 40% of L.A. 
County's freeways. Of this 200 miles of freeway work, 140 miles 
could not be done through restriping, so major roadway widening 
would be necessary. This type of construction would require 600 
thousand cubic yards of concrete. Extensive bridge modifications 
would also be needed (requiring additional concrete) in order to 
accommodate these widened roadways. When combined with the 400 
thousand cubic yards needed for the rail program, we would be 
using over one million cubic yards, or nearly 20% of the region's 
annual concrete production. This dramatic use of concrete would 
cause significant cost increases and potential supply problems. 
Measure: Non-Freeway Traffic Improvements 
Current LACTC Activities: 
The LACTC has allocated $50 million for ATSAC projects in the 
Santa Monica Freeway and Victory Boulevard corridors and has 
encouraged cities to use Proposition A funds for signalization 
where this is done in concert with Transit bus pre-emption. 
Financial Feasibility of Measure: 
The synchronization of 8,000 signals will cost $400 million and 
channelization of 500 intersections will =est $25 million dollars. 
The total cost of this measure is $425 million. Funding may be 
available for portions of this effort, however the funds would 
have to come from other already programmed congestion relief and 
street maintenance projects. No new monies are available for this 
purpose. 
Technical Feasibilitv of Measure: 
Few technical feasibility issues affect this measure. However, 
with the level of effort involved in accomplishing the previous 
measures, shortages of manpower and materials may effect 
construction. This measure will likely generate significant local 
business and community concerns. 
Measure: All Bus Routes 
Less 
on Headways of 15 
Current Activities: 
The SCRTD has 
routes central 
it was determined 
prudent. OCTO 
powered bus 
of several major 
time of the investigation, 
was not economically 
a dual electric/diesel 
Seattle Metro. 
Financial Feasibility of Measure: 
In Los Angeles County five different transit operators have routes 
that operate on headways of 15 minutes or less. Thes£ routes are 
over 850 miles in length and require 1,335 vehicles to provide 
needed service. 'I'he cost of ac these 1,335 vehicle::: with 
electric trol coaches would be $400 mill The cost of 
electri 850 route es would be a minimum of $1.2 billion 
However, the actual cost would be s ficantly higher as this 
does not include the land costs (840 power sub-
stations required) and the modi of maintenance facilities. 

















of the needed land 
cost of this proposal is 
about $50 million 
capital costs. A recent 
$150 million funding 
bus capital facilities between 
If all other capital projects are stopped, 
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useful life of 
in various parts 
ect. The project 
over 85,000 poles and 
sub-stations and significant 
to the sub-stations. Most 
to be condemned, and in many areas 
not be available. In some cases, the LACTC would have to have 
the authority to override local zoning and land use controls. 
Additionally, the entire world capacity to construct trolley 
coaches is only 400 per year. With Los Angeles requiring 1,335 
trolleys, prices would probably accelerate and vehicle 
availability would be problematic. 
If federal funds were used, the UMTA alternatives analysis process 
would have to be used, along with conforming with the NEPA and 
CEQA requirements. This environmental process could easily take 
five years based on the magnitude of the visual impacts, the 
number of required condemnations and the various jurisdictions who 
would be required to clear the environmental reports. The effect 
of substantially increasing electric power demands during the peak 
period -- especially the summer afternoon peak -- needs to be 
investigated. 
The construction issues raised in the rail transit measures would 
also apply to this project, resulting in a similar conclusion 
that, while electrication holds promise on a long-term measure, it 
is probably not possible to electrify 850 miles of bus lines in 
Los Angeles County by 1997. 
Listed below are the impacts of the proposal on the operators in 
Los Angeles County: 
ROUTE MILES NUMBER OF 
OPERATED ON TROLLEY COACHES COST OF COST 
HEADWAY'S OF REQUIRED OVERHEAD OF 
15 MINUTES (Spare ratio CABLE TROLLEY 
·~AGENCY OR LESS of 15%) ($ million) BUSES TOTAL 
SCRTD 740 1200 1036 360 1396 
CULVER CITY 10.7 7 15 2.1 17.1 
LONG BEACH 7.5 30 10.5 9.0 19.5 
LOS ANGELES 4.3 23 5.7 6.9 12.6 
SANTA MONICA 85.0 75 119.0 22.5 141.5 
TOTAL 846.2 1335 $1186.2 $400.5 $1566.7 
TOTAL COST OF ELECTRIFICATION = $1.2 BILLION 
TOTAL COST OF TROLLEY BUSES = $.4 BILLION 
TOTAL COST OF THE PROPOSAL - $1.6 BILLION 
Measure: Local and to Ridesharing and 
half of Commuter 
85) to encourage the 
, the LACTC recently 
guidelines that 
A Local Return 
include funding 
Management 
and purchasing vans for 
as a further encouragement for car and van 
Financial Feasibility of Measure: 
The draft AQMP calls for 
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Technical Feasibility of Measure: 
Technically, it should be possible to shift 80% of work trips if 
adequate funding and strong local ordinances are in place. 
However, these measures address only the commute trips. The AQMP 
cal for total trips to be maintained at 1985 levels. SCAG 
estimates that commute trips represent only 2 of total trips. 
There are still at least 14.6 million (13.8 million plus 
approximately .8 million additional non-commute trips generated by 
those people who are now telecommuting and participating in flex 
programs) trips per day that will need to be eliminated by 2007 to 
meet the AQMP goals. Therefore, work trip shifting, by itself, 
will not accomplish the AQMP goal. 
File #AQMP4 
CLEAN FUEL MEASURES 
The draft AQMP proposes two measures that would require the 
retrofitting of all diesel powered transit buses with engines 
capable of operating on clean fuels and require that all new fleet 
vehicles in the a basin be clean fueled. Clean fueled 
vehicles have been defined by the SCAQMD as vehicles capable of 
operating on Methanol or any other fuel which is at least as 
clean. General , is assumed that natural gas, liquified 
natural gas, propane and ethanol will be considered other clean 
fuels. 
While fuels other than methanol may eventually be used as a clean 
fuel, the most research has been done on methanol and it appears 
the most likely fuel at this point in time. Therefore, this 
analysis is based on methanol fuel and its related costs. 
Measure: Clean Fuel Retrofit of Transit Buses 
Current LACTC Activities: 
Currently, the LACTC is involved in a a number of projects to 
demonstrate the feasibility of clean fueled vehicles. The LACTC 
has funded SCRTD's purchase of 30 methanol transit coaches as the 
first actual use conditions test of this technology. 
Additionally, the LACTC is with SCRTD, the Southern 
California Gas Company and other parties to demonstrate the 
feasibility of natural gas powered transit buses. Further, the 
LACTC has joined a consortium of transit operators to look at 
other promising clean emissions technologies. 
Financial Feasibility of Measure: 
Methanol buses have not yet been produced in 
production costs have not been determined. 
However, buses have to $40 000 more than a 
tradit coach. would reduce 
costs of the , the has 
estimated that a methanol cost up to $40,000 per 
vehicle. 
The draft states as a measure to reduce costs, these 
retrofits could be done the trans coaches major engine 
rebuilds. However, the current cost o these rebuilds is about 
$5,000 to $10,000, at least an additional $30,000 per 
vehicle cost for the Therefore, the capital cost of 
retrofitting 3000 buses would be on the order of $90 million. 
Unfortunately, this not only cost of using methanol. It 
takes 2.1 to 2.3 gallons of methanol to equal the energy of one 
on of diesel. With methanol currently costing $0.58 per 
and low sulfur diesel costing $0.57 per gallon, the 
ional fuel cost of using methanol in Los Angeles County would 
be $225 million over the next nine years. The total additional 
cost of retrofitting transit buses to methanol would be nearly 
$315 million. 
Technical Feasibility of Measure: 
A methanol retrofit of a transit bus has never been successfully 
demonstrated anywhere in the United States. Any tests of retrofit 
technology have ended in massive engine failure in a relatively 
short time frame. However, two new methanol powered transit 
coaches have been operated in limited service by Golden Gate 
Transit for several years. Because of this experience, it appears 
that it may be possible to retrofit buses to operate on methanol 
if an entirely new engine and fueling system are installed. 
However, when this technology was recently demonstrated at 
Riverside Transit, all three vehicles failed within 60 days of 
beginning operation. Clearly, additional development of the 
retrofit technology is needed prior to requiring large scale 
retrofits of our transit fleets. Therefore, this measure appears 
to be infeasible to be fully implemented by the 1997 goal. 
Measure: Clean Fuel in New Fleet Vehicles 
current LACTC Activities: 
The LACTC has been monitoring and working with government agencies 
that have been using clean fuels in light and medium duty 
vehicles. Several promising technologies, particularly propane 
powered medium duty vehicles, are being actively pursued by 
operators under the LACTC's purview. 
Financial Feasibility of Measure: 
The AQMD estimates that there are 68,000 vehicles owned by 
government agencies, including roughly 6,000 transit vehicles and 
transit service vehicles. The measure calls for roughly 50% of 
the fleet to be clean fueled by 1995. Of these vehicles, nearly 
75% are light or medium duty gasoline powered vehicles. The major 
auto manufacturers have estimated that new methanol vehicles will 
cost at least $600 - $800 more than a gasoline powered version. 
The cost estimates for heavy duty vehicles have not been 
determined as heavy duty engines have not yet been developed. 
Therefore, the minimum added cost for replacing old fleet vehicles 
with clean fueled versions would be $20 million. In addition to 
these replacement costs, because methanol fuel is more costly than 
gasoline, there will be an additional operating cost to government 
of $60 million through 1997. 
Technological Feasibility: 
Before this measure could be implemented, automobile 
manufacturers must begin factory production of clean-fueled autos 
and vans. As the only market these vehicles would be sold in is 
Southern California, and Southern California is only 5% of the 
vehicle market, availability of these vehicles is not assured. 
Further, a reliable heavy duty engine would have to be developed. 
A network of fueling stations would need to be set up throughout 
the air basin, or governments have to install methanol fueling 
facilities at even greater cost to themselves. 
In conclusion, this measure may be feasible in the long run, 
however, it is unlikely that the efforts called for in this 
measure could be attained by 1997. 
TIER II MEASURES 
Measure: Retrofit of Particulate Traps to Diesel Transit Buses 
Current LACTC Activities: 
The LACTC, through its participation in the Transit Bus Emissions 
Research Consortium is looking at promising particulate trap 
technologies. Once a the research has developed a proto-type, we 
plan to participate in its demonstration. 
Financial Feasibility of Measure: 
This measure requires the retrofit of particulate traps to all 
heavy duty diesel powered buses. However, there has never been a 
successful demonstration of a particulate trap. Because this 
technology has never successfully demonstrated, it is hard to 
estimate the costs involved. Based on the experience gained from 
the failed experiments, the cost of a trap can be roughly 
estimated to be in the range of $2,000 to $4,000 per vehicle. 
Additionally, it is safe to assume that the traps would have to be 
replaced on an annual basis to maintain their effectiveness. 
Therefore, the annual cost of retrofitted particulate traps would 
be in the range of $6 - $13 million with an total cost of $120 
million by 1997. 
Technical Feasibility: 
To date, every demonstration of a particulate trap on transit 
buses has resulted in failure of the trap or serious damage to the 
engine. Nevertheless, particulate traps are promising technology. 
Because they would not require new fuels or major modifications to 
the bus, they may be a low cost method of cleaning the exhaust of 
diesel engines. At the present time, a significant amount of 
research is progressing on particulate traps. If a trap could be 
developed that would not damage the engine or itself and last more 
than one year, this technology may be very useful. However, due 
to the technical problems with the current trap technology, this 
measure may be infeasible by the 1997 goal. 
Further, it appears that this measure is duplicative of the 
clean fuel retrofit measure. As the measures are currently 
written, a transit operator could be required to install a 
particulate trap, then when the engine requires a major rebuild, 
also be required to retrofit the engine to clean fuel operation, 
negating the need for the particulate trap. 
Measure: Tightened Heavy Duty Emissions Standards 
The draft AQMP includes two measures which would tighten the 
emissions standards for heavy duty vehicles. The measures would 
establish a standard for NOx and for particulates that will be 
lower than the federal or state standards for these pollutants. 
However, no currently demonstrated technology, including methanol 
powered buses or particulate traps, would allow heavy duty buses 
to meet the proposed standards as we understand them, (technical 
appendix for this measure not currently available) . Because this 
technology has not been demonstrated anywhere, it is impossible to 
to cost this technology, or determine its eventual effect on LACTC 
funded programs in Los Angeles County. 
October 3, 1988 
Joint Committee on the State•s Economy 
Senator Dills, Chairman 
Subject: The Economic Impact of Cleaning up the Air in the South Coast Basin. 
Dear Chairman Dills: 
The Pacific Merchant Shipping Association and its members are very concerned 
with the impact the South Coast Air Quality Management District is proposing. 
We support the efforts to further improve air quality but we are concerned 
as to the South Coast Air Quality Management District p1an to achieve a realistic 
effort. 
The placement of movement restrictions on commerce must be thoroughly reviewed 
to judge the economic and social impact this would have on the South Coast 
Basin and the state of California. 
Federal legislation should be reviewed and air quality standards amended to 
allow for unique geographical features, regional land-use patterns and transportation 
needs of individual metropolitan areas. The Ports of Los Angeles and Long 
Beach rely on the ability to move commerce on a 24 hour basis without restrictions. 
The impact of restrictions in the South Coast Basin wil have an effect on 
the rest of the nation. 
I am available to work with the Joint Committee on the State•s Economy and 
the South Coast Air Quality Management District in addressing this very difficult 
issue. 
;:t~ 
Juan A. Sparhawk 
President 
cc: Dave Elder 
PACIFIC MERCHANT SHIPPING ASSOCIATION 
635 Sacramento Street, Su1te 300 PO. Box 7861, San Fronc1sco, Cal1forn1a 94120 Telephone (415) 986-7900 
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DENNIS G. MONGE 
SENIOR COUNSEL 
Southern California Edison Company 
P 0 BOX 800 
2244 WALNUT GROVE AVENUE 
ROSEMEAD. CALIFORNIA 91 770 
LAW DEPARTMENT 
September 28, 1988 
The Honorable Ral Dills 
State Capitol, Room 5050 
Sacramento, CA 95814 
Dear Senator Dills: 
Re: Joint Committee on the State's Economy 
Interim Hearing September 28, 1988 
TELEPHONE 
{818) 302-1918 
Although the Southern California Edison Company did not 
appear at your interim hearing on September 28, 1988, we would 
like to submit the following comments for your consideration on 
the economic impact of cleaning up the air in the South Coast Air 
Basin: 
We believe t any solution to the air quality problem 
in the South Coast Basin should maximize air quality benefits 
for the least economic cost to the residents of the Basin. We 
urge the California Joint Committee on the State's Economy to 
recorrmend to the and SCAG that any local plan for cleaning 
up the Basin's air should thoroughly discuss and evaluate the 
economic impacts of the plan. 
The dollar cost f he i st se of 
District's proposed plan is aggering .9 billion a year. 
But, these cost est tes are incomplete. They do not inc 
cost impacts, a lost jobs or income, due to the 
implementation of the plan. The plan also does not include cost 
estimates for approximate 5 of the first phase control 
measures, nor does i include any est te of cost for the second 
and third phases (Tiers II and III) of plan. 
We believe the draft plan s ld provide an adequate 
evaluation of all costs inc ing direct and indirect, for all 
known and future proposed control measures. Such an analysis is 
likely to show that the total cost for the plan will be two or 
three times the cost identified in the draft District document. 
The Honorable Ra Dills 
r 28, 1988 
A review of the proposed plan shows significant increase 
in expenditure will be required to comply with the plan 
prov1s1ons. We believe policy makers should be made aware of 
what impact the plan will have on other government programs like 
transportation, crime and provision of vital public services. 
This is particularly relevant in light of Proposition 13 
restrictions on raising taxes. 
Edison fully supports the development of an air quality 
plan that will maximize our air quality benefits for the least 
economic and social cost. The work by the Joint Committee on the 
State's Economy can only help to provide the public and business 
community with a clearer picture of the potential cost and 
benefits of the plan. Since the AQMP will commit this region to 
a set course of action that will be federally enforced, we 
encourage the Committee to thoroughly review and evaluate the 
potential economic impact of the proposed AQMP and present their 
findings to the Legislators. 
DGM:db 





Chairman of the Board 
Robert C. Payton 
Basso & Associates 
President & C. E.O 
Lucien D. lfuhill, C.I.D. 
Orange County Chamber of Commerce 




The Leland Oliver Company 
Thomas S. Santley 
C.J. Segerstrom & Sons 
Tteasurer 
G. Allan Daum 
Tishman West Management Corporation 
Executive Committee Chairman 





Lynn Kirchmann Biggs 
California Angels 
Mary-Evelyn Bryden 
Orange County Transit District 
Jack M. Callahan 
Equitable Financial Services 
Timothy D Carlyle 
Attorney-at-law 
RW Clifford 
National Bank of Southern California 
Donald K. Closs 
Dow Corning STI 
Craig D. Collette 
Landmark Bank 
G. Allan Daum 
Tishman West Management Corporation 
Charles Oeischter 
Swedlow, Inc 
Dale L. Dykema 
Dykema International 
Robert E. Hird 
Southern California Gas Company 
Richard C. Holmgren 
Holmgren & Hawkins 
E.V. Kadow 
E V. Kadow Company 
Parker S. Kannedy 
First American Title Insurance Company 





Carl Karcher Enterpnses 
Peter G Muth 
Orco Block Company 
Tt10mas H N1elsen 
Tho lrvme Company 
Anne B Nut! 
Norihrop Corporat1on 
Leland Oliver 
The Leland 0!1ver Company 
Robert C. Payton 
Basso & AssocJat"')S 
Thomas S. Santley 
C.J Segerstrom & Sons 
Jud<th A. Severy 
Huntington Beach I Fountam Valley 
Board of Realtors 
Richard M Stafford 
Hughes A~rcraft Company 
William 8. Turner 
Technology Exchange Center 
Wayne D. Wedin 
Wedin Enterprises 
Tom WilcK 
Thomas Wilck & Associates 
DIRECTORS AT LARGE 
Peter W. Meyn 
The Seeley Company 
Gordon H Olson 
Knobbe. Martens, Olson & Bear 
James Van Haun 
Omnge County Water D1stnct 
ORANGE COUNTY CHAMBER OF COMMERCE 
401 BANK OF AMERICA TOWER, THE CITY • ONE CITY BLVD. WEST, ORANGE, CA 92668 • (714) 634-2900 
September 27, 1988 
TO: Joint Committee on State's Economy 
RE: Future Air Pollutant Reductions in the South Coast Basin 
The Orange County Chamber of Commerce supports the South Coast Air 
Quality Managment District and the District Board in their effort to im-
prove air quality in the basin, and in particular, that of Orange County. 
The Chamber, however, wishes to express its concern over the direction 
these efforts have taken over the last year. 
The Chamber is concerned with the additional ratcheting down of Source 
Specific Rules found in section XI of the Districts rules and regulations. 
We believe additional tightening of these rules will effectively eliminate 
the ability of many of our small to medium businesses to remain in opera-
tion, while severely impacting the ability of larger firms to remain compet-
itive in todays market place. For many, the solution to compliance with 
the new requirements will be to relocate in Mexico or out of state. 
The resulting relocation of industry would negatively impact other impor-
tant programs that affect the quality of life in Southern California. 
Increase in employment and reduction in the local tax base would effect 
our ability to deal with other crucial issues such as the homeless, medical 
care through county hospitals, education, and many other important social 
programs. 
The Chamber believes that it is everyone's responsibility, not only 
industry's, to effect the reduction of air pollution within the District. We 
are aware that all the "easy" reductions are already made and that further 
improvements will be difficult to achieve and expensive. The burden 
placed on industry by these new or amended rules is often out of proportion 
to the benefit realized. Consideration must continue to be given to the 
cost of implementation of these new requirements. We therefore urge 
the Board and the SCAQMD to work closely with the ARB, EPA and our 
elected officials at all levels to identify achievable, realistic air quality 
goals for the South Coast Basin. 
lt is also clear that, given our unique climate and topographic conditions 
the basin may never attain the federally mandated National Ambient Air 
Quality Standards. Future air quality improvements should be achieved 
by an integrated combination of reductions in pollutants through industrial 
source reductions where feasible and cost effective, reductions in vehicular 
emissions, regional planning, and effective mass transportation systems. 
Joint Committee on State's Economy 
September 27, 1988 
Page 2 
In conclusion, there may never be a total solution to our air quality problems in 
Southern California. Future improvements in air quality must focus on an approach 
that includes contributions from all sectors of the community, as well as, a balance 
between air quality gains and the potential harm that could be done to other factors 
affecting the quality of life in Orange County and Southern California. 
~~~~ >.s:;~ .. 
Lucien D. Truhill, C.I.D. 
President & CEO 
For: Board of Directors 
Orange County Chamber of Commerce 
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